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CHAIBMAN'S LETTER

A pril 26, 2000

Dear Felow Invezton

The century @ nde d on & turbulent note farthe petrok um tanle rindostry. 1998 wee s challk nging year
and 1999 was e=te mel depressed. Despite the negatve backdmp, MIF maraged s fifth coree cutive
wear of moord profits in 1998, However, in kst years annual reportwe noted, "ae do not anticipate thal
we can maintain our unbmke n sting of succeszive record income from ope etiore”. A the year
progressze d, the e rwironment only worsened. MIF operated profitably in 1933, but shamply below the
kwe k of the pevious year,

Wie pote d inour letter k==t April the four principal unce raintie s confronting b IF include

17 Revenue Generation- 1398 was im pacted by severe moessions in many Pacific Rim economies and
the m®lted contrection ine e ngy consumption. Ionically, just == these economies we e mending and
energy demand was rebounding, we ex=penenced & futher abrupt decline in cargoes anzing fom the
curtsilme nt of production by OPEC, which not onby e duce d the wolume of =hipme ntz, but alzo zeve ely
de preszed charter rate = whik ironically incesszing operating e =pe nees.

MIF was somewhat cus hione d by the commitment of zeveral ve 2z k to longer-te m & mphoy ment.

27 Inlerest Rale Rek - the U, 5 Federal Resene Board's concern about inflstionary pessurs ledto s
geries of inceszes inthe dizcount ete anda elated adjustine nt in the entire inte est et yield curse .

MIF's zensitivity to sharply highe rinte e st mtes was buffered by employment of finely intee st e swaps.

27 Ope raling CoelefForeign Exxhange RalesPetoleun Prodoect Prices - the =te ngth of the U, 5.
Dollar eased the pressure of feing ope rating expenses, but on the othe r hand futher exagoe mted the
dramati: incesse in bunkerfuel prces. Othe roperating coets ako experienced an upward bias.

MIF's Management continued fo e =ercize efectve and constructive cost containme it practices and a
pariElhedge on bunke r prices prowved most helpful. Conve e by, twvo lte year unscheduled dry-dockings
for special ® paie and upgreding: = duced reve nues and adde d o operating ezpenses.

4 Volkatile Asset Valuatione - =fiorts by ship builde i and the ir rations ' gove mments to buttress slack
economies kd o big price markdowns in 1398, Soft freight mtes in 1593 pushe d second-kand veszel
values zharply kbwer.

MIF's fket suffered a contraction in ssset walues. This impact wess tempered by the conce ntration in
younger modem vesse bk and the be nefit of ongertemn employme it contracts .

Within thiz most depresze d fmmework, the industry suffered 2harp eamings reversak in 1992, follaee d
by lo=ses in 1933, The wast majonty of companies ezpenence d net bsses in income kst year M IF was
most pessed to bavwe pmodoced record profits in 13932 and [=sst year o bave bee namong the smsall
unierze that ecorded ret profits.




Maragement's meview and analsi (page 7) detail: MIF: achieveme itz durng 19939, Key firancial
highlights include;

" Record met reve nues of USEET.ES milion, up 5.2% from 1332,
"Imcome befor deprcigtion of USE 25.84 million, down 2.1%.
"Metincome of USE4.35 million, down 52,926,

Met income includes a gain from the sak of MOT Ol mpia 0 OF 227 dwt Aframsas de lvered by Inaban in
Mamh, 1933). The gain of USE 320,000 was moet we kome, but the motvation was not the gain but
rathe rthe impact on the financial stength of MIF. The zak poceeds we e applied o edoce de bt and
incress= cash, The principal esults we e a stronger babance sheet and kower cost financing, Yery
importantly, MIF kas maintsined commemial control of the vess2| through & kbng-tem charter-in
agreemnent and & e late d future pumhsze option. M IF will continue to seamh forand e=zamine alle matve
firanzial iretrume ntz |, which provide strength and ower costs of capital,

Looking abead, the imme digte proepects forthe tanke rmarket e main highly unes teing B2y months of
the year 2000 hawe produced zurprizing relief from the seve e conditions of 1339, Howe ver, this most
we ome deve bpment i fragile. Future OPBEC deckions and the pace of inve nbones e pk nishime nt aill
b= key dete minants. Cther fmctors weighing beawil on earte mn future results include e lewate d costs
of bunkers and rzing ope rating costs combined with the prospect of even higher inte eat costs.

Longerte m, MIF's prospects seem much clear . The dramatic e bound inthe Korean economy and the
impmoving proepects ordapan and the boade r Pacific Rim are mcet e ncourmging, The hoge pote ntials
of C hina, India and Latin America ako zeem more azzum d. The crtical .5, and European econom ies
appear capa bl of sustained pros penty, Growth in demand for petmoleum and its products seems s=sured
for the forepart of the rew century.

The inpact of the ecological damage of the Erka zinking and the heightered concerre for
enwimnme rtaly = reitive trens portation practices ar in adeanced debate. However, it B cerain that the
outcome will inzlude sccele rmtion in scrapping and inte reifie d pesure for quality in hip mansge ment.
We anticipate that the tend of consolidation will zpes d up, 22 well a2 the pace of fleet renewsl MIF
intends to paricipate in both.

We be lieve MIF has de monstrate d itz abilty to notonly compete, but o oex=ee lin b dtines 2= well 22 good.
‘We believe the cywele of tanker eaming: and values iz pozitiore d for an ez nded uptum. Petmoleum
& mand factors ae wery strong, the supph/de mand & quation of vessels & mowing towards much better
kzbance, and the cost of new =hip building: hes most likel pasesed the nadir and could rige zignificantiy
inthe years: ahead. Az a result we plan to ezpand both organically and thoogh acquisitions or alliances.

MIF iz e gotisting & contract to build two SvezmsEx crude carne e in South Korea, Delwerny & 2che duled
for 2002 Wi ame ako e plonng opportunities for othe razes of new- buildings.

The nezt phaze of expanszion will b2 finranced with ince mental e quity capital and complk mentary debt.
We expect thiz will contribute to the attsinme nt of the very illusie goal of improve d liquidity orour
zhamrs Two key developments could each fruition in eady futue months.

Ther E pending kgizlation permitting hipping e nte rprze s with the stature of MIF a listing on the Athe re
Stock Exchange . This should hawve the combine d bene fitz of providing new & quity capital and somew hat
impmaed =hame liquidity. Atthe zame tine | we are encourmged by ke ading inve stment b= nke rs to conzider
azizabk inte matioral ¢ hare offering and lizting in the Unite d Stk =, We are excite d by theze pozpects
at = time when we forses superor etum opportunities, MIF inte nd: © ezpond by exte nding its policy
of developing & young and growing fleet desigre d == a low o=t provide rof e liable quality e noice .



ourshamholders’ AnnoslGeneral Meeting will be be Id inAthe re on Friday, the 9 of June. Thiz meeting
will zee k shamholder approval for various changes in its shame capital strocture and e lete d matters
dezigned to implk ment the progrms described abowe | &= outlined in the motice sccompanying this
docume nt. B, == we anticipate, the proposak we are discussing with ourireestme nt bankers proceed,
g ge parate General Meeting will b= be ld imme diate iy following the Annual General Meeting to szeek
ghareholde r approwal for described changes in the bye-l=wes, which will be require d, and e lated
matters. A formal notice convening this s pamte meeting will b= zent out toweards the middie of May,
Your patizipation in the balloting & wery important and your suppornt of the proposalk is urged by
Marageme nt and your Board of Dirctors. The leading £ hipping conference - POSIDOMNIA - & alzo
convene d in Athens durng that wee k. We very much hope you will join us for these ocessions. On
behalf of the entie Board of Directors, | wish o commend our Marsgement for steenng uw safely
thmugh the =tom and to thank our zhae balders: for your tmng zupport.

Yours ince ey,

D. John Steemopou ks
_haiman of the Board




THE BOARD OF DIRECTORS

0. JOHN STAY RO POULOS: Ezecutive YWice Prezident and Chief Credit Officer retire d in 15990,
CHAIRMAN having senrnted 33 years with The First Mational Bank of Chicago
and itz parent, First Chicago Corporation. He chaired the bank's

Cre dit Strategy Committee, the Country Rizk Manage ment

Council, and the Economic Council Frofezzional societies

inczluded the Robert Morriz Azzociates [national director),

Azzociation of Rezernse City Bankers, Financial Analysts

Fede ration. Mr. Stavropoulos was appointed by President George

Buzh to zerse for life on the FPresidential Credit Standards

A duizory Committes |, he was & director of CSIPSCO from 19735 to

1992, an instructor of Economice and Finance at Morthwe stern

University from 1962 to 13984 and is a Chartered Financial

Analyst. He was elected to the MIF Board and Chairmanship on

June 1, 1994,
MIKCHAEL G JOLLIFFE Has been = Director of MIF Limited since September 1333,
DIRECTOR Mr. Jolliffe iz the MNon-Ezecutive Chairman and Principal

Shareholde r of the Manley Hopkinsg Group. He joine d the Greek
office of Manley Hopking in 1371 and became its Managing
Directorin 19732, He was Frezident and Chief Ezecutive Officer of
Global Scean Carriers from itg incorporstion until March 1995,
and currently sendes as Yice President. b Jolliffe iz 2 Dire ctor of
Royal Qlympic Cruige Lines In:., & cruigse shipping company
quote d on the NASDAS Stock Ezchange in Mew “ork, and of
Stenoak Services Pl:, & property company which trades in the
London &lM e=zchange. He iz alzo Director of wvarious Private
Companies indalved in the zhipping and property industries.

PETER NECHOLSON : uslified ax a2 MavalAmchitect and spent his early working life with
DIRECTOR Camper & Micholzons Limite d, the world-famous yacht builders,
becoming Managing Director and later Chairman of the company.
In 1972, Camper & Micholzons was me rged with Crest Securities
Limited to form Crezt Micholzon Ple, and he has beena Director
of that company eversince . In 1998, he became 3 non-ezecutive
and has taken on other directorships, including Lioyds TSE Group
Fk and other companies. From 15930 +0 1933, Mr. Micholson was
Chairman of Carigbrooke Shipping Ple., which coperates a fleet of
fiteen weszels between 2500 and 5,000 tonnes. Mr. Nicholzon
was a director of two ingsursnce broking companies from 1372
through 19391, and remain: a conzultant to J & H Marsh &
Mo Lennan (UKT Limite d.



THE BOARD OF DIRECTORS

ANTON IO TARAGONI: Haz been involved in the shipping industry zince 1955, initially
DIRECTOR with Ballestrero, Tuena and Canepa. He spent a year with
Galbraith & Fembroke in London. He founded in 1981 and iz
Frezident of Nalarma MNaoleggi & Armamento Srl, prezently one of
the largest Halian ship agents. This company has a long
ezperience of ship manage ment. Mr. Taragoni is alzo the Founder
and Prezident of Malarma Tanker: Srl, & large [talian tanker
ghipbroking firm. He was a Council Member of Inte fanko from
19732 10 1995 and a Council Me mberof Porto Petroli Spo of Ge noa
from 1975 to 139E.

NIKOLAS P. TGA KOS Prezident of MIF and share holder of Abzolute Mavigation.
DIRECTOR Mr. Teakos has been involve d in zhip manage me nt zince 1331 and
hasz seafaring expe rienze of 36 months. He iz alzo Yiee Preside nl
of the Hellenic Marine Environment Protection Agency
(HELMEPAY). Mr Teakos iz a member of the council of the
Independent Tanker COwwners Azzociation (INTERTAMNKO), a Board
member in the Union of Greek Shipowners (G5, & counci
member in the Board of the Greek Shipping Co-operation
Comnmittee (GEZC), and & council member of the American Bure au
of Shipping [(REBES), of Buresu Weritaz (BY), and of the Greek
Committee of Det Morske YWeritaz [(DMNY). He graduasted from
Columbis University, New Yorkin 1325 with s degree in Economics
and Political Science and abtained & Mazte s’ Degree in Shipping,
Trade and Finance from the City of London Universzity Buzinezs
School in 1387,




FINANCIAL HIGHLIGHTS

([Ezpressedin US Dollar)

1999 1990 1997
NET REVENUE 67 E54 420 E3,71301 51,209 475
INCOME B EFORE DEPRECIATION OF B4 167 D, 397 SO0 D0 D42 B4G
INCOME PER SHARE BEFORE
DEPRECIATION o 5g o G4 o 20
NET HCOME FROM OPERATIONS 3 369,189 9 233 508 856G 492
EARNINGS PER SHARE 034 0oz 0 .85
NET HCOME INCLUSNE OF
CAPITAL GANS 4 345 E99 9233 208 B.EEE 402
EARNINGS PER SHARE
INCLUSIVE OF CAPITAL GAINS 044 naz 0 .85
TOTAL ASSETS 442 BE3 731 440 897 Z50 o9 BE6 TG
TOTAL LIABILITES D00 FA5 500 210 557 (M5 162 770,295
SHAREHCOLDERS' BEOUITY 141 302007 138,330,315 129 096,31 7
OUTSTAND NG SHAR ES 9918 111 10,01 2 p4a 10,01 2 paa
SHAREHCOLDERS' BEOUITY
PER SHARE OF COMMON STOCK 14.25 15362 12.90
SHARE PRICE
A S OF DECEMBER 31} 10.65 19.67 1812
HUMBER OF YESSELS 1¢ 15 12
TOTAL DWT 1 424 754 1217 407 73003
AVYERAGE DEADWEISHT
AGE OF VESSHLS 75 E4 95

"InMarch 1993, the Company took de e ry of te 16th vesszel -MIT Olympia- an Afmmnax
tanke r of 107 227 dat. The vessze lwss zold through = sale and lease back armnge me nt
in Oetober of 1999, MIT ClympiE i time-chatered back fom the boye e ontil Dece mber
2006 -the earliest date st which the ksse back amangement may easze. MIF has an
option to purchase the MJT Clympi upon compketion of the leasze.

Al zhare data adjuzted for bonos share distibotions of 2.29% in June 19398,



MANAGEMENT REVIEW AND ANALYSIS

Resulle fron Ope ration:

MIF's pe formance was satisfactory in 1933, the most difficoult tanker marke t the Company hes experienced
gince inception. The Compary ecorde d 3 net profit fom operstiors, 2old 2 vesse | (Aframa= new-building
tanker vezze | of 107 227 dat) thmough = ==k and kazeback armngement st & profit, and eported again
anctheryear of moord net eve nues. MIF maraged o doso by conce ntrating on s policy of longe e m vesse
em ployment with majpr tanker chate ers, among whom it enjoys & 2olid reputation a: a ow-cost, safe,
purctual and efficie nt 2 nvice provider and mary of whom are epeatclient:. This policy facilitated = fleet
em ployment of over 37% of availebk days ina ywear marked by groes fonnage owe rupply and dematicall
e duce d quantitie = of oil for trans portation due to OPEC production cuts instituted in the summe rof 1923,

Two bazic Company strengths were key inzupporting M IF's vezse | em ployment policy: constant fleet renews
and dizcipline d expense manage ment.

Thmugh the former, the Com pany enzumes that i e nte rprze fleet, atan ave mge dadweight age of 7.5 wears,
e mains young, modem and atthe cotting edge of technolo gy, Since 1937, MIF ha: obtaine d de very of & new-
building tanke r wveszel: 4 Afmmas sister wesse b (double bottomddouble side crude camers of 107 327 dat)
buitt =t the Imabari Shipyard in f2pan and 1 YLOC (Wery Lange Crude Camer of 202 000 dwt, doublke
bottam/double =ide) boilt st Hyundai Heswy Industries in South Kores.

Thmough the Istte r the Company i able o mazinze w el productivity by kee ping opereting costs ©a mininum.

Annual ezults or 1999 were again ewarding in =pite of the difficult ope rating envimnme nt. A= Southe ==t Azia
weas recowe ning from the 1359798 mceszion and the energy de mand of the countre s affected by the economic
crizie wes on the mbound, DQPEC production cutz inJure 13393 sent crude oil pices =caring, significanthy
impacting tanke r demand and creating & kBrge suppltde mand imbaknce that has only been exacerbate d by
reewv-building tanke r de e res.

Met revenue z we e $67 .65 milion, up $2.94 million, orE.1.87%, from 1332, Meanwhik, total operating expenzes
amounted to F2.22 millon compared to $2274 in 1338, mfkcting the addition of ore more new-building
vesse | to the fleet for @ period of siz-months until she was sold MT Olhmpia fom March o Octobe 1) and the
inzresss in woyage expenses (which include port expenzes and bunkenng) from more wszelk tading in the
open market. Bunle r prce s 2lkyrockete d woddwide zince OPEC: pmduction cuts: Jor example, in Rotte rdam
de e md prices for the bazic marine fuel, ie. IFO-380 CST, went from amund $80 perM Tin FebruaryMamh
1933 to ower $130 in December 1293, with Singapore going for the zame grade’pe fod from $70 1o F1407,
dramatically incessing voyage ezpenses for all wessek trading spot. Net interest ezpenses for 19299 were
F12 57 million from $14 57 million in 1338,

Inzome before de preciation was $25.594 million fom $26.4 million in 1932, which was equivaknt o 253 p)
zham (bazed on @ weighted average of 399 milion zhares outztanding) ve e $2 64 perzhar (bszedon s

we ighted avermge of 10.01 million zhares outstanding). Met income from operetions was $3.37 million
compar dto $3.23 million in 1338, or$0.34 perszhare compare dto $0.92 perzhae.

In Mamh 1933, the Company took de lwery of BT S hmpis, & rew-building Aframsasx tanker from the |maksnyard.
The wesze | wes 2old thmugh & =ak and kase back amange ment in Oobober 12939, M/ TONmpis & tine -chare ed
bzck © MIF fom the buyers until Decem ber 2006, the eardiest date st which the Compary may eminate the
kam back amange ment. A netbook gain of $2 55 milion mzule d fom the wsze Iz 2ak Az the fair marke tvalue
at the date of zak of the vezse lwas $35.50 milion, the ezcess profit over fair market value has been dek med




overthe period untilthe end of December 2005 © be amortize d in e qual installme ntz of $0.24 million pe rannum.
Only part of the pofit mieting to the diffem noe betase n net zaks and fair market value 0.9 million) plus the
1933 portion of the defermed gain 33 306 have been taken sz pmofit on the we sz 'z zak within 1333,

Met income incluzive of capital gaing was $4 35 million or $0.44 per zhare com pared 1o $3.23 million in 1338,
or $0.92 perzham.

Met Book Yalue incmazed to $141.20 million from 13833 milion in 1933, 2 21% increasze, and book value
perzham was $14.25 verzuz F13.82 in 1398, 8 31% i asze.

Firancial Analysis

Feszultz for 1999 wer stongly impacted by the adverse trading and opermting envimonment in zhipping
markets . Weake r than expected oil demand in 1938 [due to the Aszian criziz) and in 1539 (due to OFEC
production cute which zent crude oil prices from $10-12 per bamel to over $30) dramatically affected the
de mand for worldwide crude transportation and impacted mtes orallvessel clesses. Inthis weak and difficult
opersting e rrimnment, b IF was ablke to:

1. Rereworebend the charte e that exzpired during the ye arwith zinilaramange me itz st made e late d rate =
2 Employ the fleet st almost maxinum capacity (97% of avaikbk trading days).

3. Effectie b contain veszelope mting e zpe ree s,

Few nues on time charter (TAZ) e quivak nt bazie inceazed by $3.34 milion in 13259, or 6.18%, whik running
expengzes and owe rheads inthe comparablk penod mee by $5.48 million, or 225%, eflkcting the highe rvoyage
expenses -including bunke ring- of more vesselk trading in the spot market during 19939 and from four vesse |
em ployment type corve =ions from bare-boat to time chater MYT Hezres in Februany, BUT Bregen in March,
MIT e in Mowember, MJT Libra in Decembe ). In 1333, running expenses and overheads: of $23.2 million
we e 43 2% of net muenues w reus 257% in 1938,

MIF continued itz planned ezpansion with the delivery in March 1393 of itz ourth Afremsx ew-building vessel
fmm the Imakarivard indapan: BT Ohmpia. T Olm pia B sieterveszel (doublk botton Mouble 2ide 107 227
dat] & MUT Athe e 2004, MUT Maria Teakos, both delvers din 1538, and to MST Touls 2. delive ed inJuly 19597,

MIFs new-building program hs: been finance d by & combination of e quity from the Company's ce2h flow and
b=nk debt. The com bined s:quisition cost for all e new-building vessels Jour Imabari Afremas tankers plus
one WLCT from Hyundai Heawy Industries] has amounte d to apprsinate b 250 million.

In March 1933, the Company was granted a mwoking credit facility in the amountof $23 6 million: F24.8 million
to finance the pumhase of M/T Olvmpiz and the mmaining $52.8 million to efirence a bridge loan take n upan
de e ry of MUT Milk nnium in Septe mber 1932, The Loan Age nt wes Chase Manhsttan Intematioral and the
Co-tmangers Chase Manhattan P, De ttzche Schiffzbank 205G and Landesbank SchkeswigHokte inGimo, This
cre dit fazilty i inaddition to azecum d mvoking credit line of $250 million grante d in June 1932 by azyndicate
of 15 kading shipping firancial institutions. & potion of the proceeds from the zak of MJT O mpia in October
1993 waz uze dto prepay F25 milion of the 1923 $22 6 million koan. Az of 21 December 1333, the aggre gate
outztanding lban on all Company cr dit facilties was $283.98 million.

The fair marketwaloe ofthe 15veszel fleet #=cluding BT Ol pia) bsze d on Dece mbe r 1993 valuatiors was
F307.28 million. Thesze valuation: we @ gien ona charte rfree baziz and did notaccount forthe fleet's curent
eamings capacity from exizting long-term perod charterz. The net bookwalue of the 15wezzel feetwas 3854
million on 31 December 1993, New-building pries mmaine d ow in 19939 & tend that bas state dto evers
gince the b= ginning of 20000, cauzing values of zecond-hand tankers o = main ow.



Liquidity and Capial Rezounes

Metcash flow from operating activities was $31.8 million, or $3.20 per shar, compae d o $27 .19 million, o
$2.72 perzham,in 1338 Cazh andcssh equidak ntz at the e nd of the peiod stood at $32.658 million, up from
325 21 million st the endof 1332

MIF s:counts for the cost of dry-docking and special sunveys of its vesse bk ona defermed basis. The cost iz
amortze d up to the rext zpecial surey due date. Of the 1E-vezzel fleet, one had & special suney anniessany
in 19293: MJST Bregen.

MI/T Pancs G, psesed bersche duked inte me diste suney/dry-docking obligation in&pril in Poland.

MJT Lib= by, which compkted berintermediste suntey in Poland during 1598 and simultanecus by commence d
herzpecial suntey mpair zpecification, had new special sunvey ceificates Esued in 1393 which ae valid unti
Move mbe r 2004

MI/T Bre gen's emplyme it was comeerted from bae-bost to time chare runder the same chare e . Poor tc
her e de lvery fore mploymentcomeerzion in February 1993, chare ers periome d preventive mainte rance and
upgrade worke on their account. The vesszel bad & zpecial suney obligation due in Oetobe r 1993 when 2he
was taken to China to undergo all equired special suney repairs. The vesze s ne =t special suney obligation
iz due Cotobe r 2004,

Themr ame twowvesze k in the cume nt 16-we 222l e nte rprige fle et with =pecial survey obligation in the year 2000:
MIT Hesres inApriland BT Wictory [ in & ogust.

Framn time to tine |, and =2 vessels in the flket hewe their chaters renewed or exte nded, Manageme it mighi
deem it approprate to peform prowvigional repaire (dry-docking andfor upgrade repair wo ks that se=it the
vessel intheirtmding patte rrefre quire me itz. Theze e paie usualy take place abead of theirsche duled s pecia
surseyidry-dozk abligations and ar usualk cedited owards those fulume obligstions. In this respect, BT
MNeptune C = (renamed BT Cru=) and BT MOL Libes (e named BT Libre) onde rae nt upgrade e pairworks in
Chira after comple tion of their ez pective bare-boat @ mployme nt for sccount Meptune Snent Lines (NOL) and
prior to comme nce e nt of the ir three-ye ar time chane rforaccount of a major fJapanese charerer

Additiorally, MT Tamy =, upon completion of 2 demanding tao-ypeary ELS time charer, unde rae nt maink rance
e pairs in Dubai poor to comme necemnent of her new e mploy ment for sccount of = state oil com pamy

Shareholde rz' e quity meze 10 F141.20 million from F1.32.33 million, 2 2.1% increasze, in 1333,

Fleet Deve lopme nd

In Mamh 1333, the Company continue d itz feet expansion program with the delwery of MIT Slympia fom
the Imakari zhipyard in Koyo Japan. MUT Qlympis i the fourth in s e nes of Afremaz crude camier siter
vezzel: that MIF hes take n delivery of 2 ince the new-building expanzion program was putinto plce in 19597
MUT Toula 2. dure 1937, WM/T Athens 2004 (Mam:h 1998) and MJT Maria Teabkos Jul 1938), Az part of the
ezpanEion program, the Company alzo ve ntured into W LSO Dy Large Crude Camie r) tonrege for the fiet
time in 19928, when it took de lwe ry of BUT Millenniunm fem the Hyundai He sy Industries shipyard in South
Komsa (September).

MIF =tare d 1339 with = fleet of fiftee n vessels totaling 1,317 427 dawtand ende d the wearwith a iztee n-
vezsel fleet totaling 1,424 754 dwt. MJT Olmpia, the Companm's gi=tee nth tanke r, was s:quie d in March
and was =old to & mapr Geman KG system in lbte Octobe rof the 2ame year MIF has charte e d back the
vezszel fom the buyers and holds optiors to e pumhsse MIT Olhmpia st pre-ageed prices after Dece mber




2006 . The ave mge deadwe ight 2ge of the zidtes nrvezz el feetwsas 7 Byear a2 of Mamh 2000, making MIF
the cwrer and ope mtor of one of the youngest, most technologically adeanced tanker fleets trading in
today's tanke r market and one of the best positioned to map the rewards from s recovery.

According to Chrkezon Reseamh Studies, the svemge age of the word tanker fleet, which ztood at 2889
million dwt &t year end-1993, i over 15 years, with approzimately 40% eaching 25 years in the next five
vears. At ksst 50% of the 25vyearold zhips ae ezpected 0 b2 scrmpped, with the ®= maining tonnage going
thmugh an expensie B special suntey andeontinuing to trade under hwdmetatic balance d keading (HEL).
Cuer the past two years, seve @l major il com panies have efuze d to charter zhips ope mting under HEL,
making thi option less wiable. The combination of the aging tanker feet and the momr stringe nt
e quirements s=t forth by seversl oil companies made 1333 the highest tanke recrapping wearsince 1985 =t
171 milian tons. A= the age pmofie of the world tanker fleet increazes | couple d with high bunker and rizing
scmp prices, the® is a strong possibility that the solid & reimonme nt for furthe recrap adoiy will persist, at
k==t for the neat three years. The MIT Enka accide nt alzo brings age and safety iEsoves to the forefront in
Europe, acting == a stimulus for pote ntial legizlatve action, == well == toughe roe tting require mentz: and age
restrictions from Oil Majors,

The M/T Erka sinking has already msubed in futher dicrimiration agairet older tanke r tonnage and has
been & key reazon behind the recent upturn in freight etes in zhipping marketz 2ince Febmary 2000,
M/T Erka was a 25yearold 37 000 dawt product tanke rcharered toa major European oil company that =plit
in half and zank off the cosst of France in December 19399, A possibke cause of the accident was holl
cormsion com bine d with very mugh zesz. Follbwing the acwtide nt, major oil companies faced & barmge of
crticiem concerning the e mployment of olde r vesze k|, #timing the European Comm ision, vanous countre =
and major oil companies intoaction. There are several propoesak on the tablke that could eve ntually make it
== tough to trade older tankers in Europe as the curent OPA 90 ® gqulations doin the US5A, Toughe reetting
e quirementz, pote ntial age metrctions from il Mape including o chartering of veszels older than 20
years, and warious single hull (zingle bottomdzingke =ide) phase-out plare s eark s 2008 could take s whik
to implkment, but the M/T Erika incident haz aleady had a significant impact on the suppl/demand
fundame ntak: of the wordd tanker fleet and the future diection of the tanker market. Such bold action hes
not bee n gee n gince the intmduction of the Inte mational Safety Manage ment (ISW) Code in Jul 1938,

MIF b=z msinly conce ntree donowningandopersting A frams= crude carners and producttankers. The enfe rpriee
mansge d fleet cume rthy coreizts of zevenAframnsxes, eight ppoductcarders and one WLCC. The pmductcamiers
ar diided sccording to their deadweight capacity into: Handyma=zes (4 wesssk below 45000 dwt) and
Fanams=e = (4 vesze kb betaeen B0-70,000 dwl). The Compamy's comme il strate gy continue s o foz e on
the transportation equireme nte of e clients. MIF will irvest in other claeses of azzets within the tanker

market, provide d that itz client: encourmge the Company to invest in them and that these irmestme nis
add = harehalde r value.



Al yearend, the Com pany'’s fieet (inclding MUT Oy mpia, whic h & charle red-in) com prised:

Mame Built-DWT-Design Date Acquined
BT Mile nnium 153958 - 302 000 dat - WLCC 221998
Double Bottom Moublke Side
BT Oy mpis 1939 - 107 327 dat - Afema=z Crude Carner 2eM2M1993

Double Bottom Doublke Side
BT Maria Eakos 15358 - 107 327 dat - Afmmaz Crude Carper 148071938
Double Bottom Doublke Side
BT Athe ne 20004 15358 107 327 dat - Afmma=z Crude Carper 124219488
Double Bottom Doublke Side
BT Toula 7. 1597 - 107 327 dwt - Afmmaz Crude Carper 2FPEN9ST
Double Bottom Doublke Side
BT Ve rgina I 15391 - A0 316 dwt - Afremaxs Crude Carner 24121996
BT Tamyrs 1583 - &5 2432 dwt - Aframax Crude Carner 10993
BT Panos G 15821 - &5 3832 dwt - Afremax Crude Carner Py bRy el =
BT Viciory 11 1530 - B8 160 dwt - Fanama=z Product Carner 211299
Double Bottom Doublk Side
BT Hesmes 1290 - B8 167 dwt - Panamaz Product Carner 204 M a0E
Daouble Bottom Doublk Side
BT Bre gen 1390 - B8 1567 dwt - Panamaz Product Carner 22M2Na%E
Double Bottom Doublk Side
BT Liberty 1521 - 61 275 dwt - Panama=z Product Carner 2aMzM99s
BT Libra 1908- 40 161 dwt - Handymsas= Pmoduct Camier 20121954
Double SidesSingle Bothon
BT Cnes 1987 - 40 161 dwt - Handymsas= Pmduct Camier Q40819595
Double SidefSingle Bottom
BT Pella 15885 - 40 202 dwt - Handymss= Product Camier 18M1A5933
Double Side fSingle Bothom
BT Dion 1308 - 40 2231 dwt - Handymsa=z Poduct Camier 14101353

Double SidefSingle Bothom




The marketvalue of the exizting fleet (inzluding M'T Ohmpia)on & charter-free baziz =2 of 314121939 was
F343.25 million, baze d onvalustions receive d by S5Y (Simpson Spence & Young).

The charternng policy of the Compamy continue s to oo us on fizing the enterprise feet on medium to bongterm
employment with major il chare ers. In 13939, approzinately 72% of fleet mvenues came from fied term
emplkyment and the mmainder from spot voyage charters. The Company employed BT Mans Teakos,
MAT Athe ns 2004, bUT Qlympia, MIT Pella, MIT Panos G, and MIT Yictory 1l in the = pot market for part orforthe
whole of 1933, whik 2 pecessfully exte nding'e newing the expirngb ptions e ba e ramange me nts of MU e mira ),
MJT Dion and WIT Liberty, BT Tamym, after completing & twoyear time chater with WELS, was fized on &
medium-te mn time charter 1o & major Far Bas® m state oil company. YT Hespes and bUT Brege n had their
chare e conve e d fom bae-bost © tine chater and their employment pe nods extende d for an additio sl 28
montke and 255 monthe, especteely. MIT Cro= and BT Libm successfuly completed their bame- bost
emplkyment for acount NOL in Nowember 1333, The wessek wem subse quenth fized on time charer
emplkyment o s majpr Japarese charte erfor s period of onewear, option one, option ore ywears Ghree years in
total). BT Touls 2. and BT Milke nnium continued © periorm undertheir long-e m employmentchare e,

Az of April 2000, the Company had thee wssek opersting in the spot market. Siz vessels hawe penod
em ployment that ex=te nd beyond 2000, whilk seve nvessels will kave theircharers ezpire durng the year. Fie
of the zewve n hawe optioral periods attached to the ire =izting chaters (bawvo e=zpie st yearend and thee expie
b wond 20000, Maragement i confide nt that itwill b2 able to cortinue ® rewingleste nding the perod charte =
of the weszek whose employment ezpire during the wear, without ignonng the opporunities that the =pot
market curently pezentz. The enterprizge fleet continues to trede in the following aess: the Atlantic Bs=zin, the
Zaribbean/Us Gulf and the Far East'Pacific Basin,

Cnby one wessel, MUT Milk nnium, & curently under onger em ployment charer bare-boat). The est of the
enterprige feet iz e mplyed eitherin the 2pot marketoron mediom to longe =€ mn peiod chaters. Moe explicith:

The MHUT MILLEMNIUM i on the zecond year of 2 15year bae-boat chaterto s premier Far Esstern oil
company at 325 500 perday, or appmximate b 335500 perday on TAZ equivaknt basis.

The M OLYMPA has traded inthe spot marketsinee her delwe ry from the Imaban yard in Mamch 12339, The
vesse | wss sold inOctobe r 19939 0 5 pre mier G2 mian KG syste m through = 25k and kass back amange me nt.
MIF ke comme il contml of the vesse | until at kast 2008, The Company has an option o repumhase the
vesse | upon com pketion of the ksse in 2008, The vesse | continue s 1o trade in the spot marke t of the Atlantic
Eszin averaging appmosinate b $20 000 parday on TAZ equivaknt basziz.

The MUT MARK TSAKDSoperste d during 19593 in the 2 pot market. Since the beginning of the wear, the ve el
haz been frading in the US GuiFatlantc Besin on consec utve woyage = foracsount of a majpor U5, Refirery. The
vessels TAZ equiaknt mte k& derved from a formuke b==ed on market rmtes prevsailing o weeks phorto the
be ginning of e achwoyage. The vezzeliz cume ntly eamingapprozimate . 322 000 perday on TAZ equivaknt baziz.

The MTATHENS 2004 ope rate d during 1993 in the s pot market. The veszel i cumently trading in the Caribbe an-
U5 Gulf undera contract of affre ightrne nt (©08) for account of 2 majorl 5. Refinery. The veszels TAZ equialk nt
rate iz de mved from = fomn ula ks d on matket rates prevailing two weeks priorto the b= ginning of each voyage.
The wzze |k cumently eaming appmsimately 322,000 per day on TAZ e quivakent basiz.

The MUT FOULAZ_ i in her third year of a time charte rfor account of a major oil company eaming a daily rete
of minimum $13,000 - maximum 25000, The T mte & adjusted monthly by an inde pe ndent panre | of
shipbroke = and i de ied from = fomula besed on three main efe ence voyages, Chaterers hae the option
to ex=tend the durstion ofthe pressnt tine chater foran additioral pe nod that will be muotoeally agree d with the
vezze 'z Cvners: upon comple tion of the exizting charter in December 2000,



The MUTVYERGINA Il i cumently fize d on time charter for account of & state oil company fora periad of
11 monthe until Move mber 2000 at $12,000 per day.

The BT TAMYRA iz due to complete her onevyeartine charter with a state oil company at $3,750 per day in
June 2000 Charter e have optiore for an additional thee, plus thee-month pe nods st the zame rate.

The M PANOS G complete d in Fe bruary 1993 5 17-month em ployment for sccount of 2 state il compsmg
After pee=ing be reche duled inte mne diate 2unsey, the wessel trade d in the 2pot market. Since Dece mber 1939,
the vezze | kas bee n fized on time chate rfor sccount of a state oil company foran initil period of 2=-months

at $11,000 per day. Charte ® rz hawe the option for an addtional s-month period ata mte of $11,100 per day.

The MUT VICTORY lltrede din the =pot market during 1993, The vezzel will be gin in April & & =-month tine
charer foraccount of 2 #tate il company eaming §14,250 per day. Chartem = hawe the option foran additional
gix-month perod at a rete of $15,000 per day.

The MJST HESHES & mphy ment was exte nded by her firgtclazs chaterers in Apnl 1933 and the nature of
heremplyme nt comerted from bare-boat to time chater The e mploy ment extension is for a 28-month
period expiring in late July 2001, The vessze | has been fize d at a mte of 17,5900 per day for the first 4
maonthe and $16,000 per day for the remaining 24 monthe.

The MIT BRESEHN =mploy ment was extended by her firstcless chaterers in March 1399 and the
nature of he remployme nt conwe e d from bare-boat 1o time chater. The e mploy me nt exte neion is fora
265 month period expirng in January 2002, The vezzel has been fized at o mte of 17,500 per day for
the first 115 months and $16,000 per day forthe mmaining 24 months .

The MUT LIBERTY i cume ntly on s one yeartime chare rontil the end of May 2000 Braczount of 2 state o

company at $11,750 perday. Tharte mre have an option to extend the curme nt & mployme it for @ pe fod of six
manths, option 2 months at $12,200 per day.

The MUTLIBRA Fformerky name d ST NOL Libra) traded ontil szt year on s bare-boat charter with a =tate
ail com pany at $2500 per day. Uponcompletion of the bam-boat chare rin Nove mber 1333, the vessel was
mnamed MJST Libra and commenced a ore war, option one, option one year time charter at 10,430,
$10,950 and $11 920 perday, mepectiely, for account of a majprFar Eastem clate e

The MM CRWK Formerly named MST Me pture Cme) trede d until Bt yearona bare-boat charer with & state
oil company at $2,500 per day. Upon complktion of the bare-boat charter in Dece mber 1333, the vessze | was
eramed MIT Crux and comme nced @ onme wear, option one |, option onre weartime charte rat $10,420, $10,350
and 11,220 per day, mepectively, foracount of 2 major Far Esste m charkerm

The MUT PELLA trade d in the =pot market durng moet of 1993, The ve sz | continoes to trade =pot curently
e raging approxinately 10,000 per day on TAZ equikalknt basis.

The M DECA i curently on s 12-month time chater until the e nd of May 2000 for account of 3 state oi
company at 13 700 perday.

During 1993, the e nte rprize fleet had = total of 171 days of off-hie for the scheduled repaie Epecial suney
andiar dry-docking) of MJT Bregen, the inte rme diste zursey of M/T Pancs G, and the upgrade and maink rance
e pairg of MJT Crue, MST Libra and MIT Tamyra betaeen empleyme it Cthe ravige, the MIF fleet was in ful
operstion, despite the we ak operating envimonme nt that prevailed especially durng the second halfofthe year
following OP BEC producton cuts, Out of 5,756 days of potential deyws earning capacity, the MIF fleet ope =i d
586 dayvs, which equate = to 2 97 .023% operating earnings day rate. The Company continues to be a low-cost,
efficie nt operator of modern tankers. The e off-hie mte in 1999 continues to com pare faeorably with the
opersting mcord of pevious years and fares we ll within industry standards.
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Starting in 12997, MIF and itz technical manage r TST establizhed an intemal Y2 policy sime d at incresszing
swae ness of the potential damaging effect: of the Milk nnium Bug. Company esources we e allocated
towwards dewe lopinga Emanding compliance pogam that would guamnte e the companies' safe and efficient
operstion both on and off shore thoughout this trensition period. Both MIF and TST had fully complie d with
YEK pecadtionany e quie nentz well beiore December 19939 and successfully "sumie d' the Y2K frenzy
without eportting amy make naly important incident. The map that appears on the st page ofthe © pot shows
the wioddwide kbcations whe e the MIF vesselk welk:omed the Mew Mille nnium in their ezpectie tine zone s,

MIF and TST continue to be fontrunners in inpleme rting maragement systemns that adbe e to the highest
standards cume ntl avsilkbe to promnote the quality and safety culture both on and off shome . TST B cume nth
in the pmooess of oblaining 192 14001 scce ditation, an important e eironmental marmgement syste m
gtandard. MJT Toule 2. and MIT Crux we e chose nto be the fiet vesze kb to be audited by Loy ds Fe gieterin
conjunction with TSTs accre ditation, with BT Athe re 2004 =late d to folkowe s hortly,

Since the Company's ince ption in l2te 1933, MIF ha: e lied on organic growth to ezpand fom a 4oe 20 | fleet
o a 16vweszzel feet. The Company hss been successful in reaching a zignificant =ize conside ring that it
operstes in = highly fragmen® d industry with high entrmnce bamers. Az of January 2000, ther wer
appro=imately 3 553 tankers in the wordd and 1,075 operators kaving the sve mge tanker cwne rbbpe mtor with
2.2 =zhipz each. Bssged on thiz figure, MIF today contmle & fleet five times larger than the sve mge tanker
o' e pope rator Combine d with the fleet of its technical marmger, MIF and TST contmol over 40 tanke rvesszels
in total, which i 12 fimes thiz avermge, plecing them among the top-10 largest tanke r ownersbpe mtos
contmlling owe r 1 2% of the word tanke rfleet.

During 1993, we witnesze d furthe r consolidation sctikity in the shipping markets. Me rmgers and acquisitions and
pooling armnge me ntz, made to b nefit fom the obvious economies of zcak in oot contsinme nt and on the
marketing =ide, hawe guen way to larger zhipping structums. Thiz tend affect: all market patdicipants:
shipoare e and majpor ol companes. Inthe kst 1224 months, the stroctore of Qil Majprs worldeide has
changed dramaticslly after the mergers of Ez=ondMobil, BFMAmMoco, then BP Amocodmo, Re ol PF,
Total'Fire and the n EIRTota Fire . In planning the strate gy and futue diection of the Company, the manage me nt
team and the Board of Directors take all theze tends and dewe lopme ntz into coreiderstion. MIF & already
plotting the rextstage in itz fleet e rewsal progam. The Company hes built @ 2olid cash position inthe baklnc
sheet, which, togetherwith increme ntal @ quity capital and compleme ntary debt, should provide forfurther kbng-
term zhame holde rvalue opportunities zuch s strete gic s22et purchaze s, Market fundamentalk: (repid aging of
the word tanker fleet, stong scmp pace, ela=zation of OPEC production esthctions, mbust globsl e conomic
activitetgrowvth]) sugoe st that the tanker unie e = beading for an uptum. The Company's treck eoord from
1993 10 1997 evidenced it ability o com pet and excel in good times., Moeover itz 2olid periomance during
the difficult tanke r naket: of 1923219593 proved that it could ako outpedom in bad times. In 19939, MIF was
ecognize d by Marne Money, 2 kading US ship finanse publication, with a tanker maritine trarepotation
awvard for best Beturn on Azzet: and Pofit Margin for fizeal year 19382,

The fleet's MNet Book Yalue was $326.4 million in 1333 compar d to 34036 million in 1338, The agge gate
deadweight of the 16-vezzel fleet grew by 107 2327 dat 1o 1 424 754 dwt fan 81% incesze ). At year<nd, the
16vezzel fleet was appraized at $343.25 million against $419.95 million Jneluding MST Olmopia, then under
constroction) in 1292, W hile the 1992 valuations incorporate the value of the vezzek'charke rz, the 1953 figures
eaclude the m & hare Free).
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MIF GROWTH CHARTS
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FLEET UTILIZATION

e or Tolal feet Tolal feet Perce ntage of fleet
eaming capacily doys off-hire denys utilzation

1993 218 o 1000% - 4 veszek
159594 1472 47 SE.0% - Bueszsek
1985 1,807 EE 96.3% - EBveszsek
1995 2445 22 Q07U - Tueszsek'
1997 4 20 7E Q0.2% - 12 vezzels
19385 4 843 178 S5 4% - 15 veszzels
1933 5756 171 97.0% - 16 veszsels

'"For 104 daya of operafion only
* Pepresents only = geven veggads that operated for the ©il pear, and axcludes the fur vesgels added n late December {505



THE OIL MARKET

General Cuve v iew - Supply and De mand

19099 was ome of the mcst difficult years that the shipping industry =2 2 whole experience din the ls=t decade.
Irterrational oil marketz were paticulaty hard hit by ezceszpe OPEC pmodoction cutbascls and by a hesay
tanker delirery schedule.

Acoording to the U5, Erergy Informmation A dminietretion (E1A), wordd oil demand gew by 1.0 million bpd (1.4%)
in 1998, compared £ 05 milion bpd in 1932 and 1 520 million bpd in the 1935-1957 penod. Whik the deceass
in demand in 1938 maink stemmed fom the Aszian firencial crisie, the growth in 1999 wes driven by the
spectacularbsian eoowe g, As Asia continues to eoover, it i expecEe dto mestablish its status a= an im portant
engine for oil demand growth, Word demand foroil bes been forecsst to gow 1.2 milion bpd in 2000 and 1.3
million bpd in 2001, 'Whik the fomer eflects the ezpectstion that cumenthy high oil poces will zome what haold
bzck de mand grmoath in 2000, the letter supports the congensus that substantial growth & unde raesy.

IfAzia dominated the il demand part of the equation in ecent years, it wese OPEC who dictse d the zupply
gide in 1939 - and whata war it was forthe canel. Havingsuffered through o 15 month pe nod wher surplus
oil facilitate d the decresze inoil prices to historical lbws by late 1932.and the sccumulation of an additional 10%
of natioral stockpiles, the cate |l snnounced il pmoduction cutbacks in Mamch 1393 of 1.7 milion bpd, with
various non-2PEC countries quickly following =oit.

Surprzingly, QP EC me mbers practicaly complie dwith cutbaclke in fullthmough moetof the year - at an ave mge
of 85% - realzing QPEC: dual goal of inceaszing oil prices and mopping up exce =2 national oil eze pes,

The barel of benchmark Brent crude, which had seen itz ow of F10.35 in late 1938, m= past 55 Dy
Dece mbe r 1333 and to alnoet $33 by eady March 2000 (21 626 ove rthe 1392 lowd.

Eln figures estimate that worddwide oil prodoction in 1993 sveraged 727 million bpd, 2 decesse of 1.2 million
bpd from 1398 figues. Bssedon demand oroil of 7457 million bpd wordwide, 1993 production resulted ina
dreeae an irke ntories of 1.0 million bpd. To make matters worse, s late-in-the 2eaz0n harsh winte rcontrbote d
to the rapid decline instozkpiks, which by the firt quarter of 2000 had eached their lowe =t kve k inover 15
years., Stockpiks ae ezpecte dto b= dewn by an additions1 0.4 million bpd in 2000,

By the firet quarker of 2000, OPBEC's success had tmneleted into ezcessiwe 10-vear high il pries and
akamingly dwindling inwentones that we e borderng on actual shortages. These extremes, in um, kd to a

drop in 2 PEC compliance Bvek b amound 70% since the stad of the year and to intemal disagree mentz on
future =trete gy

After drewn and dificult e gotistions st theirYienna meeting in late March 2000, OPEC decided fo inceaze
oil pmoduction by 1.45 million bpd &=zluding Iran), just shod of the 1 5-1.7 million bpd that the market had
expects d and well below the 2.2 million bpd neceszary o bring back some balance to the zupphademnand
equation. Whik OPEBEC opened the taps at kwer Evek than ezpecte d, the oil market maction wss beanzh
rathe rthan bullizh and the price of 3 bame | of date d Bt dopped from kw-$302/high-§20z to $23.45 by 23
Mamh. The mszon forthis madet resction was the perce ption from the OPEC meetings: that members could
ot #tand unite d &nd build on 1239% inte mal conzent and dizcipline and, themfor | it wse ievitable zome
wiould revertto evssion of quotss. Added to the bearish maction i the ove rvhelining conse nsus that the actual
incresss in suppl i closer to 1.7 million bpd,  we include IrEnian prodoction and e=cess OPEC supplies
beyond agreed quotas. Sz thiz report went to prezz, the Brent bame | was trading at $22.91.



Worldwide 0Qil Pmoduction and Demand
(mnillion of bamek: per day)

Demand Fercentage Change

1558 15988 2000F 2DDME 9984 S900E 0ODIE
United States 18z 18.8 188 202 1% 05% 20%
Eurcps 147 14E 14.0 15.0 - 0.7 14% 14%
Japan 55 55 55 BE 00% 00% 1.8%
Cther OECD 28 23 23 20 SE% 0 0% 33%
TollOECD oo “en 422 430 1.49% 0.9% 1.6%%
Famne r Soviet Union 42 2E 27 27 -14.2% 285 00%
Eurcps 15 1E 1E 17 EE% 00% E23%
Chira 33 4.3 45 47 10.3% 4.7% 44%
Cther Azia ar as a1 a5 2% 2E% 44%
Cther Non-DECD 122 125 12.8 14.2 223% 22% 2.9%
Total Non-OECD HS H3 x27 334 1.3% 2% 3.7%
Total World Demand 37 Fu A3 rA 1.4% 1.6%% 25
Production Percentage Change

1900 1908 2000E 2DIME 9084 90900 00DI1E
United States a3 a0 a1 a1 -3.2% T1% 00%
Canada ry 2E ry ry -3 A% 00%
Maorth Ses EZ E2 E7 ES 1E% E2% 20%
Cther OECD 1E 15 1E 1E £.3% E7% 00%
ol OBECD 197 195 200 204 -1 0% 26% 2.0%
QFEC 0.4 233 2041 31.8 -3 E% 27% 23%
Faomue r Soviet Union 72 74 74 74 28% 00% 00%
Chire 22 22 22 222 00% 00% 20%
We zico 25 24 25 27 -2.8% 2a% B
Cther Non-DECD 10.8 11.0 11.3 11.6 1.3% 27% 27%
ol NonOECD ma2 Mo ®m5 LTl -1 5% 2.4% 4.1%
Tolal World Supply M3 37 ™5 az -1 5% 24% 3.6%

Source:Enargy Information Adminmtafon'Short Tarm Enarge Oudook, March 2000 - {908 Figurea fom EIASTED, July 1999,
Minor dacrapancies wih other EIA published dataare due 40 roun ding

Tanker demand eflecE the mquirment © trareport cil, varying fom e gionaly onented tredes wher diffeenc: s
b= tave e n = up ply & nd core umptio n within s paticular egion dictste freight mtes.

Demand for crude il Enker trareporetion i deEmined by volume {ons) and dieance fon-miks). Betaeen
1991 and 1338, aw mge tanker demand i estimate dto hawe grown 2.35% per yearn, peaking at 2.0% in 1337 and
dropping to 1.9% in 1932, the == cond kwvestyear. Durning this perod, crude oil trade wes chamcterzed by = =hifl
in the trading pate m from Middle Esstlong-taul zoumes o North Ses or Gulf of Mexicosbort-haul podocers,
re fle cting their geographical procinity to major developed nations that importt oil. OPBEC producton cutbacks in
1953 contributed to = fudhber decline in long-haul crude trareport, paticulaty hoting W LCCULCE mEbes.

Same anaksts predict thatthe incressze inthe volume of crude ail trans portation in 2000 willzupport = hat-hau
trading pattems, whik othe = zuggest that increszes in QP EC oil production com bined with & 2 malker word
fleet by 2001 will like by fawor bwvcost (Jong-haul) poducers mther than high-cost (2 bort-haol) soumes .




World Seaborne Trade 1977 - 1999 Ton-Miles
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WORLD TANKER FLEET

There was litte doubt that 1999 wss going to be & most difficult year for tanker shipping. After all, the
outlook forthe tanke rfieet at the end of 1998 was dire; weakerthan-ezpected cil demand kowered the reed
for cil tranzportation and depessed rates, new-buoilding de lve fes continoe d to outpace tanker demalition,
and "cheap” rew-building prices fom devaluated Azian cure ncies allbwe d an aleady hesey orde rbook o
keep growing.

Az the year be gan, DPEC ail pmoduction cutkacks further limited the amount of ailfor trare potation and pushed
up oil prices fand, with it, bunker costs) at the cost of freight rates.

Howveye o this situation e neourmged owners of olde rtonnage | who were eaming ke rrates and paying higher
bunke r prices (up more than 100% year ove ryear) when the irveszelz wemre not lid up, to 2ell theirve zzele for
de molition, == mor solid scrap price s proved an attrective option. 82 a result, demolition sctivity in 19939 was
at itz highest kwelzinee 1926 at 171 million tons, up zhampl from the 3.5 million tonz scrapped in 13238, With
the fket continuing to age, couplkd with high bunler costs, there i & s#trong pmobability that the =olid
enwimnme nt for further scrapping will persist

Fleet Dewve lopme nd

The kvelof deliveries and scrapping at giten periods affects tanker fleet development. An increase in
new-building orde = i mflectie of the nee d to replace existing wessels orof an ezpecte d incease in the
market demand. Wesze k' prevailing and anticipate d earnings and technical obsolesce nce affe ot de molition.

The star of the 1990 witne z2e d 2 =0lid groewth inthe zze of the tanker feet that ® o ded zhortly thereafter,
It wems not ountil 12361 997 that the placing of orders for new vesse k would again scce b rate |, reflecting the
golid market conditions at the time and the continued incesze in mafket demand the nanticipate d. Wesze k
ordered in 19861997 we e delivered in 19321393 there & appmxinate b & twoyear gap bebaven orders
and de ke ies].



According to Clarkeore Research Studie s, the wordd tanke rfleet gew by 2.1 million dwt E&nincresse of 112
to total 286.9 million dat in 1293, Dunng the year 207 tankers aggregating &0 million dat wer delvered,
compae dto 123 vessek totaling 136 million dwt in 1238, making it the year with the highest vesze | delvenes
gince 1380, By years e nd, ap proimate b 75% of the world fleetcontinue dto be owened by inde pe ndent cw e =
and 252 by maproil and state oil companies.

De molition

Cnby = stong demolition market == that of 19939 could =uffice to somewhsat re utralze the years hesty delivery
gthe dule and thus svoid & total colla pee intanker hipping.

After 1397 had witnesse d the kwest kuel of tanke r scrapping since 1991 the® was animprovement in the
gecond half of 1938 that led to most favomble conditions by veare nd 1932, Right from the very startof 1953,
gaks or de molition were stmong. By wearend, 171 milion tons of oil tankers svemging 24 ywears had been
de molihe d, com pare d to s total 7.6 million tors in 1932, making it the highest kwe lof tanke rtonnage scrapped
gince 1825, Az in pewvious years, Indian beakers Bd the pack, with Bangledezhi and Chinese breake =
following behind.

The ztee p rige inscrapping leve k: during the yearwsas cause d by a combinstion ofanaging wodd fleet, gross
tonnage owermuppl due to an influs of new-building tonrage, kbwer than exzpected demand for oi
trans pottation from OFEC poduction cuts, high and riging bunker costs, anecdotalevide nee 2uggesting thai
older tanke = continue to stay idle for bonger time pernods than rewer ships, and the widening spread
beteween old and mew tanker rates. Scrap prices fortanke = averaged $134 per ltd for 1299 compare d to
F113 per fd in 1338

The prospects for 2000 are more than encouraging. According to some armbsts, ove r20% of the word tanker
fieet Epproinate bl 86 million dawt) will b2 25 wears by yeare nd 2002 and will bave to e ither be sold for scrap
or undergo the B* =pecial survey i it iz to continue trading. Gien the costs ivoked to pass the B zpecial
sureey and the incessing restrictions place d on oldervesse k|, scmpping will incressingly b come a more viablke
alte matie ormany owre s of olde rtonrage .

Mo inportantly, the oil =pill cavze d whe nthe 25-earold MIT Enka boke in half in lte December 1293 off
the cosst of France will undoubte diy scce ke mte the pace ofscmpping. The unforturete diessEerhss ponpte d
tough kgilatve sction by the Eumpean Com migsion (Eur2PAT that will likely bee asimilare fiect onvesze k
trading in Eumpe == e gulstion ste mming from the Exzon Waldez in the United States. Eur2PA, if and when
paz=ed, willaim to ban treding in Eumpean ports by wesselk over 22 years and to phese out zingle huoll vezsels,
among others. Even if kgislative sction iz show in being peese d, Qi Majpore have aleady adopted s chadering
policy that dizcrimirates against alder, sub-standard ve zze k.

Az this e port we nt o press, over 6.1 million tones had aleady been scrapped in 2000, just below the total fol
fullyear 1338, Bezed on the age profile of the fleet and cetain quality conzide etions of the world feet, ther
i good pmbability thatagge gate scrapping will appro=imate the 19399 total ineach of the next three vears. Az
8 corgeque nce, a #tmong case can be made that, b=eed on the exizting orde ook and the ezpecte d new-
building delnveries in the next three years, the gmowth in wordd tanker fleet capacily will b= either flat or
mazimum 1% perannum.




VESSEL PRICES

1993 ofiered & e pe at peformance of 1330 with yeta futherzignificant decline in pew- building and second-kand
price=s, Low price s continued to stimulste rew-building contrecting beyond kve kB suggested by tanker industry
conditiors. Second-band prices akowealkened.

New-building s

Themr were 115 vezzelz anounting to 124 million dat ordered in 1993, compae d o 168 ve 2 k totaling 12
million dwt in 1938, Most of the contracting wes made with South Koman shipyards:, with Chinese builde =
surpas=ing Japan for the fiet time == the second most successful new-building contracting country.

Conzide ing the de pe=zed marketconditions, tankertonnage overmupply, the aleady large orderbookand lbw
gecond-hand valves, contecting should Fave dropped significantly.  In eality, conditions were npe for
continued ordering: the tanle r market was showing eary sigre of 2 meotery inthe rearfuue, contrect prices
wvee e even kaverthan 1938 "bargains”, and scmpping of olde rfonrage wes on the nzse.

bz owess the csse in 1998, contrecting was mor efectve of 3 gere @l deceaze in vessel prices than a
pe meive d future incesse in tanker demand. By the second half of the wear, pices began to fimn. Howewer,
the mductions ineary 19399 had been @0 steep that yeare nd kvels were =till below thoze of year-end 19398 by
$1.58 .0 milion for Afremases, Swezmases and YLOCs,  Onders placed thus far in 2000 hawe been
ap pro=imate b 5% fime rove @l zuggesting that poces might hewe botbomed out in 1533,

The following tablk k& bese d on indicatiors for standard tankers and is not incluesive of contrects placed for
tankerz with demanding £ pecifications, whose prices would b2 conside mbly higher

Eztimale d New-building Tanker Prces

Fpe Size 1996 199 1998 138

[dwrt ] Gm) Gm) m) - 1)
Pmducts tanker 40,000 31.50 31.50 26.00 26.00
Aframas Crude tanke r 95,000 40.50 41.00 3450 33.00
Suezmax Crude tanker 140 000 51.00 52.00 44.00 42,50
VLCC 200 00 2200 23,00 7300 £9.00

|Smurce CLAWKSOW PESEMVCH STLOIES]

Second-hand values

Tanker we sz | ualpe: continoe d o decline in 15399, albe it &t ks steep kwe ke than in 1938, The extbended falloff
in rewe-building prces made i difficult for zelle = to justify purchesing second-band vessel at pnces mangirally
krve rthan those of new-building vesseks.



Themr were o total 113 wezel agaegating 11 million dat that e =change d hands for furthe rimding doring the
vear, down from 120 in 1998, Most sak s were conzlude d in the second halfof 1593 (A1 vesze k], with Handy
productcarne e outzellingany othe reeszel see @9 vwssek]). Purchasing inte e st forAfmma=es emained high
during the wear, with 37 unitz =old. Afrema=zes continued to drew inte est and remaine d one of the most active

vezze b ingecond-kand zaks. Them wes alzo paticular inte rest inthe Suvezmas zectarn but only 22 unitz 2old
due toa leck of zerous candidates. YWLCOC saks amounted o 11 unitz and we e charscterzed by & mowve o
modern tonnage.

Ezxtimale d Second-hand Tanker Poces

dhart 1996 19% 1998 139
@m] §m] @mn] gn]

40,000 Bwrz old 24 50 27 21.00 2000
40,000 1220 built 1200 14.00 gals gals
EIE,CI:IU’* Swrs old 2450 e 2300 2e.00
a5, 000 1387 built 2450 2ro 15.00 17.00
140 000 Byrs old 4250 4400 2650 25.00
200 000 Byrs ald 5850 E5.00 50.00 5200

* 85,000 datto 590 buit 1904 doubbefdouble [with cente inebulkhaad)
|Smarce LML oM PESE AMCH STUOE 5

VESSEL EARNINGS

Tanker Demand

High compliance by OPBEC membe e on agreed prodoction cutbscks impscted bunker pnces and oil = hipme nts,
Combired with 2 lBrge numberof new-building delve e, this ceate da significant supph/demand inbalance thal
de pes=ed earnings for all tanke reizes to kows notseen since befor the boom of the mid-1950=,

Very Large Crude Camiers (WLCC)

The WLCC e ctor inwokes ong kol eastand westbound mutes maink orginating inthe Middie Esst. Az such,
it wess the tankersze hardest hit by Middle Eastem OPEC cuts. By July andAugust, daily TAC e quivak nt rate s
for mode mwezzek had decline d to amund 15000, whik TAC equivalent rates forolde runitz (1 370z-built) fell
be b break even kvele. In addition, kss crude for transporation translated into kwer demand for these
vezze k., Thege conditiors encourmged owners of older W0LOO tonrage to =ell their vessel for scrap,
accek rating the de molition pace to kvek notseen since 1985 and making this the kading sector in vesse
de molition in the year By year-=nd 1393, chae r retes for modem WLCCs had recovered to approzinate
21 500 per day on TAZ equivaknt basziz, 21ill 5% unde rtheir 1992 ave rage.




Ey mid-March 2000, the TAZ e quivak rt fora modem YLIC ztood at $30,770 per day. &n aging VLCC feet
0% i over 20 years) coupled with inceszed OPEC production in the zecond gquarter of 2000 zhould

further push mtes up in the near future .
S

The primany soume or Svezmaz emplyment i We st Africs, with most cargo destine d for North Amernca. The
gectorwss paticulaty bard hitin 1993 by WLCCe  which ¢ mezed the line and invaded Suezmsas £ mitory in pursu it
of amy sailablk cango, By the == cond kalf of the wear the deep fall in etes down to Syvearbows started to everse |
with earnings be ginning to mowe away from kwe k below $2500 per day at @ quick pace. Thiz st ngthening in
rete 2 wess mosth the eeultof Suezmax demolitiors outpacing new delkeries coupled witha modest inpowe e nit
inthe market By wearend, daily TAZ e quivaknt ez had fimme d to appr=imate iy 323,500,

VLCC Modern 280,000 dwt

.‘\..'E"E'.'I' GIE YEar tll'ﬂE CmIner r:ul.ﬂ- per Ry

T REI0A KT IAE A

b

=

Suezrmax

b pproximate by 0% of the Suezmas fleet B curenth ower 20 years, making it & good sector candidate for
continued scrapping.

00 Suezmax 140,000 dwt

15000

10000 —

S —
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Aframe

Aframas tonnage bes berefited the most fom the focus on shod-haul moutes - particularly in the Caribbean,
Me dite mamean and Morth Sea. Apat from YW LSO s, this se ctor was the most affected by Venezuelan, Mezican,
Algeran, Libyan and Morwegian prodoction cots, which gresath redoced tonnage demand for this vesse | zize
and deprezze d eamingz. By mid-1339 dailk TAZ equivakntearning: we e $10,250, down 25% from the 1338
sverage. The year-end TAZ equivaknt was $15,100 per day.

20000 — Aframax 87,000 dwi

1iE DD CHHT SFERECHOE AT ER
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Clean Market - Poducis tankere

The market for product camiers hes suffered in recent years, largely due to the Asian firancial crisis. The
e gions #trong rebound in 1999 facilitsted e fine g capscity e=zpansion in Asie-Pacific, thus owering the
e gion's meliance on product imports - for ezample, ew refinedes in India, higtoncally the lBrgest podocts
importer fom the Middke East, hawve prectically wipe d out products trade to the country, 82 e cove ny continue s
and demand for oil outpaces new efinery production output in the mgion, the need to impot prodocts will be
e irstated, suggesting that & subkstantial moovery inthis sector B unde rasy

15000 — Products Tankers 30,000 dwi
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AUDITORS” REPORT

To the Shareholde rz and Board of Directors
of MF Linied

We have audite d the coreolidated balance sheets of MIF Limited and Subsidiaries s of December 31,
1999 and 1932 and the mlated consolidated state ment: of income, cash flows and changes in
sham holders’ equity orthe ywears then ended. Theze firancial state me itz ae the resporeibility of the
Company's maragement. Our esponsibilty B fo ezpress an opinion on these firancial statemnents
b=zed on our audits.

Wie conducte d our audits in sccordance with International Standard: on Aoditing.  Those standards
e quire that we plan and perom the aodit to obtain eesonablk szsurance about whether the firs nc il
state ments: are free of matenal migstaterment. An audit includes e=zamining, on a test besiz, evidence
gupporting the amount: and digcloeures in the financial stateme ntz. An audit ako includes aszezzing
the accounting principk s used and significant esztimates made by marage ment, == well a2, evalusting
the owe mll financia | state ment prese ntation. We be liewe that our audits povide a ressonabke basie for
ouropinion.

In our opinion, the consolidate d financial state me it pre == nt fairy, inall matenal respects, the financial
position of MIF Limited and Subszidiares & of Decembe r31, 1999 and 1938 and the consolidste d ez ubts

of their ope etion: and their cs:h flows for the wear then ended in sccordance with Ine matio ral
Accounting Standards.

PRICEAATERHOUSE(COPERS (B '

Firmeus, Mamh 23, 2000




MIF LIMITED AND SUBSIDIARIES
CONSOLIDATED BAL ANCE SHEETS AS OF DECEMBER 31, 1999 AND 1944

Curment sasets
Caxh and cash equvaknts
Acoounts: rece bable:
Trade
Irzurance clains
Cther
I ntories:
F e pety e nits
Tolalc e nt sssels

Foed saeets

Yesze kb at cost

Accumulsted de precistion
Het ook vale

YWegze | under construction
okl ficed aeaots

Defermed ¢ harges, net of amortzation
Drydocking, & pecial suney costs

Lomn ezpenses

Tolal assets

The sccompanying notes are anintegml part of these financial state ments

15

110
110

112
112

([Ezpeszedin US Dol

1999

SOEE3 915

o 700 916
140230

1 B4 752

1 O04 52
572985
45,653 453

452 533,745

[GE,1.00, 504
206 405,147

206 405 147

8429 058
2 166,073
10,606,131
442 F53,731

1996

05,209 333

o FEF EOL
530 874

BA7 306
254 815
7713
20,775 553

451 £50,839
5 450 5713
405 181 964
3 450,000
400 521,965

440,141
2 D43 538
8450 739

448 857 360




MIF LIMITED AND SUBSIDIARIES
CONSOLIDATED BAI ANCE SHEETS AS OF DECEMBER 31, 1999 AND 1904

LABILITIES AND SHAREHOL DERS EQLITY

Cument lishilies
Sccount: pEyablk-tede
Sundry liabilites and accrualk

Unearre d mvenue
ther

Long-te mn debt, cume nt portion
ol cume nt labiities

Lang-te mn debt, net of cument portion

De® med income

Com mitme itz and continge ncies

SHAREHOL DERS EQUITY
Cormn mon stosk
Faid-in surplus
Fe tained earnings
Tolal & hareholde " e quiy
Total liabiliies & 8 hareholde rz” equiy

The sccompanying notes are anintegral part of these financial state ments

Nole:s

1,14
15
16,1617

19
20

F54

([Ezpreszedin US Dollars)

1999

8172391
5 575 520
| 255 714

16,704 525

10,038 257
33, 736 o5

DES 948,755
1 G765 D44

2918111
110232 403
o1 151 495
141 202 007
442 B53,721

1906

5 467 030
2 148 525

1 430 335
247 060
9301 45
16,258,275
o5 550 353

005 O7 T2

10,012 p4a
11 513 473
16,804 754
128330315
448 897 ZED




MIF LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 1999 AND 19094
([Ezpressedin US Dollar)

Hires and freights

Less: Yezze |land voyage expenges

Com mEsions

Net revenwve on ime charter
equirale nt basis

Yezze k' operating expenzes
Mar=gement Eex
Board of dieciore’ and officers’ fees

e re rmland adminigtretive expenses

Netincome from operations
Irte rest & =pe reez/{income ], net

Gain onzak of weezel

De preciation
Netincome for the year

Eamings pershae, befor deprciation

Ba=si:
Diluted

Eamings perzhar, after de pecistion
Bazic
Dilute d

The sccompanying notes are anintegml part of these financial state ments

1999

23,157 504
{17,980 570
@514

E7 E5d 450

E5,411,151)
=, 052, 500)
(165,000)

— (590,858
23,213,543

38,434 A77
(13570 220
377 510

oF, 842 1 67
21,495 465
4 245 599

2h3

0425

1996

72028309
5,375,112)
2,939,155)

B3 712011

19,210,326
{2,797, 000
(1 <40, 200
[590,854)
o739

40,573 431
(14,57 437]

25,257 995

(7164 000
233 880

2E4
g S

ooz
0316



MIF LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE

YEARS ENDED DECEMBHER 31, 1999 AND 1994

([Ezpressedin US Dollas)

Cas h flows from ope mling activilies :
Met income for the ywear

Adjeinents 1o reconcile et income to nel
cash prvide d by operating activities:

De pre cigtion

Amortzation of defe me d chamges

Gain onzak of wszel

Changes inoperating assels amd labilites:

Rece vablks: Trade
Irsurance clains
Cther

Iree ntories

Fre pey e nts

Account: pyabk-tede

Due to manage ment com pany
Cther pyable

Sundry liabilities and accuak

Unearme d Eyenue
Netcash provide d by operating activities

Cae h flows from mwesting actwities:

Acquisition of vezze kiaddtions

MNet pmcesds fom zak of vesszel

YWesgzze | under construction

De & med charges- Drydocking, special suney
Netcash provide d byfuse d n) investing actwities

Cas h flows from finane ing achiv ilties:

Com mon stoxk

Faid-in surplus

Share bonus

De & med financing costs

Pmoceeds from bng-te m debtrefinancing

Frincipal psymentsrefiranc:ing on kong-term de bt
Hetcash (pzed n}¥provided by finan: ing actv ties

Imzesze incs:h and cash equivale nts
Cazh and cazh equakntz st be ginning of year
Cas hand cash e quivalents at e nd of year

Suppkmnental ¢ash flow information:
Irterest paid

1999

4 346 £99

21 495 458
1.353,141
[SEER=l )]

27 ES2
290 F48

[l 054,446)
{1 ,019,837)
D03 705

2 706,359
=47 050)

3 56 LA

417 =373

531,504 160

@628 D43
37,215 950
3 450,000
=,440,05)
944 S09

[@3,557)

[l 281 070

B34 ,438)
83,500 Q00

1 00 204 945

19,254 207)

13,454 Bz
o5 209 353
S8,663 915

10,843 542

1996

9233 508

17,164 000
1,164,705

9 461
E12,375)
EE1 51

61,954
Cd 58]
1 025 245
55,5217
178 =2249)
(30, 451]

SEL834E

2r 18197

(170,181 964

9442 251

0508 FEET

e8s 2404737

215 524
3 340 22

= FEE, 145)

fl 499,997)
415 515,000

[FEL S50 0007

145 FEE 003

703,721
18,505 512

25,509 A3

15,760 252

The accompanying notes are an integral part of the ze financial state me nts
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MIF LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERSECQLITY

FOR THE YEARS ENDED DECEMBER 31, 1999 AND 19094
([Ezpressedin US Dollar)

Common Paid-in Retained
Siock Surplus Eaminge Tolal

Balance December 31, 1997 9795 B2d 108,172 851 11,126,942 123098217
Met income - - 95253538 95233 538
Share bonus ksuoe 215524 2,240 B8R 2 5aE 1487 -

Balance December 31, 1998 10,012 048 111 513 473 16,004 794 1383230315
Met income - - 4 ZdE B39 4 245 E95
Share buykback and etiement [ R= CX| (1,281 070 - (2375007
Balance December 31, 1999 9510111 1102 403 21151 493 141 202007

The sccompanying notes are an integrl part of theze financial state me nts
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MIF LIMITED AND SUBSIDIARIES

NOTES TOTHE COMNSOLIDATED FINANCIAL STATEMENTS
([Ezpreszedin US Dollars)

Summary of signifcant accounting policies

Frncipk = of congolidation

Marntirme [rvestme nt Found Limite d was incorpormted in Bemuda on July 16, 193932 and on June 15,
19896 ws= renamed to MIF Limite d. The coreolidate d firmncial statements include the accounts and
ope rEtions of the companies liste d in note 2. Al these companies are contmolke d by MIF Limite d, the
holding company.

The accounts hawe been prepare d on the higtoncal cost ks of sccounting, Inter-group 2ak s and profits
are e liminate d on consolidation and all sales and profits figures relate to e =terral tmnsactions only. The
consolidated financial state me nte of income include the ope Eting e sults of vesse B acquired within the
vear, from the date of the iracquizition until the date of dis posal.

Wezze l and depreciation

Yezze b owvned by the =hipping com panies are stated at costwhich comprzge s the vezze B'contrect price,
costs of initial © paie and inprove e nts | initial s pecial sursey and drydocking, as we ll =5, finance change s
and com migsions ©Eting o the acquisition of the vess= k.

De pre cigtion i cak:ulated on astraight line bazis by reference to the cost of the Company's vessm e, The
de precigtion policy & intende d o write down the cost of the veszek to theirscmp value, == estimate d in
the yearof purchese | over the ir estimated vzeful lives. Estimate d uzeful life i s22umed to b2 25 years
fromn the date of building.

Wezze | under conztruction

The amountz in:luded for vesze| under construction represent the amountz paid by the Company in
accordance with the terms of pumhas= agreements and, therefore, do ot epes==nt the cost ol
construction == at the balante sheet date. In addition, firanee charges 2pecifically identified in firancing
paymentz to builders up until the date of delivery, Fave been capitalise d.

Fomign cumencies

Fomign curme ncy as:e tz and liabilties are tmnzlate d o US dollars at exchange mtes ling atthe balance
zheet date. Income and e zpe ree s in foreign curencies ae trarslate d stezchange mites ruling atthe date
of the traneaction. The esulting trensbetion gains and losse s are take nto the income state ment.

Irwe ntories

Ireentories cons izt of the ot of bunkers, lubricant:, prowiion: and 2tores emaining on board the
vezze b at yearendwhich ae valued at the lower of cost, =2 determine d on the first-in, first-out besiz,
and net realizable value eacept forthe cost ofstoms which bas bee nestimate d by the manage me nt.
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
[Ezpreszedin US Dollar)

Summary of signifcant accounting policies, cont’d

De ¥ med charges

=1 Hepaire and mainte nance
Ezpenditure for mutine repaire and mainte nance of the veszels i charge d against income in the year
incume d. The cost of drydockingand special suney i de me dand anortzed up to the next s pecial
gunsey due date. Such coet includes daily running e=zpenses, components elated o the perod of

goch sunreys, inzluding the ballest penod, ie. crew coet, irfumnce | bunke = and lubricantz. During
1933, an amount of USE4E2,000 (1932 USEET4 2000 has been charged to de e me d change s which
i mkted o the munning e =zpenses of vessels: during their dry docking and =pecial suney,

(b1 Lo=n expenses
Lo=n amangement fees and kgal fees ar deferme d and amodze d to income stateme nt over the

re pEymnent period of the an.

Income and e =pe nee recognition
The profit or ke resulting from esch woyage ortime charer i meoognieed inthe income statement ona
pro-rata (daily) basis.

Unearre d mvenue mpresent reve nue applicabk tothe perod afie rthe balance sheet date .

Cperating ezpenzes coneiet of all expenses mlating to the opermtion of the wess k| including crewing,
mpairs and maintenance, insurance, stoms, lubncants: and miece lBneous ezpenses such as
communicatiors and amorization of drydocking and special suney costs. Yoywage ezpenses comprze all
experses relating to paticolar voyages | including bunkbe e, port ezpenses, caral tolk and age ney fees.
Yoyage expenszes ako include hire paid on time-chartered vezse | MJT OLYMP S amounting to USES24,175.

P& =uppleme ritary calk

The Company participates in Protection and Inde mnity (P&D ireumnce covermge plans, provided by
mutusl irsumEnce societies known = P& clubs. Underthe termns of these plans, participants may be
e quired to pay additioral premivms o fund opersting deficits incurmed by the clubs (Cback calk™)
Cibligations for b=k call are accrue d annoalby.

Dizpoeal of vesse|
It iz the Company’s policy o dizpose of vesze b whe nzuitable opportunities occur and not pece 2zarily o

kee p them until the end of the ir useful life . Accordingly, any gain or kes on diepoeak i include d in the
income stateme nt under "Gainor Loss on vessels sak”,

Uze of extimates

The conzolidate d financial stateme itz include marage ment's estinates and assumptions that affect the
e ported anounts of szzetz and libilite =, the dizcloesure of continge nt aszets and liabilties st the date of
the coreclidated financial stateme ntz and the state d amounts of mwenoe and expe rees during the
e porting perod. Actusl eeult: =hould not difler mate nally fom those estinates.
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
([Ezpreszedin US Dollars)

Summary of signifcant accounting policies, cont™d

sz h and e quivak nts

The Company considers time depositz or other cedificates purc beze d with an onginal maturty of thee
mornths or kes o be cazh equivalents.

Irpeimie rt of sszets
A.n impaiment of an s22et beld for e & moognized by the Company when the s==et’s carnging valoe

exceeds itz moove mble amount.

The maragement prepares cssh flows pmjections (dicounte d), when the fair market value of the
Com pany s wesek i below the book value. Incircumstances whemr the eztimate d futue digcountsd
cazh inflowes expecte d fom the continuing ope etion of the vessels exeee d their camying amount, no
impairment boss & recognized. Az st December31, 1933 the m wss no impairment boes.

Financial inztruments

Financial instruments camed onthe baknee sheet include cashand cash e quivak ntz, trlede receivabk s
and payablks, other ez wabks, payables and kbng-te mn debt

The Com pany i ako pary to firencial ingtruments that redoce e=zpozure to floctustions in interest mtes.
Theze instruments, which comprze of intee st mte 2awvapagreements, are not ecognized inthe financia
gtate ments: on the inception date. The purpoze of the e instruments k& o e duce Azk

Interest rate swap ageemne ntz potect the Compary from movements in inke est mtes. Ay differe ntial
to be pmid or mceied on an inteest mte swap ageement B meoognize d = & component of intere s
meuvanue orexpe ree overthe period of the agree ment. Gaing and bezes on early terminstion of inte e
rate swapz or on e payme nt of the bormow ing are take nto the stateme nt of income.

Accounting for =ak and kaseback

Where 5 zale and ksseback trensaction mzults in an ope eting ksse and the zak price k& above fair
value, the excezs over BRirvalee iz defemed and amotize d ove rthe mininum penod forwhich the aszed
i exzpecte dio be leaze d.

Trade recenabks
Trade mce wables ar camed atanticipated malisable valoe . Anestimate & made for doubtful e wabks

bkzzed on a myview of alloutztanding amounts st the year end. Bad debt: ae written off during the year
in wehich they are identified.

The auditors' e port i on page F5-2
F510




MIF LIMITED AND SUBSIDIARIES
NOTES TO THE CONSOUDATED FAINANCIAL STATEMENTS, cont'd

[Ezpreszedin US Dollar)

2 Companies compriging the group

Company

A_ Holing Conpany
MIF Limite d

B. Subsidiares

Dimera Shipping Co Lid

Komni Shipping o Lid

Dino Martime Co Lid

Kawala Shipping Co Ltd

E=toril Maritime o Lid

Capizz Pte Limited

Jergey Shipping Co Ltd
Aztrarive Pte Limited

Annapoli Shipping Co Lid
Horzana Shipping Co Lid
Foritude Shipping Ltd

Soume lia Marine Co Ltd
Malgarm Manne Co Ltd

Grewia Marine Company Linited
Klers Mavigation Company Linite d
Mobk Shipping Enterprises Inc
Wie ztpoint Shipping Co Ltd

Seaport Shipping Corp.
King=bridge Shipping Co Lid
Cak Shipping Co Ltd

Mesndms Shipping Company Linited

. Financ ing Com pany

Manrtime Imestme nt Firenze Limite d

0. Charle ring Com pany
Ezzex Shipping Co Lid

Yeszaels name Country of
Incoporation
Bermnuda
BT TAM YRA Cyprus
MUT DICN Libe rim
KT DKON Y prLe
BT PELA Libe ria
MT PELA Y prus
MJT HOL LIBRA Singapome
MUT LIBRA Libe ria
MITHEPFTUNECRUX Singapomr
MUT CRUX Libe ria
BT BER EGEN M= ft=
BT HESNES LT =
MJT PANOS G Y prLe
BT LIBERTY Cyprus
MTYERGINA NI Y prus
MTVICTORY I Y prLe
BT TOULAZ. Libe ria
BT OLYMPR Libe ria

[delive e d to the Co
in March 1333 and

gold in Cotober 13337

BT ATHENSZ2ODM  Liberia
BUT MARLA TSAKOS Libe ria
MUT MILLENHUM  Libe s
BT YERGINA Cyprus
rSold July 1995)

Libe ria
BT OLYMPR Libe ria
iChartemr dve el
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Income Stabemend

1999
1A e

1TA-311E

Th-211E
TH-31M12
1H-riz
FAE-3TNE
TH-FHE
TH23INE
1TA-311E
TH-31M12
Th-211E
1TA-311E
TH-31M12
Th-211E
1TA-311E
24422310

Th-211E
1TA-3118
TH-211E

1A e

2910-311 2

1996
A3 e

1TA-311E8
11-4Mm

BA1-31ME
11-23%8
2421 HE
Th-211E

TH-231M2
1TA-311E8
TH-231M2
Th-211E
1TA-311E8
TH-231M2
Th-211E
2re-31NnE

1223118
1473118
218311
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
([Ezpreszedin US Dollars)

Segment information

The Com pany operates inasingle business segment, ie. tankers ona world wide besis,

Eamings perahame

Bs=ic earning: per shame i cakulated by dividing the net imcome for the wear, befor and after
de precigtion, by the weighte d avermge numbe rofordinary 2haes in Esue during the wear

13949 1990
Met income, before deprecition 26,042 167 26,287 240
Met income, sfter de precistion 4 246 B39 9233 298
Weighted sverage numberof ordinary shae = 9831 1652 10,012 Q48

Baziz eamings perzham | before depreciation 254 264
Bz eamings pershame | after depreciation Q435 Qa2

Farthe dilute d earnings per zham the weighted sverage number of ordinary khares iniEzoe iz adjested
to s=sume corwe rgion of all pote rtially dilutee ordinary shaes. The Compary has ompe cate gony ol
potentially dilutve ordirary shames: shae options.

The Company hsz an authonze d stock option pogemme for the izzpance of op to 450,000 zhares o
which 216,000 Fad beeniszued == at Dece mber 21, 1938, but 2ubseque ntly retumed and cancelle d by
December31, 19399, =0 that no shae options were outztanding at this date .

Far the zhare options, & caleulation & made to dete maine the number of =hames that could hawve been
scquired at marke t pnce (determined == the clezing ordinary share price at Decembe ra1, 1539 and 1598
b=zzed on the monetary value of the exemize prce sttached to outsanding shae optiores. This cakuktion
gepres to determine the "unpumhaszed” zhares to be adde d to the ordinary zhares outstanding for the
purpcee of compuoting the dilution.

13949 1990

Met income, before depreciEtion 26 042 167 2E,237 230
Met income, after de preciation 4 246 B39 9233 298
Wiz ighte d average numberof ordinany & hame: 9391 152 10,012 045
Adjustment for 2 hare options - 71,832
Weighted sverage numberof ordinary shae =

for diluted eamings per shame 93391 152 10,002 740
Dilvted eamings perzhame, before depreciation - 2EZ2
Diluted eamings: perzhame afe rdepreciation - oale
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MIF LIMITED AND SUBSIDIARIES
NOTES TO THE CONSOUDATED FAINANCIAL STATEMENTS, cont'd

[Ezpreszedin US Dollar)

5 Cashandcash e quralents
Theze ame aralsed s follows: 1999 19948
Cume nt and call sccounts aa08 Fao 2 0Es 453
Time deposits 30,088 561 23,137 o4
Z=zh on hand ESIE 2 005
SJ0EE2 015 25,203 333
The we ighted sverage & fective inte st mte on shoft-term Eank deposits for 1999 wes 5% pa.
6. HReceirabkes: Insumnce clhims

Theze mpreszent principally clins anzing from holl or machine g damages, or othe rirgured nzle which

hawe been zubmitte d to ineumnce adjuste e, or ae cumently b2 ing compiked.

F. Other recerrables

Thiz amount i made up as ©llows; 1989
A deances 1o TST 571 549
Age ntz - creditor: debit balance = 1070 203
1 B4 752
8  Imentories
Theze am made up == follows: 1989
Bunle r= 1 000 EF4
Lubrizants 2de QEZ
Yictualling 171 334
Stomes 1= Syal=tx]
1 904 E5Z
9 Pepmmnents
Theze represzernt mainly pe paid insuranc: s,
10. Foed sssets and de preciation
Detail: ae as follows: Cosat of asseis
Balance December 31, 1997 2401 488875
A dditionz/Provizion for de pre cistion 170181 954
Balance December 31, 1990 451 E50,839
A dditionz/Provizion for de pre cistion 26,281 043
Diz poeals 25,228 1377
Balance December 31, 1959 452 533 745
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Accumulated
depreciabion

=8304 271

7164 000

154048

540,109
47157

547 S0E

154048

o8] GEO
SED B9E
170 202
171,367

284 815

Net book value

oE3 164,004
153 017,964

5,458 271

21,495 450
Fa |

EE 180 535

406 1 81 568

14 705 575
(34,562 396
S06 AD5 147




MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
([Ezpreszedin US Dollars)

10. Ferd sssets and de preciation, cont'd

The cost of wesse kb and accumulated de preciation as of Dece mbe r31, 1399 are aralsed as follows:

Ve zsels Name Year T Year Costod Accumulated HNet Book
Builk Ac quired Yessels De preciation Value

MILLEMMILM 1338 202,000 1338 &4 Z36 718 & 0035447 a0 331 77
MARLA TSA KOS 1938 107 327 1938 42 540 Dae = 344 20 40,195 200
ATHEMS 2004 1938 107 2E7 1938 43408 200 (S i 40 405 445
ToULA Z. 1937 107 37 1937 43712430 & a0, 1087 A ERE 2EE
YERGIMNA I 1931 S091E 1936 28, 7oL oo @ ,353,149] 2843553
YICTORY I 1930 g8 150 193 27,711 574 =, 72E 997 238984 977
HESMES 1330 E& 157 1336 28003 293 & 20s 55 23819535
BERESEN 13849 B2 167 1335 280591 B30 0,205 5238 22 804 9R2
LIERA, 1884 41,161 1934 20,2596 223 5,193,119 15,103 720
CRUX 1887 41 161 1335 13,730 656 & E32 B2 16,166 DEG !
FELLA 1285 40,202 1333 16,740 508 5 EFd 3247 11,055 7E4 '
DM 1884 40,241 1933 16,251 432 5 850 5EE] 10,410 fEE
Ta MY FRA 1883 S o 1933 16,931 224 520 827 11,02 207
FANDS G, 18581 B ae 1336 17,023 056 =,581,9667 13,137,123
LIEERTY 18581 E1,375 1936 14077531 =322 8497 10,754 7

1317 427 4E2 593745 EBE 188838 205405 147

11.  Yessel under congtroction

The amountz included for wessel under coretruction epresent the amountz paid by the Company in
sccordance withthe tems of the pumchese age ement orthe s quisition of ST OLYMP IR, Bnkerty pe vesse
107,227 DWT and, therefore, did not e pesentthe coet of construction == atthe balance zheet date.

12. Defermed ¢ harges

Defmedcharges ame arabzed == follows: 1999 1998

@] Special sunvrey Dy doc king

Balnce Januany 1 E 440 141 12596 479
A dditionz 2440 088 5 500 FEE
A mnortzation o 4411817 HES 1047
Balance Decem ber 31 &433 050 E 440 141
b} Loan expenses
Baknce Januarg 1 2 043 5as 743 202
& dditionz B34 435 1493 9397
Amortzation o117 .260) 1996017
Balance December 31 215 0ra 2043 598 (@]
Total deferme d c harges 10,F05 131 L4589 739
xJ
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
[Ezpreszedin US Dollar)

12, Sundy labiites: and acc ek

Theze are made up == follows:

Faymll
Inte rest aozrue d

Accrue d expe rees

14. Longde rm de bl

1999 1998
238 163 296314
4 £ 479 1 B0 507
74 878 72407
5 575 520 2148 528

=) Long-te m debtcomprises bans adanced 1o the Com pany == follows:

Loan Cument portion

&
B

16,434 812
1 597,365
18,030 D57

Veszel BT
Ta MY RA
DN

FELLA
LIERA

CRLE
BRESEN
HESMES
FAMNCS G
LIEERTY
YERGINA 1
YEST2RY
TOULA 2.
ATHEMS 2004
MARIA TSA KOS
MILLEMNMILN

MILLEMMILIM
LY WP LA,

Longde rm Portion Balance 31 A 2089
21 020015 2EF 454 527
Bd 928773 GE52E 128
25 346, 700 e JT B0

b1  The annual e peyment: equire donthe bng-E m debt outstanding a2 of Decembe r31, 19399 3w as folkows:

Re payment terms

Fourteen semi-annual iretalments of varying amounts
== indicated in pamgraph (d) below pluz =2 final
payment of USES3,330 706 through Dece mbe r 2006,

In March 1993 5 revalving credit facilty anouonting to
USFL83.E million was adeanced to the Company in tavo
tramchbes in order to refirence the bridge kban f=cility
amounting to USEEL.E milion relating (&) to
BUT MILLEMMNIUM =nd (B) to finance pat of the
acquizition cost of M/T OLYM PIA of USESS 2 million.

The trmnche A i pyabl in sibeen varing zemi
annual instalmentz a: indicated in pamgeph (d)
be kow, pluz = final payment of USE32 200,205 thmu gh
December 2008 In 1993 the fiet instalme nt of
US§1,247 205 was paid pluz an amourt  of
USH1 035 657 inadvance ofthe instalment due inJuly
2000, The tmnmche B wss repaid in full in 1999
followwing the sak of MJTOLYMPIA.
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
([Ezpreszedin US Dollars)

Longde i de b, cont'd

Al lbans efeme dto in pamgraph (b) above beara weighte d avermge effective inte et rate 2t 4.68% pa
for 1999 and are collatermlzed by prefermd mortgages over the Companys veszelk and gere s
sxzignment of all hire and freight revenue and the szsignment of the ir res pective ingurance policies.

The de bt sgreeme itz also in:lude pozitie and negative cove rants for the Com pany and Guaranto s the
mozt zignificant of which are the mainte nance of maximum leverage and minimum liquidity of USE10

million. The Bormse r i further estrcted from incoming any debt, iszuing guamntee = and paying more
than 502 of cunmuktive ret income == cesh dividend without the pror written conse nt of the Lender

The annual re peyment: of the ongtemn de btoutetanding == st Dece mber3l |, 1999 are analsed = follows:

Yesors Loan A Loan B Total
2000 16,434 912 1 597 57 18,022 269
2001 17 EGE S5G 2 h06 848 20,463 404
2002 185953 008 200z 403 21,971 417
2003 203ramy 2211 B9E 23590F132
2004 21,092 00 a4 HL 26029 152
2005 2301 253 3674710 27,185 953
2008 108500, 345 38,737 850 147 398 138
257 454 527 BEREE 1525 203 881 055

Sale and kase back

In Mamr:h 19939, 2 zubzidiary Company acquied the BT oYW PLA, 2 tanker type vesse |, 107 257 DWT
at a total cost of USEEE 238,137, The vesze lwas zold in Ootober 1933 at a net price after commizzion
of USE37 215,970, meulting in @ retbook gain of USEZ E53 554, The wesel k time-chartered back from
the buye runtil Dece mber200E, the earliest date st which the armnge ment may ceasze [See alqo ok 16
be k). Az the fair market value at the date of zale of the vesselwas USHIS 500,000, the excess profit
oue r fair valpe has been defeme d ower the period urntil the e nd of December 2008, to be amortize d in
equal instalne itz == fo llowes:

2000 233435
2o 23435
200z 233435
2003 233435
2004 233435
2005 233435
2005 23 434
Defermed income December3, 15239 1 E7E 044

Only that part of the profit releting o the difem nce bebaeen ret zak 2 and fir marketwalue USERS7 B pls
the 1933 portion of the defermed gain (US$33,306) have been take na: pmoft on zak of wesel within 1333,
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
[Ezpreszedin US Dollar)

Comnm ilments

A1 December31, 1993, the Company had a comm tment e Eting to the tine chater of T OLY WP L 4o
make future minimuom freight payme nts == fo llowes:

1999
Within the year TOx 910
In the szecond year 7133 025
In third to geve nth vears inclusive 8521 AE0
5215529065

At the end of the geventh yearthe Com pany hes an option to re-purchese the wezzel orcontinue to time
charber the wezzel. The abowe time chare ris treste d a2 an ope Eting kaze .
The vezze | i subchate md to charte ers on either woyage or time charter basis.

Conlingencies

Themr am no make nal kgal poses dings to which the Com pany iza parly orto which amy of itz prope e =
are the zubjgect,

Taxes

The Compamy & not subject to te=ation in Bermuda on s imcome or capital gains. Ako, the opersting
companies ligted in note 2 ae not liable for corporeE tax on income either in their countries of
incorporation or inthe countnes of the veszels' egietetion. Only afonreage tax iz payable fothe Greek
and the Cyprus states for the vessek fiying the Gree k and Cyprus flag. Mantime Investme nt Finance
Limited i aleo ot 2ubject to tax=ation in Liberis.

Common siock

The authorized zhame capital of the Company consizts of 25 000,000 shames of which 3318111 1598,
10,01 2 048] hawe besn izzued and outztanding with a par value of USH persham.

During April 1236, the Company Esued H2000 rew shams, mpresenting a capitaleation of
USh4 500, 750

During June 1336, the Company Ezued a bonus stock of 100,700 shames, e pezenting a capitalzation
of USH 202400,

During Sctobe r 19396, the Company Esoe d 45542 pew zhares in exckange of 502 founde rs ince ntive
fee, reprze rting a capitaleation of USEE11 B30

During December 1996, the Company kEsued 50591 790 new zhames, represe nting & capitaleation of
UsEeeea1 213 net of offering expenszes of USH 833,247
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
([Ezpreszedin US Dollars)

19. Common siock, cont'd

During Decem b= r1 3396, the Company e puchased and cancellked 23 0632 shams, represe nting & negative

capitalzation of USE304 502,

During April 1997, the Compamy iEsued 401 4685 rew shaes, mpresenting & capitalzation o

USH5 223 777 (et of offering expe nzes of USHI 2 218).

During M=y 1997, the Company izsved a bonus stock of 152 083 shaes epes nting & capitaleation o

US$3,169 469,

During June 15328, the Company igzued a bonus stock of 215 584 zhaes © pregenting a capitaleation o

US$3 556, 145,

During May 1393, the Company epurchsze d and cance ke d 22 978 zhaes repe=nting 2 negatve

capitalzation of USE3E3 614

During Dece mber 1393 the Company repumhazed and cancelle d B3 951 shames e prezenting & ne gative

capitalization of USH3s 393,

M. Paidinswples

Thiz amount iz made up as foliows:

Faid-in gurpluz et 111334 285 298
Share bonuz ksue in 1995 (175 00ZUSH 0.375) 1215 42
Balance December 31, 1995 30,307 0E8
1396 kzue of common ztock paidin (353,000 zham: @USE 75 4 147 750
Share bonuz Ezoe 1996 (100,700 zharezizn 15117 1107 700
Shares izzue in 1335 for B0% ounde e ince rtive fee @5 2 zhares@ USHI 2.43) 565 Doo
1996 izzue of common stock pid-in

5,051,730 sharz@USE 3 ret of offering expenses USH1 B33 247 E2,040 022
Fepumhase December 1336 (23,063 sharms) ie. USHI 220 average perzham =4 433
Balance December 31, 1995 835 757 18D
1997 izues of common stosk paid-in

@01 466 zhares @USE 4, net of offering expenszes USFISE 215 B 42821
Share bonuz kzue in 1997 (132,089 zhars@ U SH15.5) 2AFF 2300
Balance December 31, 1997 108,172 861
Share bonuz kzue in 1938 215 524 zharz@ USE15.85) 2240 g22
Balance December 31, 1998 111 513 473
Fe pumchasze May 1933 23,976 zharez @ $15.00 =53 B39
Fepumhaze December 1333 (20,961 zhamsz @ $12.0) =71 531)
Fepumhase December 1333 (29,000 zharms @ §14.10) =43, 2000
Balance December 31, 1999 10232 403
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
[Ezpreszedin US Dollar)

Re bied party transactions

The Company hss e ntered into 3 Manage ment 8 gree me it with A bk=olute Mavigstion Limited (8 bkolute) =
Liberian Corporation, to provide owe rall manage mentof s affaire. Abzolute ez appointe d Teakos: Shipping
and Trading S0 (TST) to provide commemnial and technical manage ment © the Compam's vessels,

The Comparny bears and pays throogh Abeolute all opersting costs, inzluding epairs and mainte nance |
provigiore and cewing of the Company'sweszel. During 19593, the Company paid o TST an amount of
USE20, 750000 (1398 USEI7 7200000 for zuch operation cozk. Absolute, at it own expense, payvs
technical manageme nt fees o TST.

Under the terms of the Manage ment & gree ment, Sbzolute k& paid by the Company for 1933 USH 6500
per weszel per month or USE15,000 if the vezzel i under Bam-Boat charter, for all vezzelk under
manageme nt. During the firet half of 1398 the S gree ment m quird USE20,000 pervessze | permonth or
USE15,000 if the vesze | was under Bam-Boat charder, or up o 2k vezze k under managemennt. The
manthly fee was e duce d o USH1 2,000 peradditional vessze | forthe zeventh up to the tae Fth vessze land
from the thirkee nth upwards the fee was reduced to USHI 5000 per additionalveszzel. The abowe fees
we e inceszed by the incesse of CPI of the Metmopolitan aea of Mew ‘ork, =tarting Janwary 1=t, 1935,
EBazedonthe abwe, the applicabk mzpective rates during firet half 1398 we e USEEE 000 or USH1 6500
if the wesgzel was under Bare-Boat charer for up to 2@ vessels, then mduced to USE1 8350 for the
zeve nth up to the twefth wezzeland from the thiree rth upwards the ®e wasz mduce dto USHI5,000 per
additiora| vesse |,

Forthe second kalfof 1338, thie ageeme it was amende d to the mtes indicated abowe for 1333, During
1333, manageme rt fee z of USES 052 00 (1932: USEE 797,200 hawe been paidandam included inthe
income stateme nt.

The Com pany and Abeolrte keve certain common officers and dirctars.

TST prowides Chartering se ndices at a fee of 1.25% of hies and freights eamed by the Compam's
vezse k. These fees am at mtes nomal to the industry and durng 1953 the Com pany paid the amount
of USEeES 5835 (1398 USH 103,206) for charte ring commizzions.

Bz of December 31, 1993 advances to the technical manager amounted to USEST1 3 (1930:
USE540,109). Thiz amount i include d in other meoe vables zee ako note 7 above].

During 1333, the Company paid o &rgosy Insurance Company Ltd an amount of USES00,199 (139
USH1 254,285 which ®pezents H+M inzurance premiumsz of the Company's vezze k. Thie amount iz
inzluded inwesze k' unning e=penses.

Durng 1333 the Company paid Board of Diectorr’ and Oficers” ®es of USHEES00MD (1392
US$140 0000,

The auditors’ Eport & on page F5-2
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MIF LIMITED AND SUBSIDIARIES

NOTES TO THE CONSOUDATED FINANGIAL STATEMENTS, cont'd
([Ezpreszedin US Dollars)

Financ ial metrnme nks

=) Interest rate swaps

The Compary e gulady enters into inte et ete swaps o moderate the inpactofinterest rate izk. During
1333 the Company eflective b uzed zuch instruments to e duce inte mat costs by USHES 552,805, De tails
are == follows:

Interest on koan and firenzing ohanges 18020 025
Met inte et swap savings 5,252 o0
12570220

b1 Fairvalues

The camying amounts of the following financial a==e tz and financial liabilites approzimate to the ir fair
value: ce=hand cash e quivaknts | tade moevables and payabk s, other e vabks, payabks and bng-
term de bt.

Concentration of ¢ redit risk
The Company deried USEED 813 373 of itz total mve nue o thee custome e milated to the charers

of the M/T MILLENMIUM, M/T HESNES, M/T ERESEN, MIT T2ULA 2., MOT MARIA TSAKDS and WUT
ATHENS 2004, The Com pany bad no significant conce ntrations of ce dit risk for 1 338,

The auditors' e port i on page F5-2
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M I F FLEET

MT MiBe nnium l—
De zcription ! Double Bottom/Double Side - VLSO

Total Desdoe ight D2 000 mt

Built - Year/Flace ;1998 South Korea

Claszification Society JAme ncan Bureau of Shipping - Korean Re gister

Length Cuerall DEE1.00 m

Maz. Breadth ;o BE0 m

Summe r Drought DOEAED m

MJT Ol mpia / Maria Teakos fAthe ne 2004 f Toula 2. —
De=cription : Doubk Bottom/Doubk Side-Afmmas Tanker

Tota | Dea das ight 2107327 mt

Buit Plce D dapan

Length Cuwersll D 24E.80 m

M=z Breadth D42 m

Summe r Drought D145 m

Built “eanhC lE=sification Society

MUAT by i pis : 1993 ) Bumeau Yeritss

MIT Mana Teabos 21988/ Mippon Kaiji Kyokai - Lioyds Re giste r

MST Athe ns 2004 21998 ) Mippon Kaiji Kyokai - Bumeau Wertss

M/T Touka 2. ;1857 American Burau of Shipping

MIT Ve rgina i P
De=cription cAframes Tanker

Tots | Des duwe ight A AIE mt

Built - “ear/Place 21991, Poland

Classification Society JAmne ncan Bureau of Shipping

Length Cuersll D 24T.20 m

M=z Breadth D EQm

Summe r Drought D122 m

MJT Tamyrs b’
De zcription »Aframax Tanker

Tota | Deadae ight DEE 83wt

Built - Year/Flace : 1882, Spain

Claszification Society sAmne rican Bueau of Shipping

Length Cuerall D 242,00 m

M=z, Breadth D340 m

Summe r Drought 121 m

M/T Panos G P —
De=cription cAfrRmEs Tanker

Tota| Des dee ight D85 802 mt

Euilt - “ear/Flce 1981, Spain

Classification Society : Det Morske Weritss

Length Cuersll DE24382 W

Msaz. Breadth D EEMm

Summe r Drought 13t m



M I F FLEET

MJT Yiciory IIf J Hesnes® f Brege n' l—
De zeription ! Double Bottom/Double Side - Panamsas: Product Tanker

Total Dea dae ight (B 160 /B2 16T /B2 167 mt

Built - Flae : Ukr=ine

Length Cuerall D 242,80 m

M=z Breadth D RHm

Summer Drought D13 EE m

Built YesnZ s fication Society

WUT Wictorny 1 ;19590 / Det Morske Weritss

MIT Hesnes 21990/ Bumau Ve ritss

M/T Bregen ;1883 JAmerican Bureau of Shipping

MUT Liberty h_
De zcription : Parmmaz Product Tanker

Total Des dee ight (Bl Er& mt

Built - “ear/Place 21981, Japan

Classification Socie ty JAme ncan Bueau of Shipping

Length Cuerall D 225,00 m

Msaz. Breadth DA m

Summe r Drought 1228 m

MJT Libra / Crex l—
De zcription : Doublk SidesSinglk Bottom-Handymsa= Prodoct Tanker

Total Dea dae ight Q16T mt

BEuilt Pl D dJapaEn

Length Cuerall SITERO m

Wa=. Breadth - c ¢ 1}

Summer Drought o M1Em

Built YeanZ s fication Society

MST Libra 21882 4 American Bureau of Shipping

MIT Crus 21887 ) Nippon Kaiji Kyokai

MJT Pelle’ J Dion® h’_
De zcription : Doubk SidesSingk Bottom-Handymsas Product Tanker

Total Deadas ight 40,202 /40,231 mt

Built Plac : Cmatis

Le ngth Cuwerall 17E.Q0 m

M=z Breadth DM m

Summe r Drought D NEm

Built “eanC sz fication Society
MIT Pella 1955 ) Det Morke Yeritzs
M!T Dion 1954 ) Det Morske Yeritss




THE MIF FLEET AS IT NAVIGATED
INTO THE NEW MILLENNIUM
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]}‘-" +MIF Limite d =hames trede on the Bemoda and O=ko Sock BExchanges under the sym bal "MWIF
L

+Dennorske Bank i the Company'’s custodian in Nonasy.

+ Stock information may be acoeszed through:
! Bloam be rg under “MIF MO

Fe ute iz unde rmIFCL

Irtermet unde r*hitp:davees mif. gr*

Vizit owr web=ite ot:
bt Mamamemif.ar

Lowsmiar ol cgar oF s
FOQ A e 2 oo £ ool Accoir s
sor ool B g obybe Aoy ol £ eaoky )






MIF LIMITED
FLEET PROFILE
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