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CHAIBMAN'S LETTER

A pril 26, 2000

Dear Felow Invezton

The century @ nde d on & turbulent note farthe petrok um tanle rindostry. 1998 wee s challk nging year
and 1999 was e=te mel depressed. Despite the negatve backdmp, MIF maraged s fifth coree cutive
wear of moord profits in 1998, However, in kst years annual reportwe noted, "ae do not anticipate thal
we can maintain our unbmke n sting of succeszive record income from ope etiore”. A the year
progressze d, the e rwironment only worsened. MIF operated profitably in 1933, but shamply below the
kwe k of the pevious year,

Wie pote d inour letter k==t April the four principal unce raintie s confronting b IF include

17 Revenue Generation- 1398 was im pacted by severe moessions in many Pacific Rim economies and
the m®lted contrection ine e ngy consumption. Ionically, just == these economies we e mending and
energy demand was rebounding, we ex=penenced & futher abrupt decline in cargoes anzing fom the
curtsilme nt of production by OPEC, which not onby e duce d the wolume of =hipme ntz, but alzo zeve ely
de preszed charter rate = whik ironically incesszing operating e =pe nees.

MIF was somewhat cus hione d by the commitment of zeveral ve 2z k to longer-te m & mphoy ment.

27 Inlerest Rale Rek - the U, 5 Federal Resene Board's concern about inflstionary pessurs ledto s
geries of inceszes inthe dizcount ete anda elated adjustine nt in the entire inte est et yield curse .

MIF's zensitivity to sharply highe rinte e st mtes was buffered by employment of finely intee st e swaps.

27 Ope raling CoelefForeign Exxhange RalesPetoleun Prodoect Prices - the =te ngth of the U, 5.
Dollar eased the pressure of feing ope rating expenses, but on the othe r hand futher exagoe mted the
dramati: incesse in bunkerfuel prces. Othe roperating coets ako experienced an upward bias.

MIF's Management continued fo e =ercize efectve and constructive cost containme it practices and a
pariElhedge on bunke r prices prowved most helpful. Conve e by, twvo lte year unscheduled dry-dockings
for special ® paie and upgreding: = duced reve nues and adde d o operating ezpenses.

4 Volkatile Asset Valuatione - =fiorts by ship builde i and the ir rations ' gove mments to buttress slack
economies kd o big price markdowns in 1398, Soft freight mtes in 1593 pushe d second-kand veszel
values zharply kbwer.

MIF's fket suffered a contraction in ssset walues. This impact wess tempered by the conce ntration in
younger modem vesse bk and the be nefit of ongertemn employme it contracts .

Within thiz most depresze d fmmework, the industry suffered 2harp eamings reversak in 1992, follaee d
by lo=ses in 1933, The wast majonty of companies ezpenence d net bsses in income kst year M IF was
most pessed to bavwe pmodoced record profits in 13932 and [=sst year o bave bee namong the smsall
unierze that ecorded ret profits.




Maragement's meview and analsi (page 7) detail: MIF: achieveme itz durng 19939, Key firancial
highlights include;

" Record met reve nues of USEET.ES milion, up 5.2% from 1332,
"Imcome befor deprcigtion of USE 25.84 million, down 2.1%.
"Metincome of USE4.35 million, down 52,926,

Met income includes a gain from the sak of MOT Ol mpia 0 OF 227 dwt Aframsas de lvered by Inaban in
Mamh, 1933). The gain of USE 320,000 was moet we kome, but the motvation was not the gain but
rathe rthe impact on the financial stength of MIF. The zak poceeds we e applied o edoce de bt and
incress= cash, The principal esults we e a stronger babance sheet and kower cost financing, Yery
importantly, MIF kas maintsined commemial control of the vess2| through & kbng-tem charter-in
agreemnent and & e late d future pumhsze option. M IF will continue to seamh forand e=zamine alle matve
firanzial iretrume ntz |, which provide strength and ower costs of capital,

Looking abead, the imme digte proepects forthe tanke rmarket e main highly unes teing B2y months of
the year 2000 hawe produced zurprizing relief from the seve e conditions of 1339, Howe ver, this most
we ome deve bpment i fragile. Future OPBEC deckions and the pace of inve nbones e pk nishime nt aill
b= key dete minants. Cther fmctors weighing beawil on earte mn future results include e lewate d costs
of bunkers and rzing ope rating costs combined with the prospect of even higher inte eat costs.

Longerte m, MIF's prospects seem much clear . The dramatic e bound inthe Korean economy and the
impmoving proepects ordapan and the boade r Pacific Rim are mcet e ncourmging, The hoge pote ntials
of C hina, India and Latin America ako zeem more azzum d. The crtical .5, and European econom ies
appear capa bl of sustained pros penty, Growth in demand for petmoleum and its products seems s=sured
for the forepart of the rew century.

The inpact of the ecological damage of the Erka zinking and the heightered concerre for
enwimnme rtaly = reitive trens portation practices ar in adeanced debate. However, it B cerain that the
outcome will inzlude sccele rmtion in scrapping and inte reifie d pesure for quality in hip mansge ment.
We anticipate that the tend of consolidation will zpes d up, 22 well a2 the pace of fleet renewsl MIF
intends to paricipate in both.

We be lieve MIF has de monstrate d itz abilty to notonly compete, but o oex=ee lin b dtines 2= well 22 good.
‘We believe the cywele of tanker eaming: and values iz pozitiore d for an ez nded uptum. Petmoleum
& mand factors ae wery strong, the supph/de mand & quation of vessels & mowing towards much better
kzbance, and the cost of new =hip building: hes most likel pasesed the nadir and could rige zignificantiy
inthe years: ahead. Az a result we plan to ezpand both organically and thoogh acquisitions or alliances.

MIF iz e gotisting & contract to build two SvezmsEx crude carne e in South Korea, Delwerny & 2che duled
for 2002 Wi ame ako e plonng opportunities for othe razes of new- buildings.

The nezt phaze of expanszion will b2 finranced with ince mental e quity capital and complk mentary debt.
We expect thiz will contribute to the attsinme nt of the very illusie goal of improve d liquidity orour
zhamrs Two key developments could each fruition in eady futue months.

Ther E pending kgizlation permitting hipping e nte rprze s with the stature of MIF a listing on the Athe re
Stock Exchange . This should hawve the combine d bene fitz of providing new & quity capital and somew hat
impmaed =hame liquidity. Atthe zame tine | we are encourmged by ke ading inve stment b= nke rs to conzider
azizabk inte matioral ¢ hare offering and lizting in the Unite d Stk =, We are excite d by theze pozpects
at = time when we forses superor etum opportunities, MIF inte nd: © ezpond by exte nding its policy
of developing & young and growing fleet desigre d == a low o=t provide rof e liable quality e noice .



ourshamholders’ AnnoslGeneral Meeting will be be Id inAthe re on Friday, the 9 of June. Thiz meeting
will zee k shamholder approval for various changes in its shame capital strocture and e lete d matters
dezigned to implk ment the progrms described abowe | &= outlined in the motice sccompanying this
docume nt. B, == we anticipate, the proposak we are discussing with ourireestme nt bankers proceed,
g ge parate General Meeting will b= be ld imme diate iy following the Annual General Meeting to szeek
ghareholde r approwal for described changes in the bye-l=wes, which will be require d, and e lated
matters. A formal notice convening this s pamte meeting will b= zent out toweards the middie of May,
Your patizipation in the balloting & wery important and your suppornt of the proposalk is urged by
Marageme nt and your Board of Dirctors. The leading £ hipping conference - POSIDOMNIA - & alzo
convene d in Athens durng that wee k. We very much hope you will join us for these ocessions. On
behalf of the entie Board of Directors, | wish o commend our Marsgement for steenng uw safely
thmugh the =tom and to thank our zhae balders: for your tmng zupport.

Yours ince ey,

D. John Steemopou ks
_haiman of the Board




THE BOARD OF DIRECTORS

0. JOHN STAY RO POULOS: Ezecutive YWice Prezident and Chief Credit Officer retire d in 15990,
CHAIRMAN having senrnted 33 years with The First Mational Bank of Chicago
and itz parent, First Chicago Corporation. He chaired the bank's

Cre dit Strategy Committee, the Country Rizk Manage ment

Council, and the Economic Council Frofezzional societies

inczluded the Robert Morriz Azzociates [national director),

Azzociation of Rezernse City Bankers, Financial Analysts

Fede ration. Mr. Stavropoulos was appointed by President George

Buzh to zerse for life on the FPresidential Credit Standards

A duizory Committes |, he was & director of CSIPSCO from 19735 to

1992, an instructor of Economice and Finance at Morthwe stern

University from 1962 to 13984 and is a Chartered Financial

Analyst. He was elected to the MIF Board and Chairmanship on

June 1, 1994,
MIKCHAEL G JOLLIFFE Has been = Director of MIF Limited since September 1333,
DIRECTOR Mr. Jolliffe iz the MNon-Ezecutive Chairman and Principal

Shareholde r of the Manley Hopkinsg Group. He joine d the Greek
office of Manley Hopking in 1371 and became its Managing
Directorin 19732, He was Frezident and Chief Ezecutive Officer of
Global Scean Carriers from itg incorporstion until March 1995,
and currently sendes as Yice President. b Jolliffe iz 2 Dire ctor of
Royal Qlympic Cruige Lines In:., & cruigse shipping company
quote d on the NASDAS Stock Ezchange in Mew “ork, and of
Stenoak Services Pl:, & property company which trades in the
London &lM e=zchange. He iz alzo Director of wvarious Private
Companies indalved in the zhipping and property industries.

PETER NECHOLSON : uslified ax a2 MavalAmchitect and spent his early working life with
DIRECTOR Camper & Micholzons Limite d, the world-famous yacht builders,
becoming Managing Director and later Chairman of the company.
In 1972, Camper & Micholzons was me rged with Crest Securities
Limited to form Crezt Micholzon Ple, and he has beena Director
of that company eversince . In 1998, he became 3 non-ezecutive
and has taken on other directorships, including Lioyds TSE Group
Fk and other companies. From 15930 +0 1933, Mr. Micholson was
Chairman of Carigbrooke Shipping Ple., which coperates a fleet of
fiteen weszels between 2500 and 5,000 tonnes. Mr. Nicholzon
was a director of two ingsursnce broking companies from 1372
through 19391, and remain: a conzultant to J & H Marsh &
Mo Lennan (UKT Limite d.



THE BOARD OF DIRECTORS

ANTON IO TARAGONI: Haz been involved in the shipping industry zince 1955, initially
DIRECTOR with Ballestrero, Tuena and Canepa. He spent a year with
Galbraith & Fembroke in London. He founded in 1981 and iz
Frezident of Nalarma MNaoleggi & Armamento Srl, prezently one of
the largest Halian ship agents. This company has a long
ezperience of ship manage ment. Mr. Taragoni is alzo the Founder
and Prezident of Malarma Tanker: Srl, & large [talian tanker
ghipbroking firm. He was a Council Member of Inte fanko from
19732 10 1995 and a Council Me mberof Porto Petroli Spo of Ge noa
from 1975 to 139E.

NIKOLAS P. TGA KOS Prezident of MIF and share holder of Abzolute Mavigation.
DIRECTOR Mr. Teakos has been involve d in zhip manage me nt zince 1331 and
hasz seafaring expe rienze of 36 months. He iz alzo Yiee Preside nl
of the Hellenic Marine Environment Protection Agency
(HELMEPAY). Mr Teakos iz a member of the council of the
Independent Tanker COwwners Azzociation (INTERTAMNKO), a Board
member in the Union of Greek Shipowners (G5, & counci
member in the Board of the Greek Shipping Co-operation
Comnmittee (GEZC), and & council member of the American Bure au
of Shipping [(REBES), of Buresu Weritaz (BY), and of the Greek
Committee of Det Morske YWeritaz [(DMNY). He graduasted from
Columbis University, New Yorkin 1325 with s degree in Economics
and Political Science and abtained & Mazte s’ Degree in Shipping,
Trade and Finance from the City of London Universzity Buzinezs
School in 1387,




FINANCIAL HIGHLIGHTS

([Ezpressedin US Dollar)

1999 1990 1997
NET REVENUE 67 E54 420 E3,71301 51,209 475
INCOME B EFORE DEPRECIATION OF B4 167 D, 397 SO0 D0 D42 B4G
INCOME PER SHARE BEFORE
DEPRECIATION o 5g o G4 o 20
NET HCOME FROM OPERATIONS 3 369,189 9 233 508 856G 492
EARNINGS PER SHARE 034 0oz 0 .85
NET HCOME INCLUSNE OF
CAPITAL GANS 4 345 E99 9233 208 B.EEE 402
EARNINGS PER SHARE
INCLUSIVE OF CAPITAL GAINS 044 naz 0 .85
TOTAL ASSETS 442 BE3 731 440 897 Z50 o9 BE6 TG
TOTAL LIABILITES D00 FA5 500 210 557 (M5 162 770,295
SHAREHCOLDERS' BEOUITY 141 302007 138,330,315 129 096,31 7
OUTSTAND NG SHAR ES 9918 111 10,01 2 p4a 10,01 2 paa
SHAREHCOLDERS' BEOUITY
PER SHARE OF COMMON STOCK 14.25 15362 12.90
SHARE PRICE
A S OF DECEMBER 31} 10.65 19.67 1812
HUMBER OF YESSELS 1¢ 15 12
TOTAL DWT 1 424 754 1217 407 73003
AVYERAGE DEADWEISHT
AGE OF VESSHLS 75 E4 95

"InMarch 1993, the Company took de e ry of te 16th vesszel -MIT Olympia- an Afmmnax
tanke r of 107 227 dat. The vessze lwss zold through = sale and lease back armnge me nt
in Oetober of 1999, MIT ClympiE i time-chatered back fom the boye e ontil Dece mber
2006 -the earliest date st which the ksse back amangement may easze. MIF has an
option to purchase the MJT Clympi upon compketion of the leasze.

Al zhare data adjuzted for bonos share distibotions of 2.29% in June 19398,



MANAGEMENT REVIEW AND ANALYSIS

Resulle fron Ope ration:

MIF's pe formance was satisfactory in 1933, the most difficoult tanker marke t the Company hes experienced
gince inception. The Compary ecorde d 3 net profit fom operstiors, 2old 2 vesse | (Aframa= new-building
tanker vezze | of 107 227 dat) thmough = ==k and kazeback armngement st & profit, and eported again
anctheryear of moord net eve nues. MIF maraged o doso by conce ntrating on s policy of longe e m vesse
em ployment with majpr tanker chate ers, among whom it enjoys & 2olid reputation a: a ow-cost, safe,
purctual and efficie nt 2 nvice provider and mary of whom are epeatclient:. This policy facilitated = fleet
em ployment of over 37% of availebk days ina ywear marked by groes fonnage owe rupply and dematicall
e duce d quantitie = of oil for trans portation due to OPEC production cuts instituted in the summe rof 1923,

Two bazic Company strengths were key inzupporting M IF's vezse | em ployment policy: constant fleet renews
and dizcipline d expense manage ment.

Thmugh the former, the Com pany enzumes that i e nte rprze fleet, atan ave mge dadweight age of 7.5 wears,
e mains young, modem and atthe cotting edge of technolo gy, Since 1937, MIF ha: obtaine d de very of & new-
building tanke r wveszel: 4 Afmmas sister wesse b (double bottomddouble side crude camers of 107 327 dat)
buitt =t the Imabari Shipyard in f2pan and 1 YLOC (Wery Lange Crude Camer of 202 000 dwt, doublke
bottam/double =ide) boilt st Hyundai Heswy Industries in South Kores.

Thmough the Istte r the Company i able o mazinze w el productivity by kee ping opereting costs ©a mininum.

Annual ezults or 1999 were again ewarding in =pite of the difficult ope rating envimnme nt. A= Southe ==t Azia
weas recowe ning from the 1359798 mceszion and the energy de mand of the countre s affected by the economic
crizie wes on the mbound, DQPEC production cutz inJure 13393 sent crude oil pices =caring, significanthy
impacting tanke r demand and creating & kBrge suppltde mand imbaknce that has only been exacerbate d by
reewv-building tanke r de e res.

Met revenue z we e $67 .65 milion, up $2.94 million, orE.1.87%, from 1332, Meanwhik, total operating expenzes
amounted to F2.22 millon compared to $2274 in 1338, mfkcting the addition of ore more new-building
vesse | to the fleet for @ period of siz-months until she was sold MT Olhmpia fom March o Octobe 1) and the
inzresss in woyage expenses (which include port expenzes and bunkenng) from more wszelk tading in the
open market. Bunle r prce s 2lkyrockete d woddwide zince OPEC: pmduction cuts: Jor example, in Rotte rdam
de e md prices for the bazic marine fuel, ie. IFO-380 CST, went from amund $80 perM Tin FebruaryMamh
1933 to ower $130 in December 1293, with Singapore going for the zame grade’pe fod from $70 1o F1407,
dramatically incessing voyage ezpenses for all wessek trading spot. Net interest ezpenses for 19299 were
F12 57 million from $14 57 million in 1338,

Inzome before de preciation was $25.594 million fom $26.4 million in 1932, which was equivaknt o 253 p)
zham (bazed on @ weighted average of 399 milion zhares outztanding) ve e $2 64 perzhar (bszedon s

we ighted avermge of 10.01 million zhares outstanding). Met income from operetions was $3.37 million
compar dto $3.23 million in 1338, or$0.34 perszhare compare dto $0.92 perzhae.

In Mamh 1933, the Company took de lwery of BT S hmpis, & rew-building Aframsasx tanker from the |maksnyard.
The wesze | wes 2old thmugh & =ak and kase back amange ment in Oobober 12939, M/ TONmpis & tine -chare ed
bzck © MIF fom the buyers until Decem ber 2006, the eardiest date st which the Compary may eminate the
kam back amange ment. A netbook gain of $2 55 milion mzule d fom the wsze Iz 2ak Az the fair marke tvalue
at the date of zak of the vezse lwas $35.50 milion, the ezcess profit over fair market value has been dek med




overthe period untilthe end of December 2005 © be amortize d in e qual installme ntz of $0.24 million pe rannum.
Only part of the pofit mieting to the diffem noe betase n net zaks and fair market value 0.9 million) plus the
1933 portion of the defermed gain 33 306 have been taken sz pmofit on the we sz 'z zak within 1333,

Met income incluzive of capital gaing was $4 35 million or $0.44 per zhare com pared 1o $3.23 million in 1338,
or $0.92 perzham.

Met Book Yalue incmazed to $141.20 million from 13833 milion in 1933, 2 21% increasze, and book value
perzham was $14.25 verzuz F13.82 in 1398, 8 31% i asze.

Firancial Analysis

Feszultz for 1999 wer stongly impacted by the adverse trading and opermting envimonment in zhipping
markets . Weake r than expected oil demand in 1938 [due to the Aszian criziz) and in 1539 (due to OFEC
production cute which zent crude oil prices from $10-12 per bamel to over $30) dramatically affected the
de mand for worldwide crude transportation and impacted mtes orallvessel clesses. Inthis weak and difficult
opersting e rrimnment, b IF was ablke to:

1. Rereworebend the charte e that exzpired during the ye arwith zinilaramange me itz st made e late d rate =
2 Employ the fleet st almost maxinum capacity (97% of avaikbk trading days).

3. Effectie b contain veszelope mting e zpe ree s,

Few nues on time charter (TAZ) e quivak nt bazie inceazed by $3.34 milion in 13259, or 6.18%, whik running
expengzes and owe rheads inthe comparablk penod mee by $5.48 million, or 225%, eflkcting the highe rvoyage
expenses -including bunke ring- of more vesselk trading in the spot market during 19939 and from four vesse |
em ployment type corve =ions from bare-boat to time chater MYT Hezres in Februany, BUT Bregen in March,
MIT e in Mowember, MJT Libra in Decembe ). In 1333, running expenses and overheads: of $23.2 million
we e 43 2% of net muenues w reus 257% in 1938,

MIF continued itz planned ezpansion with the delivery in March 1393 of itz ourth Afremsx ew-building vessel
fmm the Imakarivard indapan: BT Ohmpia. T Olm pia B sieterveszel (doublk botton Mouble 2ide 107 227
dat] & MUT Athe e 2004, MUT Maria Teakos, both delvers din 1538, and to MST Touls 2. delive ed inJuly 19597,

MIFs new-building program hs: been finance d by & combination of e quity from the Company's ce2h flow and
b=nk debt. The com bined s:quisition cost for all e new-building vessels Jour Imabari Afremas tankers plus
one WLCT from Hyundai Heawy Industries] has amounte d to apprsinate b 250 million.

In March 1933, the Company was granted a mwoking credit facility in the amountof $23 6 million: F24.8 million
to finance the pumhase of M/T Olvmpiz and the mmaining $52.8 million to efirence a bridge loan take n upan
de e ry of MUT Milk nnium in Septe mber 1932, The Loan Age nt wes Chase Manhsttan Intematioral and the
Co-tmangers Chase Manhattan P, De ttzche Schiffzbank 205G and Landesbank SchkeswigHokte inGimo, This
cre dit fazilty i inaddition to azecum d mvoking credit line of $250 million grante d in June 1932 by azyndicate
of 15 kading shipping firancial institutions. & potion of the proceeds from the zak of MJT O mpia in October
1993 waz uze dto prepay F25 milion of the 1923 $22 6 million koan. Az of 21 December 1333, the aggre gate
outztanding lban on all Company cr dit facilties was $283.98 million.

The fair marketwaloe ofthe 15veszel fleet #=cluding BT Ol pia) bsze d on Dece mbe r 1993 valuatiors was
F307.28 million. Thesze valuation: we @ gien ona charte rfree baziz and did notaccount forthe fleet's curent
eamings capacity from exizting long-term perod charterz. The net bookwalue of the 15wezzel feetwas 3854
million on 31 December 1993, New-building pries mmaine d ow in 19939 & tend that bas state dto evers
gince the b= ginning of 20000, cauzing values of zecond-hand tankers o = main ow.



Liquidity and Capial Rezounes

Metcash flow from operating activities was $31.8 million, or $3.20 per shar, compae d o $27 .19 million, o
$2.72 perzham,in 1338 Cazh andcssh equidak ntz at the e nd of the peiod stood at $32.658 million, up from
325 21 million st the endof 1332

MIF s:counts for the cost of dry-docking and special sunveys of its vesse bk ona defermed basis. The cost iz
amortze d up to the rext zpecial surey due date. Of the 1E-vezzel fleet, one had & special suney anniessany
in 19293: MJST Bregen.

MI/T Pancs G, psesed bersche duked inte me diste suney/dry-docking obligation in&pril in Poland.

MJT Lib= by, which compkted berintermediste suntey in Poland during 1598 and simultanecus by commence d
herzpecial suntey mpair zpecification, had new special sunvey ceificates Esued in 1393 which ae valid unti
Move mbe r 2004

MI/T Bre gen's emplyme it was comeerted from bae-bost to time chare runder the same chare e . Poor tc
her e de lvery fore mploymentcomeerzion in February 1993, chare ers periome d preventive mainte rance and
upgrade worke on their account. The vesszel bad & zpecial suney obligation due in Oetobe r 1993 when 2he
was taken to China to undergo all equired special suney repairs. The vesze s ne =t special suney obligation
iz due Cotobe r 2004,

Themr ame twowvesze k in the cume nt 16-we 222l e nte rprige fle et with =pecial survey obligation in the year 2000:
MIT Hesres inApriland BT Wictory [ in & ogust.

Framn time to tine |, and =2 vessels in the flket hewe their chaters renewed or exte nded, Manageme it mighi
deem it approprate to peform prowvigional repaire (dry-docking andfor upgrade repair wo ks that se=it the
vessel intheirtmding patte rrefre quire me itz. Theze e paie usualy take place abead of theirsche duled s pecia
surseyidry-dozk abligations and ar usualk cedited owards those fulume obligstions. In this respect, BT
MNeptune C = (renamed BT Cru=) and BT MOL Libes (e named BT Libre) onde rae nt upgrade e pairworks in
Chira after comple tion of their ez pective bare-boat @ mployme nt for sccount Meptune Snent Lines (NOL) and
prior to comme nce e nt of the ir three-ye ar time chane rforaccount of a major fJapanese charerer

Additiorally, MT Tamy =, upon completion of 2 demanding tao-ypeary ELS time charer, unde rae nt maink rance
e pairs in Dubai poor to comme necemnent of her new e mploy ment for sccount of = state oil com pamy

Shareholde rz' e quity meze 10 F141.20 million from F1.32.33 million, 2 2.1% increasze, in 1333,

Fleet Deve lopme nd

In Mamh 1333, the Company continue d itz feet expansion program with the delwery of MIT Slympia fom
the Imakari zhipyard in Koyo Japan. MUT Qlympis i the fourth in s e nes of Afremaz crude camier siter
vezzel: that MIF hes take n delivery of 2 ince the new-building expanzion program was putinto plce in 19597
MUT Toula 2. dure 1937, WM/T Athens 2004 (Mam:h 1998) and MJT Maria Teabkos Jul 1938), Az part of the
ezpanEion program, the Company alzo ve ntured into W LSO Dy Large Crude Camie r) tonrege for the fiet
time in 19928, when it took de lwe ry of BUT Millenniunm fem the Hyundai He sy Industries shipyard in South
Komsa (September).

MIF =tare d 1339 with = fleet of fiftee n vessels totaling 1,317 427 dawtand ende d the wearwith a iztee n-
vezsel fleet totaling 1,424 754 dwt. MJT Olmpia, the Companm's gi=tee nth tanke r, was s:quie d in March
and was =old to & mapr Geman KG system in lbte Octobe rof the 2ame year MIF has charte e d back the
vezszel fom the buyers and holds optiors to e pumhsse MIT Olhmpia st pre-ageed prices after Dece mber




2006 . The ave mge deadwe ight 2ge of the zidtes nrvezz el feetwsas 7 Byear a2 of Mamh 2000, making MIF
the cwrer and ope mtor of one of the youngest, most technologically adeanced tanker fleets trading in
today's tanke r market and one of the best positioned to map the rewards from s recovery.

According to Chrkezon Reseamh Studies, the svemge age of the word tanker fleet, which ztood at 2889
million dwt &t year end-1993, i over 15 years, with approzimately 40% eaching 25 years in the next five
vears. At ksst 50% of the 25vyearold zhips ae ezpected 0 b2 scrmpped, with the ®= maining tonnage going
thmugh an expensie B special suntey andeontinuing to trade under hwdmetatic balance d keading (HEL).
Cuer the past two years, seve @l major il com panies have efuze d to charter zhips ope mting under HEL,
making thi option less wiable. The combination of the aging tanker feet and the momr stringe nt
e quirements s=t forth by seversl oil companies made 1333 the highest tanke recrapping wearsince 1985 =t
171 milian tons. A= the age pmofie of the world tanker fleet increazes | couple d with high bunker and rizing
scmp prices, the® is a strong possibility that the solid & reimonme nt for furthe recrap adoiy will persist, at
k==t for the neat three years. The MIT Enka accide nt alzo brings age and safety iEsoves to the forefront in
Europe, acting == a stimulus for pote ntial legizlatve action, == well == toughe roe tting require mentz: and age
restrictions from Oil Majors,

The M/T Erka sinking has already msubed in futher dicrimiration agairet older tanke r tonnage and has
been & key reazon behind the recent upturn in freight etes in zhipping marketz 2ince Febmary 2000,
M/T Erka was a 25yearold 37 000 dawt product tanke rcharered toa major European oil company that =plit
in half and zank off the cosst of France in December 19399, A possibke cause of the accident was holl
cormsion com bine d with very mugh zesz. Follbwing the acwtide nt, major oil companies faced & barmge of
crticiem concerning the e mployment of olde r vesze k|, #timing the European Comm ision, vanous countre =
and major oil companies intoaction. There are several propoesak on the tablke that could eve ntually make it
== tough to trade older tankers in Europe as the curent OPA 90 ® gqulations doin the US5A, Toughe reetting
e quirementz, pote ntial age metrctions from il Mape including o chartering of veszels older than 20
years, and warious single hull (zingle bottomdzingke =ide) phase-out plare s eark s 2008 could take s whik
to implkment, but the M/T Erika incident haz aleady had a significant impact on the suppl/demand
fundame ntak: of the wordd tanker fleet and the future diection of the tanker market. Such bold action hes
not bee n gee n gince the intmduction of the Inte mational Safety Manage ment (ISW) Code in Jul 1938,

MIF b=z msinly conce ntree donowningandopersting A frams= crude carners and producttankers. The enfe rpriee
mansge d fleet cume rthy coreizts of zevenAframnsxes, eight ppoductcarders and one WLCC. The pmductcamiers
ar diided sccording to their deadweight capacity into: Handyma=zes (4 wesssk below 45000 dwt) and
Fanams=e = (4 vesze kb betaeen B0-70,000 dwl). The Compamy's comme il strate gy continue s o foz e on
the transportation equireme nte of e clients. MIF will irvest in other claeses of azzets within the tanker

market, provide d that itz client: encourmge the Company to invest in them and that these irmestme nis
add = harehalde r value.



Al yearend, the Com pany'’s fieet (inclding MUT Oy mpia, whic h & charle red-in) com prised:

Mame Built-DWT-Design Date Acquined
BT Mile nnium 153958 - 302 000 dat - WLCC 221998
Double Bottom Moublke Side
BT Oy mpis 1939 - 107 327 dat - Afema=z Crude Carner 2eM2M1993

Double Bottom Doublke Side
BT Maria Eakos 15358 - 107 327 dat - Afmmaz Crude Carper 148071938
Double Bottom Doublke Side
BT Athe ne 20004 15358 107 327 dat - Afmma=z Crude Carper 124219488
Double Bottom Doublke Side
BT Toula 7. 1597 - 107 327 dwt - Afmmaz Crude Carper 2FPEN9ST
Double Bottom Doublke Side
BT Ve rgina I 15391 - A0 316 dwt - Afremaxs Crude Carner 24121996
BT Tamyrs 1583 - &5 2432 dwt - Aframax Crude Carner 10993
BT Panos G 15821 - &5 3832 dwt - Afremax Crude Carner Py bRy el =
BT Viciory 11 1530 - B8 160 dwt - Fanama=z Product Carner 211299
Double Bottom Doublk Side
BT Hesmes 1290 - B8 167 dwt - Panamaz Product Carner 204 M a0E
Daouble Bottom Doublk Side
BT Bre gen 1390 - B8 1567 dwt - Panamaz Product Carner 22M2Na%E
Double Bottom Doublk Side
BT Liberty 1521 - 61 275 dwt - Panama=z Product Carner 2aMzM99s
BT Libra 1908- 40 161 dwt - Handymsas= Pmoduct Camier 20121954
Double SidesSingle Bothon
BT Cnes 1987 - 40 161 dwt - Handymsas= Pmduct Camier Q40819595
Double SidefSingle Bottom
BT Pella 15885 - 40 202 dwt - Handymss= Product Camier 18M1A5933
Double Side fSingle Bothom
BT Dion 1308 - 40 2231 dwt - Handymsa=z Poduct Camier 14101353

Double SidefSingle Bothom







