TABLE OF CONTENTS

Chairman’s Letter

Board of Directors and Officers
Financial Highlights

Ten Growth Charts

Management Review and Analysis
The Oil Market

World Tanker Fleet

Vessel Prices

Vessel Earnings

Consolidated Financial Statements

Table of Contents

Ten Fleet

18

20

22

23

27

58






CHAIRMAN'S LETTER

April 30, 2002

Dear Fellow Shareowner:

Last year, 2001, was another milestone year for our Company. It launched a new phase in the dynamics of the
enterprise. An indicative development was the name change from MIF Ltd to Tsakos Energy Navigation Limited
(TEN) which strongly identifies the company with the Tsakos Group that is not only the principal shareowner,

but also the source of the technical and commercial management expertise that supports TEN.

The year 2001 was a key link to the future. During the year TEN adopted and converted its financial accounting
to conform with generally accepted accounting principles (GAAP) in the U.S.A. and engaged an investment banker
to organize an underwriting of additional shares of common stock. In March of 2002, TEN succeeded in its
offering of 6,350,000 shares to the international investment community and the placement of 1,000,000 shares
with the Tsakos Group. The proceeds of approximately $110 million provided an equity foundation to fund a
major expansion of the fleet. The share offering was further noteworthy because it significantly expanded our
shareowner universe and marked the listing of Tsakos Energy Navigation on the New York Stock Exchange with
the trade symbol - TNP. This and our dual listing on the Oslo Stock Exchange with the trade symbol - TEN - offer

the promise of greater liquidity for our shares and enhanced shareowner value.

The year 2001 was also noteworthy for the financial success of TEN. The Company produced net income of
$24.62 million which was 75% greater than the previous record level of $14.05 million for the year 2000. The
financial results of TEN in 2001 were very satisfying. To put the performance in perspective we should look

back at the general framework of the world economy and its influence on the tanker industry.

A year ago we observed in the annual report that:

“Looking ahead, the immediate prospects for the tanker market will be influenced by a number of variables. The
U.S. economy is fliting with minimal growth, if not recession. The European economies have downsized their
expectations for near term expansions. The export dependent economies of the developing countries are
adjusting to significant deceleration in their progress. Overall growth in energy consumption has been
tempered. OPEC has responded with a trimming of production quotas. On the other hand inventories of crude
oil and petroleum products are thin. Thus, the outlook for shipments remains positive for modest growth in 2001.
Elevated bunkers prices and rising operating costs should be offset by somewhat lower interest costs. On

balance the industry should again experience general prosperity. “
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As the year progressed actual developments were even less positive. The U.S. economy sputtered, developing
countries bore the brunt of the slowdown as exports collapsed. OPEC responded with a series of production cuts
in an effort to stabilize petroleum prices and the U.S. central bank conducted serial interest rate adjustments to
cushion the impact of rising unemployment and the lack of capital investments. The already weakened business
climate was dealt a dramatic blow by the tragedy of September 11th and subsequent confidence draining events.
The tanker industry did not escape these woes. As crude oil and products cargoes diminished, the exceptional
charter rates of late 2000 and early 2001 gave way to ever declining pricing so that at year end they were again
at the depressed levels of 1998/99. Against this backdrop TEN enjoyed record revenues and net income. The
principal drivers were the chartering policy with an emphasis on term employment which cushioned revenues from

the cyclical fluctuations of the industry, effective cost containment management, and much lower finance costs.

Looking ahead the setting has been dramatically altered. The U.S. economy is positioned to enjoy a moderate
but sustainable recovery from its mild and brief recession. Capital investment remains weak, but the
replenishment of inventories combined with solid consumer spending provide strong underpinnings. Meanwhile
the U.S. central bank has ended its aggressive program of interest rates cuts and the capital markets are
anticipating a significant increase in short and intermediate term interest rates in the foreseeable future.
Developing countries are enjoying strong demand for their exports and should enjoy robust growth in the
months ahead. Europe is also reawakening after a brief lull; however, Japan continues to suffer from both
recession and deflation. The timing of a turnaround in Japan, the great unknown, could well be the determining
factor in the strength and duration of the world economic rebound. Against this backdrop one should expect
that the demand for oil and its products will experience a reacceleration from the pause of last year. This in turn
should encourage OPEC to rebuild production and exports from the current constrained levels. These
encouraging fundamentals are dampened by the tragic developments in the Middle East with the potential for
undermining if not disrupting economic progress. Nevertheless we are guardedly optimistic that sanity will
prevail and our industry will enjoy the benefits of increased demand and the salutary effects on charter rates in
the latter months of 2002. As noted earlier, potential offsets may be rising finance costs, very high bunker prices,
sharply higher insurance rates, and generally rising operating costs. This environment should permit well

managed tanker operators to achieve moderate but below average profitability.

Longer term TEN's prospects are quite bright. The fundamentals of tanker usage should resume a modest growth
trend. Tanker capacity should achieve basic balance with usage growth and scrappage offsetting new building
activity. Major tanker operators including TEN will also benefit from tanker industry consolidation which will be
driven by regulatory pressures, financial limitations, and more demanding charterers. TEN is strongly positioned
to compete in this most demanding environment. The expansion program which involves the addition of ten
newbuildings through the end of 2003 (four suezmaxes, two aframaxes, and four panamaxes) will result in one
of the youngest, most diverse, and modern fleets in the industry. These characteristics are geared to position TEN
as one of the high profile candidates for strong relationships with leading charterers. These physical attributes
are complemented by the strengths of commercial and technical managers within the Tsakos Group who

provide thirty-plus years of experience and strong industry ties.
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These characteristics should position TEN as a strong factor in the industry’s consolidation process. In summary,
the achievements of the past eight years and the successful expansion of our equity base earlier this year have

laid the foundation for a bright and rewarding future for TEN and its shareowners.

Our shareowners’ Annual General Meeting will be held in Athens on Thursday, May 30th. This is just before
the Posidonia-week, the bi-annual shipping symposium which begins on Monday June 3rd. It is a great
opportunity for those with interest in TEN and its industry to sharpen their perspectives. We hope you will join

us. If you cannot, we urge you to participate in the balloting by proxy.

On behalf of the entire Board of Directors | am most pleased to commend our management for its exceptional
performance in 2001 and for the solid foundation it has laid for the future. We also wish to thank our owners, both

those of long standing and those new to our shareowners list for their encouragement, support and confidence.

Yours sincerely,

D. John Stavropoulos
Chairman of the Board

TEN LI MI'TED - ANNUAIL REPORT A N D A CCOUNTS 2 001



BOARD OF DIRECTORS AND OFFICERS

D. JOHN STAVROPOULOS:
CHAIRMAN

MICHAEL G. JOLLIFFE:
DEPUTY CHAIRMAN

PETER NICHOLSON:
DIRECTOR

ANTONIO TARAGONI:
DIRECTOR

NIKOLAS P. TSAKOS:
PRESIDENT

GEORGE V. SAROGLOU:
CHIEF OPERATING OFFICER

PAUL DURHAM:
FINANCE DIRECTOR

EMMANUEL G. PANTELIDES:
SECRETARY

n TEN LI MIT' TETD

Executive Vice President and Chief Credit Officer retired in 1990, having served 33 years with The First National
Bank of Chicago and its parent, First Chicago Corporation. He chaired the bank's Credit Strategy Committee,
the Country Risk Management Council, and the Economic Council. Professional societies included the Robert
Morris Associates (nafional director), Association of Reserve City Bankers, Financial Analysts Federation.
Mr. Stavropoulos was appointed by President George Bush to serve for life on the Presidential Credit Standards
Advisory Committee, he was a director of CIPSCO from 1979 to 1992, an instructor of Economics and Finance
at Northwestern University from 1962 to 1968 and is a Chartered Financial Analyst. He was elected to the TEN
Board and Chairmanship June 1, 1994. Mr. Stavropoulos is a member of the Audit Committee.

Deputy Chairman since July 2001 and Director of the Company since September 1993. Mr. Jolliffe is also the
non-executive chairman and principal shareholder of Manley Hopkins Group, which he joined in 1971. He is a
director of Royal Olympic Cruise Lines Inc., a cruise shipping company quoted on the NASDAQ market; and of
Stenoak Associates Services Plc, an industrial services company which trades on the London AIM exchange. He is
also a Director of various private companies involved in the shipping and property management industries.
Mr. Jolliffe is a member of the Audit Committee.

Qualified as a Naval Architect and spent his early working life with Camper & Nicholsons Limited, the world
famous yacht builders, becoming Managing Director and later Chairman of the company. In 1972, Camper &
Nicholsons was merged with Crest Securities Limited to form Crest Nicholson Plc, and he has been a Director of
that company ever since. In 1998, he became a non-executive and has taken on other directorships, including
Lloyds TSB Group Plc and other companies. From 1990 to 1999, Mr. Nicholson was Chairman of Carisbrooke
Shipping Plc., which operates a fleet of fifteen vessels between 2,500 and 5,000 tonnes. Mr. Nicholson was a
director of two insurance broking companies from 1972 through 1991, and remains a consultant fo J & H Marsh
& Mclennan (UK) Limited. He has been a director of TEN since inception and is Chairman of the Audit Committee.

Has been involved in the shipping industry since 1955, initially with Ballestrero, Tuena and Canepa. He spent a
year with Galbraith & Pembroke in London. He founded in 1961 and is President of Nolarma Noleggi &
Armamento Srl, presently one of the largest ltalian ship agents. This company has a long experience of ship
management. Mr. Taragoni is also the Founder and President of Nolarma Tankers Srl, a large ltalian tanker
shipbroking firm. He has been a Council Member of Intertanko from 1973 to 1995 and a Council Member of
Porto Petroli SpA of Genoa from 1975 to 1996. Mr. Taragoni has been a director of the Company since incepfion.

President, CEO, and director of TEN since inception. Shareholder of Tsakos Energy Management. Mr. Tsakos
has been involved in ship management since 1981 and has seafaring experience of 36 months. He is
President of the Hellenic Marine Environment Protection Agency (HELMEPA). Mr. Tsakos is a member of the
council of the Independent Tanker Owners Association (INTERTANKO), a Board member in the Union of
Greek Shipowners (UGS), a council member in the Board of the Greek Shipping Co-operation Committee
(GSCC), and a council member of the American Bureau of Shipping (ABS), of Bureau Veritas (BV), and of
the Greek Committee of Det Norske Veritas (DNV). He graduated from Columbia University, New York in
1985 with a degree in Economics and Political Science and obtained a Masters' Degree in Shipping, Trade
and Finance from the City of London University Business School in 1987.

Chief Operating Officer since May 1996 and director of TEN since July 2001. Mr. Saroglou is a shareholder
and director of Pansystems S.A. a leading Greek IT systems integrator where he also worked from 1987 until
1994. From 1995 to 1996 he was employed in the trading department of the Tsakos Group. He graduated
from McGill University (Montreal Canada) in 1987 with a Bachelor Degree in Science (Mathematics).

Paul Durham joined the Tsakos Group in 1999 and has served as our finance director and chief accounting
officer since June 2000. Mr. Durham is a U.K. Chartered Accountant. Prior to joining Tsakos Energy Navigation,
from 1989 through 1998 Mr. Durham was employed with the Latsis Group, a shipping, refinery and banking
enterprise, becoming financial director of shipping in 1995. From 1983 to 1989, Mr. Durham was employed by
RIR Nabisco Corporation, serving as audit manager for Europe, Asia and Africa unfil 1986 and then as financial
controller of one of their U.K. food divisions. Mr. Durham worked with Emnst & Young (London and Paris) from

1972 to 1979 and Deloitte & Touche (Chicago and Athens) from 1979 to 1983.

Emmanuel G. Pantelides has served as our secretary since September 1993. From 1988 until 1992,
Mr. Pantelides was vice president and the senior private banking officer of American Express Bank in
Athens. From 1982 until 1988, he was vice president of Chase Manhattan Bank, NA and was manager
of institutional, investment and merchant banking responsible for the Eastern Mediterranean Region.
He was also manager in charge of the Corporate Banking Department in Athens during the same period.
Prior to joining Chase Manhattan Bank, Mr. Pantelides was in the Correspondent Banking Group of Irving
Trust Co. holding various positions including country manager for South-East Asia and the subcontinent.
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FINANCIAL HIGHLIGHTS

(Expressed in thousands of U.S. Dollars -except share data)
(In accordance with United States Generally Accepted Accounting Principles)

2001 2000
NET REVENUE 118,650 106,455
INCOME BEFORE DEPRECIATION 45,866 34,723
INCOME PER SHARE (DILUTED)
BEFORE DEPRECIATION 4.73 3.53
OPERATING INCOME 37,968 30,765
NET INCOME 24,616 14,053
EARNINGS PER SHARE, BASIC 2.56 1.43
EARNINGS PER SHARE, DILUTED 2.54 1.43
TOTAL ASSETS 444,261 441,683
TOTAL LIABILITIES 273,193 295,111
STOCKHOLDERS’ EQUITY 171,068 146,572
OUTSTANDING SHARES 9,628,857 9,658,857
STOCKHOLDERS’ EQUITY
PER SHARE OF COMMON STOCK 17.77 15.17
SHARE PRICE (AS OF DECEMBER 31) 12.74 13.50
NUMBER OF VESSELS 16 16
TOTAL DWT 1,429,175 1,429,175
AVERAGE DEADWEIGHT AGE OF VESSELS 9.3 8.3

" In March 1999, the Company took delivery of its 16th vessel - M/T Olympia - an Aframax tanker of
107,181 dwt. The vessel was sold through a sale and leaseback arrangement in October 1999 and is time
chartered back from the buyers for an initial period of approximately eight years. The Company has an option

to purchase the vessel at the end of the seventh year of the lease.
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TEN GROWTH CHARTS

The 1993-1998 financial data is in accordance with the International Accounting Standards (IAS)
while 1999-2001 is in accordance with the US Generally Accepted Accounting Principles (US GAAP)
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TEN GROWTH CHARTS

The 1993-1998 financial data is in accordance with the International Accounting Standards (IAS)
while 1999-2001 is in accordance with the US Generally Accepted Accounting Principles (US GAAP)
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MANAGEMENT REVIEW AND ANALYSIS

The following discussion of our financial condition and results of operations should be read in conjunction with
the financial statements and the notes to those statements included later in this annual report. This discussion
includes forward-ooking statements that involve risks and uncertainties. As a result of many factors, our actual
future results may differ materially from those anticipated in these forward looking statements.

General

The Company is a holding company formed under the laws of Bermuda in July 1993 under the name Maritime
Investment Fund Limited. In June 1996 it changed its name to MIF Limited and again in June 2001 changed its name
to Tsakos Energy Navigation Limited (“TEN”). The Company is listed on the stock exchanges of Bermuda and Oslo.
On March 5, 2002, following a successful public offering, it is also listed on the New York Stock Exchange.

TEN is the sole owner of a number of ship owning companies listed on pages F-7 and F-8 of the attached
financial statements. Apart from certain subsidiaries with discontinued operations, fifteen of the remaining
companies each own one tanker. A further company charters in a vessel for re-chartering out to clients.

The primary business of TEN, therefore is to own or charter, through its subsidiaries, carriers of crude oil and
petroleum product, which it charters to leading oil companies or refineries or other major chartering enterprises
under long, medium and shortterm charters. The charter rates obtained are determined in a highly competitive
world tanker charter market that has historically exhibited both cyclical and seasonal variations.

The commercial management of these vessels is undertaken through management agreements by a separate
company, Tsakos Energy Management S.A. that, in turn, has management agreements with Tsakos Shipping and
Trading S.A., a leading ship management company, for the technical management of the Company's vessels.

Results from Operations

The financial statements of the Company for the years 1999, 2000 and 2001 have been prepared in
accordance with United States Generally Accepted Accounting Principles (US GAAP). Previous annual reports
have been prepared in accordance with International Accounting Standards (IAS).

During the first half of 2001 the Company continued to enjoy the remainder of the boom in charter rates that
had started in 2000. As a result the year 2001 again marked a record year for the Company in terms of both
revenue and net income and even though the market started to soften early in the year, the company’s strategy
of maintaining the majority of the fleet on time charter or period employment, resulted in achieving solid rates
which kept the revenue stream buoyant, even as the market grew progressively worse during the year.

Demand for oil fell as growth rates in developed and developing countries started to slip. The horrific events of
September 11, hit confidence harder and the recovery that had been anticipated faded away and is still
awaited. On the oil supply side, OPEC has continuously sought to implement cuts in oil production, and
alternative sources have not necessarily been favourable as far as shipping is concerned. A comforting result
of this recession and its effects on shipping has been a large increase in the rate of scrapping which at least has
balanced to a certain extent the volume of new tonnage coming on the market. In more direct terms, for a
Company that possesses a relatively new fleet, the elimination of old tonnage can only represent a good sign.

The TEN fleet managed to achieve record net revenue of $118.7 million, up 11.5% from $106.5 million in
2000 and $85.6 million in 1999 with essentially the same fleet of sixteen vessels (apart from the first quarter
of 1999 with fifteen vessels). Operating income increased from $30.8 million in 2000 to $38.0 million in
2001, a 23.4% increase. Income before depreciation rose from $34.7 million to $45.9 million, and diluted
income per share before depreciation rose from $3.53 to $4.73.
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Net income increased by $10.5 million, from $14.1 million to $24.6 million, a 75.2% increase. Diluted income
per share increased from $1.43 in 2000, based on shares outstanding of 9.66 million shares to $2.54 in 2001,
based on 9.63 million shares outstanding, a 77.6% increase. These results reflect the dramatic upswing in market
rates starting in 2000 and carrying into 2001, before softening rapidly within the year. In addition, U.S. interest
rates fell sharply in an effort to buffer the economy providing a welcome reduction in financing costs.

However, there are several other factors, which contributed to the excellent results of TEN. These include the
securing of favourable term employment rates during the peak period of 2000, which carried through well into
2001 when freight rates in general started to fall. Secondly, was the ability of the technical managers of the
company’s vessels to hold running costs to respectable levels.

Financial Analysis

During the year 2001, TEN employed exactly the same vessels throughout the year as in 2000, except that the
fleet enjoyed 98.6% employment compared to 96.1% in the previous year, amounting to 133 extra days
employment in total.

Net revenue (revenue less commissions) rose 11.5% from $106.5 million to $118.7 million. Revenue on a time
charter basis (revenue less voyage expenses) increased to $103.6 million from $90.3 million, a 14.7% rise, as
daily TCE (time charter equivalent) rates rose from an average per vessel from $16,777 in 2000 to $19,002
in 2001.

Voyage expenses were $21.4 million during 2001 compared to $20.9 million in 2000, an increase of 2.4%
mainly due to three extra vessels on average being on spot charter in 2001 and due to higher bunker prices.
Vessel operating expenses were $28.7 million during 2001 as compared to $26.6 million in 2000, an
increase of 7.9%, primarily as a result of scheduled major repairs on three vessels and, to a lesser extent, higher
insurance rates compared to a year earlier.

Depreciation was $21.3 million during the year 2001 and $20.7 million in 2000 because of a change in the
depreciable life of certain vessels from 26 to 25 years in order to harmonize the depreciation policy of the fleet.
Amortization of deferred charges increased from $2.5 million in 2000 to $5.1 million in 2001, an increase of
107.8%. The increase was due to new charges arising from surveys undertaken in late 2000 and 2001 and
due to an adjustment in the period of amortization for the remaining unamortized deferred drydocking costs on
two vessels undergoing special surveys within 2001 to ensure full amortization before the special surveys.

Charges for the fair value of granted stock options amounted to $0.3 million in 2001 compared to $1.2 million
in 2000. Under the stock option plan, options over 450,000 shares were issued to directors and officers of the
Company and the officers and employees of Tsakos Energy Management and Tsakos Shipping and Trading.
All stock options were fully vested and exercisable by August 2001. No options have yet been exercised and
those held by directors and officers of the Company are locked up for 180 days following the recent public
offering. General and administrative expenses were slightly up by $0.1 million to $0.8 million in 2001.

As a result of the above, income from vessel operations increased from $30.8 million during 2000 to $38.0
million for 2001, a 23.4% increase.

Net interest expense fell to $14.5 million during 2001 from $19.2 million during 2000, amounting to a
24.2% decrease, partly as a result of a reduction in the amount of outstanding loans, but also due to reduced
interest rates and the capitalization of interest relating to our newbuildings for which no new debt has yet been
taken out. Two interest rate swaps were entered into in March 2001 and had fixed interest rates of 5.29% on
a nominal value of $104 million and 5.31% on a nominal value of $50 million, receiving interest at LIBOR.
Following a rise in interest rates during April and May 2001, these swaps were terminated in June 2001
resulting in a gain of $1.0 million.
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In July 2001, the Company entered into two new interest rate swap agreements for a period of two years and
two interest rate swap agreements for a period of three years, for notional amounts of $15 million, $ 30 million,
$80 million and $20 million, respectively, again for non-hedging purposes. Under these agreements, the
Company pays a fixed interest rate of 4.39%, 4.38%, 4.82% and 4.83%, respectively and receives interest at
LIBOR. The fair value of these swap agreements as of December 31, 2001 was a negative $3.4 million which
is reflected as a liability and related charge in the 2001 financial statements. It is expected that as the U.S.
economy recovers during the course of 2002, that the fair value of these agreements will improve.

Net income, as a result of the foregoing, increased from $14.1 million in 2000 to $24.6 million in 2001, a
75.2% increase.

Liquidity and Capital Resources

Cash and cash equivalents increased from $29.8 million at December 31, 2000 to $33.3 million at December
31,2001 a netincrease of $3.5 million. All cash inflow was generated by operations and was utilized mainly
to service debt (60%) and pay advances towards the newbuildings (32%).

Net cash provided by operating activities was $43.5 million in 2001, compared to $34.5 million in 2000, a
22.7% increase, primarily due to higher charter rates achieved in improved market conditions, especially in the
earlier part of the year, and through achieving almost maximum utilization of the fleet.

An amount of $2.8 million was spent on survey repairs and dry dockings, mainly relating to the M/T Tamyra, which
completed its intermediate survey drydocking at the beginning of the year and the M/T Vergina I, which
underwent a special survey. In accordance with the Company’s accounting policies, costs incurred on drydocking
and special surveys are amortized over the period until the next special survey (required every five years). This
amortization is included as part of the normal costs incurred in connection with the operation of the vessel.

Current assets increased from $40.7 million at December 31, 2000 to $48.1 million at December 31, 2001
due to the increased cash balances and to increased trade and other receivables. Current liabilities increased
from $43.8 million to $44.7 million at December 31, 2001 mainly due to the fair market valuation of the
existing interest rate financial instruments and the increase in the current portion of the long term debt offset by
a reduction in trade accounts payable and accrued interest.

Insurance claims fell from $4.2 million at December 31, 2000 to $2.6 million at December 31, 2001, mainly
due to the receipt of $1.4 million relating to the M/T Toula Z, which was involved in a collision with a container
vessel in the Houston channel in August 2000. Legal action is continuing against the owners of the container
vessel to recover remaining repair and other costs incurred by the Company.

Net cash used in investing activities was $19.1 millionin 2001 and $15.2 million in 2000, in both years mainly
due to advances for the construction of newbuildings. In July 2000, the Company contracted to purchase three
Suezmaxes from Hyundai, Samho yard at a total cost of $138.5 million and paid $13.9 million as advance
payments on the signing of the contracts. In 2001, a further $13.9 million was paid, and an advance payment
of nearly $2.0 million was paid on the signing of a contract for a new Aframax to be built by Imabari of Japan.
Construction supervision fees amounted to a further $1.1 million within 2001. In addition, capitalized
upgrading costs to vessels amounted to $0.4 million in 2000 and $0.2 million in 2001.

Net cash used in financing activities was $20.8 million in 2001 and $22.1 million in 2000 of which $20.5 million
and $19.1 million respectively related to loan repayments in line with the scheduled reductions of the existing two
secured revolving credit facilities advanced by a syndicate of banking institutions. One facility, which relates to the
financing of 14 vessels of the fleet, had an outstanding balance of $193.4 million as of December 31, 2001,
repayable in a further ten semi-annual installments of amounts ranging from $9.3 million to $12.9 million, plus a
final payment of $83.3 million in December 2006. The other facility, which relates to the financing of one of the
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Company'’s vessels, the M/T Millennium, had an outstanding balance of $51.1 million, repayable in a further ten
semi-annual installments ranging from $1.5 million to $2.0 million, plus two payments totalling $33.8 million in
December 2006. The loans are secured by first preferred mortgages and bear interest at LIBOR plus a margin,
which varies according to the leverage ratio and the ratio of collateral value to the outstanding loan. Both facilities
were in compliance with the loan covenants as of December 31, 2001.

The Company had entered into programs to repurchase a limited number of shares with the primary aim of
enhancing share liquidity and to provide guidance to shareholders in valuing shares. The transactions were
open market based through the Oslo Bors with a maximum price set by the Board of Directors. In 2000 some
259,254 shares were purchased at a cost of $3.0 million. In the first quarter 2001 a further 30,000 shares
were purchased at a cost of $0.4 million. There have been no further purchases since then.

The gross proceeds from the sale of 6,350,000 common shares in the public offering on the New York Stock
Exchange on March 5th 2002, together with the 1,000,000 common shares sold concurrently to Sea
Consolidation S.A. amounted to $110.2 million, and net proceeds were $100.8 million. Share capital
increased by $7.35 million and paid in capital will be approximately $93.5 million higher.

The Company will acquire ten new vessels in 2002 and 2003 according to existing plans. The total cost of this
program (including estimated pre-delivery and supervision costs, but excluding capitalized interest) will be
$434.5 million, of which $29.7 million had been paid by the end of 2001. It is expected to pay another
$274.7 million in 2002 and the remaining $118.1 million in 2003. The newbuilding costs will be paid from
the share offering proceeds described above and the remaining funds for the acquisition of vessels will be
provided through a combination of commercial bank finance and cash flow.

Fleet Development

During the year 2001, the Company operated exactly the same 16 vessels as during 2000. The weighted
average deadweight age of the fleet consequently rose by one year to 9.3 years in comparison to 14.2 years
for the average world tanker fleet.

The fleet at the end of 2001, as described in more detail in the table below, consisted one VLCC, seven Aframaxes,
four Panamaxes and four Handymaxes. All vessels are owned by subsidiaries of TEN with the exception of M/T
Olympia, which was acquired in March 1999 and sold in October 1999 and time chartered back from the
owners for an initial period of approximately eight years. The net gain on the sale of the vessel was $2.7 million.
As the owner has an option to require the Company at anytime up to June 2009 to buy the vessel for $15 million,
this constitutes a residual value. Accounting rules, therefore, dictate that the gain on the sale of the vessel should be
deferred until the owner’s option is exercised or the charter ends without the exercise of the opfion.
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At year-end the Company’s fleet (including M/T Olympia, which is chartered-in) comprised of:

Built-DWT-Design Date Acquired

M/T Millennium 1998 -301,171 dwt - VLCC 22/09/1998

Double Bottom/Double Side

M/T Olympia

1999 -

107,181 dwt - Aframax Crude Carrier
Double Bottom/Double Side

25/03/1999

M/T Maria Tsakos

1998 -

107,181 dwt - Aframax Crude Carrier
Double Bottom/Double Side

14/07/1998

M/T Athens 2004

1998 -

107,181 dwt - Aframax Crude Carrier
Double Bottom/Double Side

12/03/1998

M/T Toula Z.

1997 -

107,222 dwt - Aframax Crude Carrier
Double Bottom/Double Side

27/06/1997

M/T Vergina Il

1991

-96,709 dwt - Aframax Crude Carrier

24/12/1996

M/T Tamyra

1983 -

86,843 dwt - Aframax Crude Carrier

01/10/1993

M/T Panos G.

1981

- 86,983 dwt - Aframax Crude Carrier

23/12/1996

M/T Victory IlI

1990 -

68,160 dwt - Panamax Product Carrier
Double Bottom/Double Side

31/12/1996

M/T Hesnes

1990

- 68,157 dwt - Panamax Product Carrier

Double Bottom/Double Side

22/04/1996

M/T Bregen

1989

-68,157 dwt - Panamax Product Carrier

Double Bottom/Double Side

22/12/1995

M/T Liberty

1981

-61,375 dwt - Panamax Product Carrier

23/12/1996

M/T Libra

1988

-41,161 dwt - Handymax Product Carrier

20/12/1994

Double Side/Single Bottom

M/T Crux 1987 -41,161 dwt - Handymax Product Carrier
Double Side/Single Bottom

04/08/1995

M/T Pella 1985 -40,231 dwt - Handymax Product Carrier
Double Bottom/Single Side

16/11/1993

M/T Dion 1984 - 40,302 dwt - Handymax Product Carrier
Double Bottom/Single Side

14/10/1993

Of the sixteen vessels owned or operated by TEN, eight have double bottom/double side, two have double
side/single bottom and two have double bottom/single side. This leaves four vessels that are single hull vessels,
representing 25% of the fleet. At the end of 2002, approximately 60% of the world fleet of tankers was single hull.

Three of the older vessels may continue trading for another four to five years under existing IMO rules. If a
favourable opportunity arises during those years the Company may sell one or more of these vessels, even if
overall market conditions at the time of divestment are soft and the price obtained for the vessels is lower than
the book value.
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The market value of the fleet as at the end of 2001 (but excluding the M/T Olympia) was $350 million
according to valuations received.

As predicted by many, the Erika incident has now proved to be a significant landmark in the history of oil
transportation by acting as a further catalyst in the improvement of safety criteria for tankers, both in terms of
technological quality of the tanker and operations and professional management of the vessel. Clearly, this has
become a matter of prime importance for oil majors. TEN's strategy had already taken full account of the need
to operate modern tankers in an efficient and cost effective manner.

The aggressive newbuilding program, started in 1997 with the acquisition of the Toula Z (107,222 dwt), is
designed to ensure that aim. Since then the Company has acquired the sister vessels M/T Athens 2004, M/T
Maria Tsakos and M/T Olympia.

In March 2002, the Company took delivery of the double-hulled Aframax M/T Opal Queen, dwt 107,181,
built by Imabari in 2001 which is already time-chartered for a further one year/one year option. A second
Aframax will also be delivered from Imabari, in December 2002. These sister ships of the existing modern
Aframaxes in our fleet, bring the total of such vessels to six.

Also to be delivered within 2002 are four double-hull Korean built Suezmaxes, dwt 164,000 ordered from
Hyundai’s Samho yard in 2000. The first will be delivered by the end of the second quarter, a further one will
be delivered in quarter three, and the final two vessels will be delivered towards the end of the year.

The addition of the six new vessels to the fleet within 2002 will raise the total fleet to twenty two vessels with a
total tonnage of 2.3 million dwt of which 86% will be double bottom and side tonnage. The average age of the
fleet will then be approximately 6.5 years. Well within the next two years, therefore, the existing schedule of
new deliveries will increase the fleet size by 80%.

The Company has also undertaken to take delivery in 2003 of four new Panamaxes of 68,467 dwt, again from
the Imabari yard. These tankers are designed to the latest technology and are the largest tankers capable of
passing through the Panama Canal. Their addition will bring the fleet to 26 vessels with a total tonnage of nearly
2.6 million dwt and with an average age by the time of the final delivery of 6.7 years.

The Company has invested only in newbuilding tonnage since 1997. In total fifteen (15) vessels have been built
tailor-made to the requirements of the oil majors. Five (5) vessels have been built in South Korea and ten (10)
in Japan. During these five years over $660 million in shipyard contracts have been signed, in an effort to build
a fleet that meets the highest regulatory and commercial requirements of the Company’s clients.

With a diversified modern fleet, management believes the Company will be better able to service the needs of
its customers in the transportation both of crude oil and petroleum products. It believes also that the oil majors
would prefer to deal with a limited number of shipping companies with quality vessels of different types with
global coverage. This diversification is being extended through the acquisition of the new Suezmaxes, the first
of which, due for delivery in June 2002, has already been fixed on a one year/one year option time charter.

The chartering strategy of the Company continues to be one of fixing vessels on medium to long-term employment
in order fo secure a stable income flow, but one which also ensures a satisfactory return. This strategy has enabled
the Company to level the effects of the cyclical nature of the tanker industry. Apart from a small loss in 1999, a
year which marked an exceptional market depression, the Company has been profitable every year, achieving
almost optimal ufilization of the fleet. In order not to lose from the dramatic upturn in rates starting in 2000, the
Company has chartered out several of its vessels on a market basis. Including the two new vessels delivered in the
first half of 2002, the Company will have fourteen of its eighteen vessels on time charter or other form of term
employment, ensuring that at least 55% of its 2002 availability is already fixed and a large part of the remainder
determined within a known range. The vessels that continue on spot are well positioned to take advantage of the
anticipated stronger tanker demand in the latter half of 2002.
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The board of directors formulates the chartering strategy of the Company and the Company’s commercial
manager Tsakos Energy Management implements this strategy through the technical managers, Tsakos
Shipping and Trading (Tsakos Shipping). They evaluate the opportunities for each type of vessel, taking into
account the strategic preference for medium and long-term charters will ensure optimal positioning to take
account of re-delivery opportunities at advantageous rates. Tsakos Shipping utilizes the services of various first
class charter brokers to propose charters to Tsakos Shipping, who negotiate exact terms and conditions of
charters for the benefit of the Company. Tsakos Shipping supervises the post fixture business of the Company’s
vessels, including monitoring the position of the vessel, collection of freight and demurrage due and resolution
of any dispute that may arise.

This relationship with Tsakos Shipping enables the Company to take advantage of its strong and well-established
relationships with many of the world’s major state and independent oil companies and refiners. Tsakos Shipping
has built these relationships over thirtytwo years of existence and high quality commercial and technical service.
Tsakos Shipping manages, besides the vessels of TEN, another thirty-four operating vessels, mostly container
vessels and single hull tankers. Apart from the customer relations, TEN is also able to take advantage of the
inherent economies of scale associated with a large fleet manager and also the emphasis applied by Tsakos
Shipping in containing running costs without jeopardizing the operation of the vessel. It is able to provide top
grade officers and crew who possess all the required qualifications and experience to man the Company’s
vessels and first class superintendent engineers and port captains to ensure the vessels are in prime condition.

The vessels of the fleet are currently operating as follows:

The M/T MILLENNIUM remains bare boat chartered to a leading far eastern oil corporation having

completed three years of a 15-year charter.
The M/T OLYMPIA is currently half way through a 3-year time charter for account of a major US refinery.
The M/T MARIA TSAKOS continues its contract of affreightment with a major US refinery performing

consecutive voyages in the US Gulf-Atlantic Basin. The vessel’s charter rate is based on market rates prevailing

two weeks prior to the beginning of each voyage.

The M/T ATHENS 2004 continues to trade in the Caribbean-US Gulf area under a contract of affreightment
for account of a major US refinery. The vessel’s rate is based on market rates prevailing two weeks prior to the
beginning of each voyage.

The M/T TOULA Z is also now trading in the Caribbean-US Gulf area under a contract of affreightment for

account of a major US refinery. The vessel’s min-max rate is based on a market related formula.

The M/T VERGINA 1l completed an eleven-month time charter for account of a state oil company in

September 2001 and has since been operating in the spot market for account of oil majors.

The M/T TAMYRA has been operating in the spot market for over one year for account of various first class charterers.
The M/T PANOS G completed a time charter in January 2002, and then entered the spot market for a short
period before proceeding to her special survey, which is currently in progress.

The M/T VICTORY Il is in the first year of a bare boat employment with a Venezuelan company.

The M/THESNES has since July 2001, been participating in a pool of Panamax tankers. The vessel's eamings are market related.
The M/T BREGEN has recently completed a time charter and is now employed in a pool of Panamax tankers.
The vessel’s earnings are market related.

The M/T LIBERTY is currently operating in the spot market for account of various first class charterers.
The M/T LIBRA is in the final year of a 3-year time charter for account of a major far eastern charterer.
The M/T CRUX is in the final year of a 3-year time charter for account of a major far eastern charterer.

The M/T PELLA is half way through an 18-month time charter for account of a major charterer.

The M/T DION is half way through a two-year time charter for account of a major charterer.
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THE OIL MARKET

General Overview - Supply and Demand

World oil demand was influenced negatively by a general economic slowdown and competition from other energy types,
as well as extremely mild weather in some key importing markets.

According to IEA’s latest report world oil demand averaged 76.0 mbpd in 2001. This was 0.1 mbpd or 0.1% higher than
in 2000. North American demand declined 0.5% whereas Europe saw an increase of 0.7%. Asian demand decreased
by 0.2%. Japan declined by 1.7%, South Korea’s demand was stable and China’s demand increased by a modest 1.3%
after a growth rate of around 7% in the preceding years.

Oil Balances - JPMorgan, IEA, OPEC and US DOE, mb/d
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Notes: The latest IEA numbers are taken from IEA Monthly Oil Report, April 2002. OPEC data comes from OPEC’s Monthly Oil Market Report,
March 2002. The US DOE numbers are from Energy Information Administration, Short Term Energy Outlook, April 2002.
Projections for 2003 have not yet been released by the IEA or OPEC.

The IEA and OPEC do not project OPEC crude oil output. In all numbers refinery gain is included as part of the non-OPEC supply excluding

the FSU figures. The DOE does not project OPEC crude oil separately. IEA’s OPEC NGLs/condensates series and JPM estimates have
been used to disaggregate and hence produce the implied DOE shown above.
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Non-OPEC Supply - JPMorgan, IEA and OPEC estimates, mb/d
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Oil prices came down by more than a third during 2001. The terrorist attacks of September 11th led a shortlived surge in
the price of oil around 10% or $3 per bbl with the leading world benchmark crude, Brent hitting a high of $31.05 per bbl
in futures trading on London’s International Petroleum Exchange in the panicky aftermath of the attacks. But since then oil
prices have fallen to as low as 45% of their 2001 highs. By the time the markets entered the fourth quarter which is usually
a time when prices are strong because oil companies build their stocks ahead of the winter Brent prices dropped briefly

below $17 per bbl.

OPEC which produces roughly 40% of the world's total oil supply each year changed its strategy during the course of the
year. The cartel’s primary goal over the last few years has been to keep the price of a specified basket of oil in a range of
$22-28 per barrel and many of its output decisions have been based on achieving this price range. Indeed OPEC reduced
its production quotas three times from the beginning of 1998 to the end of 1999 (totaling 3.2 mbd) primarily in response
to the Asian economic crisis and the negative impact it had on oil demand in this important oil import region. On the other
hand the cartel increased production quotas four times in the robust economic conditions of 2000 (adding 3.7 mbd of oil
to the market), which helped boost demand for tankers. In 2001 OPEC announced four production cuts totaling 5 mbd
with the last cut implemented on January 1, 2002. In the last production cuts, OPEC asked non-OPEC producing countries
(Russia, Norway, Mexico, Oman etc) to share in cutting production by contributing 462,500 bpd in an effort to maintain
its market share relative to the non-OPEC producers. According to JPMorgan’s oil price forecast for 2002 a gradual price
spike is anticipated with the average 2002 Brent price at $24.6 per bbl. The political instability in the Middle East and the
low inventory levels of the main importing nations (a problem they are expected to face as their economies begin to
recover), will be the main catalysts for a projected 30% oil price increase between the 4Q2001 and the 4Q2002 ($20
per bbl versus $26.10 per bbl).

World crude oil production (excluding NGL, OPEC condensates and processing gains) according to the Energy
Intelligence Group decreased by 0.5% in 2001. Total OPEC output decreased by 2.9% whereas Middle East OPEC
decreased by 4.0%. Production volumes varied through the year. Thus Middle East production in December was about
14% lower than in the late autumn of 2000.

Oil production in the USA remained almost stable at 5.7 mbd in 2001 and crude imports remained fairly stable at 9.1
mbd whereas oil products imports decreased by 2.2% to about 2.34 mbd. Japan is the second largest importing country
and experienced a decrease of 1.2% in crude oil imports to about 4.25 mbd and a decrease of oil products imports of
12.0% to 0.60 mbd in 2001. China saw a production increase of 1.5% to 3.29 mbd whereas crude oil imports to China
shrank about 14% to 1.21 mbd after doubling in the previous year while oil products imports rose by 19% to 0.43 mbd.

The volume of the oil trade decreased by 1.5% in 2001 to 1997 MT after an increase of 3.2% in 2000. Crude oil
shipments decreased by 1.4% to 1585 MT whereas shipment of oil products decreased by 1.7% to 412 MT despite a
strong rush early in the year. OPEC's loss of market share was the most prominent feature in the oil market and it had a

strong impact. Measured in tonne-miles crude oil shipments decreased by 5.6% to 7,725 btm and oil products shipments
were down by 0.7% to 2,070 btm.
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WORLD TANKER FLEET

2001 was a year of rate reduction and lower vessel values in strong contrast to 2000, which was a bonanza year for
shipping. Whereas 2000 saw strong improvements from modest levels at the start of the year, 2001 showed an opposite
development, seeing rates softening from high or very high levels to quite miserable levels as the year progressed.

Most of the countries in the world experienced an economic slowdown well ahead of the September 11th terrorist attacks in
the USA. A global cooling was taking place after a very strong economic growth seen in 2000. Industrial production in the
USA decreased by 3.0% in 2001 after a 4.5% growth in the previous year. Production growth in Europe decreased from
5.3% to 0.5% while the Japanese economy experienced a strong decline of 7.0% after a growth of 5.6% in the previous year.

Fleet Development

According to Clarkson Research Studies the world tanker fleet (of vessels greater in size than 10,000 dwt) declined during
2001 by 4.20 million dwt (a decrease of 1.4%) to a total of 290.6 million dwt. In comparison between 1999-2000 the
fleet grew in size by almost 2.8%.

During the year 117 tankers were delivered aggregating 18.5 million dwt compared to 156 tankers totaling 21.0 million
dwt in 2000. New building orders for oil tankers declined from 38.5 million dwt in 2000 to 26.8 million dwtin 2001. This
was still the third-highest volume since 1973.

The tanker order book increased from 56.5 million dwt to 63.7 million dwt or 22.1% of the existing fleet. The order book
for 2002 stands at 24.3 million dwt, 28.7 million dwt for 2003 and 10.7 million dwt for 2004. Most of the increase during
2002-2004 is in the VLCC sector (11.4 million dwt in 2002, 10.3 million dwt in 2003 and 3.6 million dwt in 2004).

The new MARPOL phase out rules for tankers were ratified in 2001 albeit in a more moderate form than originally
conceived in order to provide market stability. The first phase out year is in 2003. Tanker quality continved to be an
important issue in 2001 and the ERIKA incident remained in the headlines as executives from the Company which
chartered her became embroiled in litigation seeking to place responsibility for the incident. The demand for quality
combined with the “bear” freight market of the second half of the year prompted an increase in scrapping of older units.
In 2001 a number of units which could have lived on another year or two went to the breakers and this was largely a result
of their commerecial lack of viability.
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Demolition

During the year 123 tankers were sold for scrap with an aggregate deadweight tonnage capacity of 15.8 million dwt
versus 15.1 million dwt in 2000. Demolition sales were slow during the first three quarters, however the fourth quarter sales
were very strong following the trend in declining vessel earnings.

More specifically 29 large tankers 23 VLCC's and é ULCC's, compared to 25 units in the previous year were sold for
scrap. Sales of Suezmaxes also increased from 17 in 2000 to 29 in 2001. Aframaxes and Panamaxes went up from 25
to 26 vessels whilst the smaller units of 10-50,000 dwt showed a dramatic decrease from 72 units in 2000 to 39 in 2001.
The average age of all tankers scrapped was as high as 27 years, which was unchanged from the previous year. Some
of these sales were of vessels that could have traded for another couple of years. The decision to scrap was clearly affected
by the cost of the fifth special survey, the increasing difficulty of chartering older vessels in a market ever more dominated
by modern units and the poor prospects of profitability for the remaining commercial life of these vessels.

Scrap prices started the year around $190 per Idt for standard ships and were kept around these levels during the first six
months. In July prices started to decrease as larger volumes of tonnage were sent to the scrap yards. In December the scrap
price came down to $130 per Idt.

Bangladesh continues to strengthen their position in the ship-breaking industry. In 2001 Bangladesh had a market share
of approximately 33% or 9.4 million dwt up from 21% or 4.8 million dwt in 2000. China increased their volume from 6.0
million dwt to 6.2 million dwt but their market share decreased from 27% in 2000 to 22% in 2001. India the market leader
in 2000 having bought 9.3 million dwt that gave them a market share of 42% lost ground in 2001. Their market share in
2001 was 26% or 7.5 million dwt. Pakistan bounced back after they diminished somewhat last year having an increase
from 1.2 million dwt to 3.8 million dwt while their market share was up from 5% to 13%.

The good news is that demolition has so far kept a strong pace in 2002 with 5.6 million dwt scrapped during 1Q2002. If we
annualize the first quarter data then a scrap volume of 22.4 million dwt could be expected which when placed against the
expected 2002 new building deliveries of 24.3 million will produce an annualized net fleet growth of 1.9 million dwt.
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VESSEL PRICES

After having seen values for all tonnage types gradually increase through the course of 2000, 2001 started off with values
at a provisional peak. The values then stabilized and remained at relatively firm levels (at least for modern double hulled
vessels) well into the first half of the year. Early signs of dwindling values first appeared in the large crude carrier segment
(VLCC) and rapidly gained momentum as freight rates and new building prices started to move downwards during the
second half of the year.

New Buildings

The general level of activity was rather high in Asia during the first half of the year but this changed during the summer.
Yards that had become used to an ever-present demand for container vessels had to start adjusting to a new reality. As a
consequence Panamax beam berths reserved for containerships began coming free for tankers. LNGs seem to have been
also in demand. During 2001 36 new LNG orders were contracted bringing the current orderbook to a record of 60 ships.
In nine months the world LNG orderbook more than doubled in size. One of last year's highlights is the launching during
the 4th quarter of 2001 of the first VLCC ever built by a Chinese shipyard (Dalian New Shipyard).

During the first 7-8 months of the year prices generally remained steady at the relatively high levels seen since the end of
2000. These levels decreased about 8.5% on average for tankers during the autumn.

Looking at the figures for each segment prices for MR product, Aframax, Suezmax tankers and VLCCs decreased from
August 2001 until year end 2001 by 7%, 10%, 6% and 5% respectively.

Korean newbuilding orders fell sharply during the year; the total number of ships ordered was 185 which was 128 vessels
less than in 2000. The main decrease was in container ship orders. A wave of new orders for LNG carriers increased the

LNG orderbook by almost 90%.

Japanese shipyards were granted construction permits for 357 vessels of 13.9 million GT in 2001 up 20% in GT terms over
the previous year according fo figures released by the Japanese Ministry. This is the best tonnage figure since the global oil
crisis in 1973. An increased number of container ships and tankers more than offset a drop in the number of bulk carriers.

The table below is based on average annual indications for standard tankers and is not inclusive of contracts placed for
tankers with demanding specifications whose prices would be considerably higher.

Estimated New Building Tanker Prices

Type Size 1997 1998 1999
(dwt.) ($m) ($m) ($m)

Products 45,000 32.00 25.00 25.00
Aframax 95-105,000 41.00 33.00 33.00
Suezmax 150,000 51.00 42.00 42.00
VLCC 280,000 82.00 70.00 68.00

Second hand Values

During the year 201 second hand transactions on vessels above 25,000 dwt were recorded with 117 sales during the
first half and 84 during the second half of the year. This compares with a total of 179 sales in 2000. On average, prices
for modern second hand tankers lost 20% of their 2000 peak values. Not surprisingly Greek controlled companies
dominated the sale and purchase scene with over one third of the total sales. Towards the end of the year there were also
several fransactions with vessels sold to German KG companies. This trend continued in early 2002. In essence the second
hand market was quiet since the 4th quarter of 2001 with almost no modern units in the market for sale. Sellers were few
and far between. There may be a chance Japanese owners will seek to strengthen their balance sheets and that further
tonnage will come for sale from Japan if the Japanese Yen devaluates further.
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Estimated Second Hand Tanker Prices

Type - Year Size 1997 1998 1999
Built (dwt.) ($m) ($m) ($m)

Products - 89/90 40,000 25.5 16.0 15.5
Products - 81/82 40,000 14.0 9.5 9.0
Aframax - 92/93 95,000 38.5 25.0 25.0
Aframax - 89/90 90,000 31.5 19.0 17.0
Aframax - 80/81 80,000 13.5 10.0 6.5
Suezmax - 92/93 140,000 46.5 37.0 35.0
Suezmax - 89/90 140,000 39.5 30.0 27.0
VLCC-89/90 280,000 59.0 38.0 33.0

oarch Foarnloys AS)

: Fearnres:

{Source

VLCC-94/95 300,000 - 56.0 52.0

VESSEL EARNINGS

Tanker Demand

According to [EA’s latest report world oil demand averaged 76.0 mbpd in 2001. This was 0.1 mbpd or 0.1% higher than in
2000. North American demand declined 0.5% whereas Europe saw an increase of 0.7%. Asian demand decreased by
0.2%. Japan declined by 1.7%, South Korea’s demand was stable and China’s demand increased by a modest 1.3% after a
growth rate of around 7% in the preceding years. The Chinese import program, which was a contributing factor in 2000,
clearly was below expectations in 2001. Stock markets, which serve as a major indicator of industrial activity and general
economic health had a disastrous year in 2001 and most of the major economies suffered from some degree of recession.
With this global economic slowdown there was a decline in oil consumption, which impacted negatively the tanker market.
The terrorist attacks on the United States in September were a further blow to an already ailing world economy.

The trend of rationalization/consolidation, which began several years ago, continued in 2001. Major Oil companies in
particular sought to join forces and this resulted in fewer but larger charterers. Tanker pools continue to gain popularity
among owners of quality tonnage. Their ability to protect the owners’ profitability in a downward market was put to test as
the year progressed.

Looking into the future, the market expects the second half of 2002 to prove more positive for rates across the board, due

to the anticipated acceleration of the global economic recovery and the associated increase in oil demand in the important
consumption regions of the USA, Japan and Asia. This anticipated positive demand outlook should be partially tempered
by an increase in tanker supply, as the influx of new building deliveries expected for 2002 will somehow be offset by the
currently forecasted high scrapping levels. The fair to positive market environment of the second half of the year is expected
to gain momentum in 2003 as the global economy should be well on its way to a full recovery and the implementation of
the new IMO regulation should create the necessary cushion to offset the capacity influx the market awaits in 2003.




VLCC

From the very beginning of
2001 the atmosphere in the
market was softer than the
bullish trend we have seen in
2000. Already in the middle
of the year VLCCs had lost the
gains they had made in 2000
and rates in the WS30-40
range were registered as
opposed to the WS100
plateau the market has seen
in the beginning of the year.
Thereafter there were some
rebounds in the WS50-60
range but there was not
enough activity to sustain any
prolonged rebound.

Suezmax

The average rate for 2001 on
Suezmax  voyages  with
130,000 MT of cargo on the
benchmark West Africa to
United States Atlanfic Coast
(USAC)  voyage  was
WS109.5. This gives a round
voyage return in the high
$20,000 range. The highest
weekly-recorded rate for this
route was WS205 and the
lowest WS62.5, which
indicates the wide range of
fluctuation in this market
throughout the year. In
general rates in the lower end
of the scale were seen during
the second half of the year
although there were several
important rate dips during the
first half of the year which
served as an indication of
things to come.
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VLCC Modern 280,000 dwt

$38,712

$38,654

$34,505
$33.500 $33.221
§27.875
§26,524
$24,721
523,523 $23,202
$20,962
I L1 1 I ! ! | 1]
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Average one yeor lime charter rates per day
Suezmax 140,000 dwt
$31,245
$28.712
$23154  $23207
$21,072 ‘
|
$17,438 i 518,154
$13.798
$12575  §1263
L1 L1} | L1 ]
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Average one year time charter rates per day

Suezmaxes were also active players in other markets in 2001 such as the Black Sea/ Mediterranean, North Sea, Middle East
Gulf and even the Caribbean. The Middle East Gulf market was of particular importance for modern Suezmaxes in 2001. The
fact that modern vessels found this market attractive was the result of a higher degree of quality consciousness on the
majority of Far Eastern charterers, which made modern Suezmaxes the vessels of choice. The situation was further
enhanced by a number of restrictions in strategic terminals east of Suez, which prohibited the use of VLCCs.
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Aframax

The Aframax market followed B — Aframax 87,000 dwt

the general trend of other SSTE
crude oil transportation
markets during 2001 with 20000 — 55
rates declining more or less 1 B ]
steadily during the course of [ ! Sl
the year. Nevertheless the 19000 [ $13689 .
overall yearly result for

Aframax owners was quite  jo000 —
satisfactory. The average rate
paid for 80,000 MT
movements from the North 5000 —
Sea to the Continent was WS
148.3 which is over $30,000 i i i | i | i ‘ J

per day if no waiting time is 1991 1992 1993 1994 1995 1996 197 1998 1999 2000 2001

Average one year lime charter rates per day

$20,260

$17,784

$13,008 $1311

taken into account. In the
Mediterranean the average rate for voyages with 80,000 MT from North Africa to the European Mediterranean was
WS158.9. In the Caribbean the average rate for the year for 70,000 MT movements to the US Gulf or the US Atlantic coast
was WS177.5. These averages were lower than what was seen in 2000 but overall rates held up surprisingly well despite
the overall decline in revenues throughout the year. In 2000 the averages on these routes were WS183.75, WS189.75 and
WS232 respectively.

Clean Market

The product carrier market  p5g00 Products Tankers 30,000 dwt
was parficularly firm for both
small and large units during
the first six months of 2001.
The first signs of the market's
softening occurred in July s ST i
when rates for 55,000 MT $0452 1080 e
cargo parcels from the 10000 ™
Arabian Gulf to Japan fell from |
the equivalent of $33,000

per day to $27,000 per day. 5000
A similar development was

seen in the larger MR market

where rates dropped from | . i Ll - Ll ] L]
$20 OOO per dcy to 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
1

$16,000 per day. large
product carriers trading 75,000 MT parcels from the Arabian Gulf to Japan were obtaining rates as high as WS390 in January
2001 which is equivalent to $75,000 per day, but once these larger units fell steadily throughout the year so did rates for most
other size categories of product carriers.

$15,784

15000 —

$12,558 s12.231 $12,506 12,771

£9,918

=

Average one year fime charter rates per day

As its is often the case in a firm product carrier market the majority of fixtures involve moving products over long distances, and
this tends to reduce competition due to the fact that most potential competitors are already employed on long voyages. During
the first part of the year we saw this kind of market in the East with steady flow of cargoes moving from Southeast Asia and
South Korea to the United States West Coast.

The same was frue in the West with large parcels of clean products from Continent or the Mediterranean to the Far East. As
the third quarter of the year approached these kind of movements began to dwindle and as a result rates started to fall. Also
a lack of typical backhaul business such as voyages from South Korea to Hong Kong/Singapore or from Europe to the Far
East resulted in a big number of vessels ballasting into those areas where there was some activity available, which further
undermined an already weakening freight rate environment. By the end of the summer the low rate environment was evident
across all vessel sizes/frade routes, however the terrorist attacks against the United States provided a momentary spike but this
soon ended and rates continued their steady downward movement.
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
INDEX TO CONSOLIDATED FINANCIAL STATEMENTS
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ANDERSEMN

REPORT OF INDEPENDENT PURLEC ACCOLUNTANTY

T
TEAKOS ENERGY MAVIGATION LIMITLLY

We have audited fhe accomponyne  consobdited]  hilance  shecis ol TSAKGR. ENFRGY
NAVIGATION LIMILTL, o Legmudi company, wmid Subeadiries {eolleetively, e “Company L a8
of December 51, 1588 UG amaf 2000, aml ihe rekriod consalidaicd statements ol useoane (Tass],
stockholders! sguety andd cash Mows for eich ol the three years i the period ended Tlecember 21,
2. These hnanoml sihiernenls o ihie eogusthelily of e Company™s marmagemcit. Oy
responsln iy 12 o expmess an oparca v e Toeeecied statcoents based on our audits,

W comdncised gger mlels mcenmbnoee will e Tloted Staccs penerally acecpred auditing seandards.
T standiunds rneguee Bel we plan and poiloen the awdit ' to ohiain reasenable assurance atout
whether he Tommesn ] shwhonents e Tree of inaterea) misstarement, An audit includes examining, on 2
fesssi Bmazns, etvnclonee: suggaorieg, 1he @mwnunits and diseloswres in the fimancial siatcments. An andit aiso
chimbes sissessinge the aceounbing ponciples wsed and significant estimates made by managoment, as
well as cvalualing Wi everall Drisncial slalcincnt prescatation. We believd that owr sudits provide &
rewsmible hases for saer opamme,

In our pgrmice, the Breemzal statcrseets cfoeed to ahove peesent faicly, In all materiz] respeets, the
el et of TASAKGS FENERGY NAVIGATION TIMITED and its Subsidiarics as of
Pevember b 1909 20wl 200H and the csults of their operations and their cash tiows tor each of
the three yasrs o bhe peciod cisded Theccmber 31, 206, in conformity with the United States

e |y sceepion] sccoanlng, ponerbes.

(A M, (rctorsey

Athens, {frooer
Fefruary 250 20Kk

F-2
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
{Farmerly MIF Limited and Subsidiaries)

CONSOLIDATED BALANCE SHEETS

December 31, 1898, 2000 and 2001
{Exprossed In thousands of U5, Dollars—sxcapt gharg data )
1530 2000 il

ASSETS
CURAENT ASSETS:
Ciash mnd cash agualents (Mole 2d) S 01EE4 R 20T E H33T4
Hecarables—
Track: poomats recenable (Mol 2o) : : : . &g FATa 434
Inauranca clurng (Mole 2of 144 4238 25
fcvancas snd sthor (Mate 3h) 1647 2048 4310
4511 BTSB 10.931
mm{mﬁmlj . L E s 1 a0s 1,331 1 A7
Prepmyrnenis smad othar (hala 5) E73 fa4 |43
Tolal current eseats Fes3 40708 &8, el
CASH, REETRICTED (Mote Th) i r0d TBIE T.E1S
FIXED ABSETSH:
Adwnneces e vessels undar ronstructice {Nabs 8] : = &3 BERRL
Wissaks [Moles 20, 2 Tand 5 ' ; 453073 483, FETR T
Aaumulated daprecistion (Noies 2K and 7) Ty EA2 (PGB (108,141)
Het Book Valon A Tl 27T SHE HSD 46658 ads 463
Totnd fixed nusnis . ‘BT BEGERT O 3EOENG ATHATY
OEFERRED CHARGES, nel 1H¢|-1L1m:md L] o418 12, BAR 4 BE
Total asseis . | i ' MAZEH)  Sadi B3 242000
LIABILITIES AND STOCKHOLDERS EQUITY
CURRENT LIABILITIES:
Gumerl poriion of kaivg-term dehl (WNeke &) . it . . : I IRO3E B 20443 21 872
Apcounls payable—
Trode |Bleta 200 . P . . N L . E174 12,639 it
Ofhar .. icas N bh R REEbeaad pEaa b s o 1,120
BT 12,63k 10,0603
Aporued liaplines {Moses &nand 20) i } ga1 2,77 R
Acorued bank atedes] e 4,505 & BTl 2505
Firag noaad ingirumesie, air valis (falas E‘i’l’ﬂl‘lﬂ T-lil . - —_ 3,387
Uneamned foverua (Kole 2p) ... A B R ¥ i ol o il bty i.655 2,101 1,738
Detenad incoms, clEmsn pﬂl’lll:ll'lll"lm!- 114 A . . s i E36 B36
Tofad currenl linhsltiss . L . . 34,575 A3 E il 703
LONG-TERM DEST, nel of current partion [Make 'J':I 265,048 244450 272 437
OEFERAED INCOME, nil of cument pariion (Naks 11) ; T.ATE &,541 a,[03
CONTINGENRCIES (Note 12)
STOCKHOLDERS' EQLATY:
oo sloak, 5 1.00 ha vakoe, 25, 000.000 ehanes aulfedrad gk Dacpmbsi 71,
TE9% and S50 and 40,000,000 shaies sualbarinad af Decambal 31, 2001
9,018,111, 9666857 amd 8 628 .BAT meusd amm#aanmug al Dagembar 1,
e, 2000 and F001, respecinmly . . A.BE o,655 9,628
Aaanimgl pard-n cagliar {MNitas By, 1§I !Iﬂl:l tﬂl ' . i MoEa2  108EIS 1 O 3
Aeined EEMINGES ., Vi ' . , o vas ; 14,167 28,2210 52,636
Totid sinckhpddars” squity . el ! . 134,517 18572 171,086
Takad liaksliles-aeed atocknoliara” eqully . . 442020 TA41 BES 5oAdd. 261

The sccompanying nolas am an inlegral part of Hhese consolidaled balance sheals
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T

(Formerly MIF Limited and Subsidiaries)
CONSOLIDATED STATEMENTS OF INCOME (LOSS)

For the Years Ended December 31 1888, 2000 and 2001
(Expronsnd in thousands of U5 Dellers—except par share data)

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES

1 20 2001
REVENUES:
Revenue from vesgels
(Motes 1 and 2p) . & B9IST O 111,276 F 125,029
Commissions (Notes 2o EII'II:I' 3& (3,524 [4,821) {6,379)
Revenue from vessels, net HE.635 106,455 1%¥8,650
EXPENSES:
VYovage expenses (Note 2p) . i i 17,561 20,3440 21,438
Vesse| operaiing expenses [Nmes P, El:i anr:l 1E-:| 2390 o5, 504 20,655
Depreciation (Motes 2% and 7) . . 21514 0670 21.250
Amaorization of defermed margﬁ {I"-.Intas EL an::l E]l ; 1,441 2463 5119
Management fees [Mote 3) o o053 313z d.132
Siock oplion compensalion ExXpense iH::ltﬂs Evand 1IEI] A — 1,186 rhB
Gieneral and administralive axpenses (Mole 3] . i 695 a2
Qperating Income 16.975 30,765 37,068
OTHER INCOME (EXPENSES):
Intecast and finance costs, net (MNotes 2m, B and 14) (20.593) (18183 [14.543)
Interest income Wl . 1,166 2,487 1.214
Forsign cumency -[ll.'.'ﬂﬁEE] garnq ihlme 2-:::1 o (56) 65 i24)
Cihar, mei . : . 46 (78} — |
Totzl other income {up&nm} net ; (18438 16712  [13.355
Met Income {Loss) % [2461)F 14053 5 24816
Earnings (loss) per share, basic
{Motes 2r and 15) ; 5 (25) 5 143 % w.ab
Earnings (loss) per share, diluted (Notes 2r, 10 and 18) ... & (25 % 143 & 254

Weighted average number of shares, basic (Note 15} .., ..
Welghted average number of shares, diluted (Note 15} .. ...

9991152 9823589 0,634,323

0,001,152 0,844,414 0705381

Tha scoomparming notes are an integrad part of thesea consolidated statements.
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

CONSOLIDATED STATEMENTS OF STOCKHOLDERS" EQUITY

for the Years Ended December 31, 1888, 2000 and 2001
(Expranzod in thousandn of U.5 Deollers—oxcept par share data)

Additional
Comprehensive  Common Paid-in RAetained
Incoemm Sinck Capital Eamings Total

BALANCE, January 1, 1888 . ... .. ... $10,012 5111513 $16628 $138,153
Mstincome {loss} . ... ... ... . 5{248Y) — —  (2481) {2481)
Aspurchass and cancellatian of

common stock (83 937 shares) -, .. _ {2 i1.281) —_ [1,375)
Comprehensive incoma (loss) ... _{2,481)

BALANCE, Depamber 31, 1993 . . o918 110232 149187 134517
Bt COmIS o e 14,053 —_ — 14,053 14053
lssuance of Stock Opbone - ... .. — 1,186 — 1,196
Repurchase and canceliation of

camman shock (258,254 shares) .. — (258) {2,735) - {2.894)
Comprehansive mcome ..o ..-.. .. 14,053

BALAMNGE, Decembier 31, 20000 .. ... .. _ 9,650 10B.683. 28,220 146572
P MR 2w i i BT T 24,618 — — 24,516 24 616
Issuance of Stock Opbons ... ... —_ 268 — 258
Repumbass and cancelafion of

chmmon stock {30,000 shares) . = (34 (348) = (378)
Comprahansive Nncome ... .._..... 524,616
BALAMCE. Decamber 31, 2001 ... .. & 9620 F10BE03 852838 5171.068
The scoomparmyng notes ara an integrad part of these consolidated statements.
F-5
TEN LIMITED - ANNUAL REPORT AND ACCOUNTS 2001



T

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
{Formerly MIF Limited and Subsidiaries)

CONSOLIDATED STATEMENTS OF CASH FLOWS

For The Years Ended December 31, 1888, 2000 and 2001
{Exprassed in thousands of US Dollars)

16598 2000 200
Cash Flows from Oparating Activities: )
Mt mcome flessl o i - % (P41} B 14053 S 24616
g justmenis i reconiiE r'laru'ml'a nal rmﬁh
prondicdad by aparating acthabes:
Depracialion 25504 20 6T 21280
amortiztion of defamag U-Fr-ll:lﬂlml;m i N4 2463 5118
AmoizEnan al Ioan 1ges AEA Era TBE
Frneetizistion of debarmad Incams [0} (B3] [E3d)
Wieress pupensa, nEt ol captsined imveres 20005 20,400 12658
Far vaim adjasimant al imars taln tinancial insmamsn == == 3 387
Payrangs of dng-tkicking : 4 i3 A440) |5, 785 {2 TE3)
{Ingeeaze) Decreags o;
Agoounin receiyabio . . . e . 1557 4.547) {373}
inverinnes ] i i {1,020 574 (|
FPrapaymants-ard alhar i } i &l [T 1387
incraaps {Decresiss) in
Arcounis payabin . . i R . . 2460 4 455 [7.B36]
Ananind labdiies i E13 i TE3 1, &2
Unsamend myenisa P ER N 335 |3
Ermciy optiare granied i i P i i — (A EF ] 25k
intarakl paid. e Bt capitalizoo Inlill'ﬂn‘r . . . (16 | (2014  {14E6T)
Mat Cash from Oparating Activities . . vanih i el A L [T 43454
Cash Flows from nvasting Aetivities:
dvmnces or vessela undar Sonmmnchion ik 11438585 (98,653
W DESE! DECIBING Ariia) SMpIThsamme 3@ 1362} {165
Restricsad cash for pervemancs guamntag {7,000 (5Ed: [=aT
Hil proceeds bom aala of vessal 37,215 - =
et Cash from {used inj investing &ctivitios (#6151 (123455 (18,7089
Cash Fipas from Finpnaing Activibes:
Progeads bom kng-army detit BB = =
Faymuonis and repsymant of long-samm debi 0 Eas] LIRS R0EEE]
Praceams fiom iha lerminanign of misssst mle swap iurnnTrllnI: 6,072 _ —_
Appumhasa and cancaliafion of comman stoch (1iad I:?.ﬂiin 378
Paymenis for ioan fers and cehes Enancing costs _-:I‘f..'i_-lfl -
Hot Cash used in Financing Activifies (fA22d (@305 (P0.641)
Nat incrapse (Gocraase) in cash and cash oquivalants i 6,455 ] 3.5
Cagh and cash eguivalents at beginning of yoar | LY i 5.00% 31 668 b B
Cash andd crah Rpuivalents al and of year | 1,664 f_?!l;.ﬂg 5 ELRT4
Tha scoomparming notes are an integrad part of thesea consolidated statements.
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 1989, 2000 and 2001
[Exprassod m thousands of United Btates Dollars—excopt per sharo data uniess otharwise sinted)

1. Basis of Preseniation and General Information:

Tha accompanying conaclidatad financial stalements indlude the accounts of TSAKDS ENERGY
BAVIGATION LIMNITED {the "Holdng Company’) and its whally cwned scbsidizries [collectively, the
*Company”). The Company owns and oparates a Neal of crude il éamers providing worldwide maring
fransporstion services under long, medium or shart-term charsrs.

The Holding Company was larmad in Juby 1803, undar the laws o Barmuda and under 1he nama
ol Martime Invesimeant Fund Limatad, In Dacembar 1893, lollowing a public offering of comman sharas
condusied outside the Linded States, the Company raised 5 35 million, which was used for (he
acqulsition of tha Company’s mitial Neat,

In Jung 1283, the Holding Comgpany was renamed MIF LIMITED and in Decamber 1895, a
sacond affering of common sharss was complated, through which, an addbonal amount of 5 77 milllon
wisg ralgsed lor ihe expansion of e Company's llest The Holding Company's shares ang lisled on the
Osfo Bers

Foliowng the consummation of the above fransachons, the. Holding Company, which was
remamied Tsaxos Energy MNavigaiion Limited in 2001, acquired e share capilal and became thie sale
owner of alf outstanding shares of the compantes listed halow:

fal Ship-owning companies with vessels i operation:

Country of Vessel
Company Incorparation Diate of Incos poration Harms= [t Lwl
Dimena Shipping Solid. ..., Cyprus August & 18893 Tama BEBd3  1BAED
Dibvinss Masdirne Co Lid Fal Cyprus Ureambes 3, 1987 Dhori 40,302 B2
Estodt Masstime Coltd ... ... Oypius Cescambss 3, 1987 FPeila 4231 G380
Jersey Shipping Cor LS, ... ..., Libsris Aprll 23, 1953 Libira 41181 @281
Annapohs Shippang Co Lig B 5 April 3, 1een Crux 41,169 @281
Horizama Shipping Cold. ...,  Mala: Mamh 11, 1524 Blrgarpati 8,167 18,082
Fortifude Sheppéng Co Ltd. ..., Malte JEnuary O, 1004 e B8,157 16092
Boumialis Marne Caltd. ., Cyprus Febmnsary 12, 159055 Ponas & BS.OAT 15,583
Malgara Marine So L. .. Eyprus Cictober 10, 19298 Lty gia7vs 12,804
GravaManneColid, ... ..., Cyprus Oiciober 10, 1925 Wiz i o5 708 18.3TE
Hiafg Mavigation Ga Lid. ... . ...  Cypius Ociober 10, 1598 Wity W 8,160 16,350
hoble Snipping Enterprises ine. .. Libera Aprll 15, 1997 Tukita 2 to7.222 16,655
Seapon Shippnig Coep. .. .. ...,, Libers August 22, 10T Affrers J004 107,181 18,855
Hingabridge Shaopeng Co Ltd . Libaeris Qctober 10, 4957 Afaem Teakpe 107,181 168.855
Omk Shipping Coltd . = Libars October 10, 2597 hilarsim 30TATY #1837

1,221, B8 288,051

(bl Eszsex Shipping Co. Lid, ["Essex"); Ezzex was lormed under the faws of Libema on dpnl 23,
12899 and became 1he charderer of the Ohympia, afler her sale by Wesl Point Shipping Co. Lid,
{a subskdiary of the Holding Company), for a period of eighl years, with an.opbicn for additional bwe
vears, as furdher describad in Male 17, In thes connection ihe Company has provided the vessel's
owniers a peronmance lefler of guaranise of $ 7,000 againet which the Company has
coltaterabized an aguivalent princpal amount, he balance of which, legether with retaied
accumulaied Intorest is shown as Cash, restactod on the accompanying corsolidated batance
sheois
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T

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—({Continued)

December 31, 1989, 2000 and 2001
|Expressad in thounands of LS Dollors—axcept per sharn data unless otherwise mated)

1. Basis of Presentation and General information [Continued):

{c)  Ship-owning companies with vessels under construction:

Cooantry of
Company iroorporation  Date of Incorporation Vessel Name Dt
Romee Shipping Co Lid. ... Libera Movember 4, 1983 Hull Mo 5-137 164,000
Juliel Shipping Co Lkl ., .. . Liberia Movember 4, 1999 Hull Mo 5-138 164,000
Rigalette Shipping Co Lid, . . Liberia Movember 4, 1858 Hull Ne 5-132 164,000
Bosphorug Shipping Co Ltd, ., Liberia August 23, 2000  Hull No S-1388 107,181

{d) Ship-owning companies with discontinued operations:

Country of

Compamy Iincorporation  Date of Inconporation
Koronl Shipping Celtd. o .. ... .. Libars Apaust 251993
Kavalla ShippingCoLid. . ... ._.. -w: . Libaria Augusi 25, 1883
CapiasPlebltd . ... .. .. .. .. . Bingapors December 6. 1084
Asfrarus Pre Ltd . . __.. P ILIE Bingapora  Juhly 6, 19085
Meandros ShippingColtd. ........ Cyprus July 8, 1983
West Point Shipping Co. Lid. . ... . Libers Jdanuany 4. 1986

Astarivs Pie. Lid. was dissohvad in March 2001

fal  Maritime Investment Finance Lid. (“Maritime investment™):  Naritime nvestment was
Tarmed under the laws of Libetia on August 25, 1993, The company was formead o sedure funds
to be used to 2pquira vasssals,

In July 2001, tha Company commenced praparation for an inifial public offaring in fhe United
States under the Unitad States Secunties Act of 1833, as amended, The Company axpects to
complsle this olaring m the first quarsr of 2002,

Al Decamber 31, 2001, s of the vessals in oparafion ware flying the Cypnot flag, five the Graek
fiag, wo the Maltess llag. one the Fanamanian flag and ona he Venezuelan flag.

Gross revenues for the years ended December 31, 1999, 2000 and 2001, included revenues
derived from charer agreements with signilicant charterars. as follows {in percentages of iotal gross
revanues):

Charterer LS 2000 2001
A . R, | ... —
B = e S B SRR ST s e T I = —
B e T TR R S S DR e e A e BT e 13%  15%
O R [ — —
E — 305  28%
F.B
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

2. Significant Accounting Policies:

(al

(bl

()

id)

(e)

(f)

fq)

()

Principles of Consolidation: The accompanying consolidated financial statements have been
prepared in accordancs with the United States genermtly accepied accounting principles and
inclurde in each of the three yeare in tha penod ended Decamber 31, 2001, the sccounts of the
Holding Company end its wholly-owned subsidizries refemad 1o in Mote 1 above. All significant
intercampany balances and transaciions have bean aliminaied. The consalidabion was based on
common awnership and management and identical activities,

Use of Eslimates: Tha preparation of consolidated financial statements in conformily wilh the
United States ganarzlly acceptad a:m}l:!uﬂﬂnu principies requires management to make estimates
end assumplions that affect the reported amounts of assets and lizbiiGes and disclosure of
contingent assets and liabilities at the date of the consalidated financial siaterments and the
reported amounis of revenues and expenses during the reparting period. Actual results could
difter from those estimatas.

Foreign Currency Transfation:  The functonal eurrency of the Company is the LS. Doller
because tha Company's vessels operate in internatonal shipplng markets, which ulilize the U5,
Doblar as the functional cumency. The acoounting books of the Halding Company and its whaolly
owned subsidianes are mamiained in U, 5, Dollars, Transachons involving other currencies dunng
the year are converted into U.S, Dollars using the exchange rales in effect at the ime of the
transachons, Al the balance sheef dates, monetary assets-and lizbilities, which are denominated
in cthercurrencies, &rg translated o refiect the current axchange raies. Resuiting gains or lossas
ara sgparalely refiecied in the accompanying consalidaled stalements of income (loss), Year-and
translation koases or gains were insighificant

Cash and Cash Equivalents; For purposes of the consalidaled siaterments of cash flows, the
Company censiders highly liquid investments such as time deposiis and cerfificiales of deposit
with original maturity of three months of less o be cash eguivalents

Receivables—Trade Accounts Recelvable: The amount shiown as Receivables—Trads
Accounts Recelvable sl each belance sheet dale, includes estimaied recovenas from chanerens
T hirg, fredght and demiurrage billings.

Accounts Payable—Trade. The amounl shiwn as Accounls Payable—Trade al each balance
shael date, Includes pavablas to suppliers of dry-decxing sernces, por services, bunkers,
inaurance and other goods and sevices payvable direcily by the Company,

insurance Claims:  Insurance clalms consist of claims submiited andlor claims in the process of
complkation or submisskan (olaims pending), They arm redorded an this accreal bBasis and
represent he estimated daimable gxpenses, not of deductibles, incurred through December 31 of
each yoar, which are expocied o be recoverad from Insurance companles, Any remalning cosls
1 complete the claims arg included In accrued lbites The classilication of insurance ¢laims (H
anyd Into current and non-curren! assets s based on management's expeclations as 10 thesr
collection dates.

inventories: Invenlones conslst of bunkers, lubricants, victualling and stores and are stated at
thir lawar of cost or markel. The cost & determined by the first-in, first-oul mothod, excepl for
sfores, the cost of which is determined, based on kst involce cost,
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T

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1984, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

2. Significant Accounting Policies (Continued):

1

(i

k)

(1

fm)

{n)

fo)

(p)

E

N

Vessels' Cost:  Vessels are staled at cosl, which consists ol the contract price and any. material
expenses incurred upan acquisition (mitizl repairs, improvemants znd delivery sxpenses) and
interest and supervision costs incurmed during the construction penods. Subssgquent expendituras
for conversions and major improvemants sre glso capitzlized when they appreciably extend the
[ife, increase the eaming capacity or improve the sflciency or selely ol the vessels, atherwizse are
charged 10 expenses a6 incurmed,

Impairment of Long-fived Assels: The LL.3. Fimancizl Accounting Standards Board Ssued
SFAS 121 "Accounting for the Impairment of Long-lved Assets and tor Long-fived Assets to be
Disposad of", which requires that long-fived assets and cenain identifisble imangibles held and
used or dizposed of by an-entity be reviewed for impairment whenever events ar changes in
circumetences indicaie thal the carrying amount of the assets may not be recovarable. An
impatrment |oss for an-assel held for use should be recognized when the eatimate of
undiscounied cash flows, excluding interest chargas, expected to be ganeraled by the use of the
asaet iz lese than ite carrying amourt, Maasurement of the impairment (955 is bazed on the dair
value of the assal |n this respect, management reviews reguiarly the camying amount of the
waaseds in conpection with the estimated recoverable amount for 2ach of the Company's veaseis
and pelisves thel, prasenily, no impairmeant loes exists that needs 1o be recognized.

Vessels' Depreciation: Depreciation s computed using the siraighi-ine methed over the
astimated useful ife of the vessels [wenty-live to twenty-gix years), after conssdening fha
estimated residual valie (US Dollars one hundred and eighly per Lwt).

Aceounting for Special Survey and Dry-docking Costs:  The Company follows the deferral
method of acoounting for special survey and dry-docking costs whereby sctusl costa incurred ara
delemed and are amorized over ihe perod through the date the nest special survey becomas
due '

Loan Fees: Feesincutred for oblaining new loans ar refinancing existing ones are deferred
end amortized over the loans’ respactive repayment penods, using the effective Interest rate
mathod. Any upamaorized balance of costs relating to loans mpald or efinanced 5 axpensed in
the pericd the repayment or refinancing is made,

Accounting for P&l Back Calls:  The vesaels' Protection and Indemnity (P& Clib maurance is.
subject to additienal premiums refarred 1o a5 back calis or supplementsl calls. Provisicn has been

miade for such estimated lulure calls, which 5 incleded In Acenied LiabiiBas In 1he aocompanyng

consobdated balance sheets.

Pension and Reliremeni Benellt Dbligations—Crevws  The crew on boand the Compasny's
Wisseds sorve In such capacity under shorl-lerm confiicts (usually up o nife monibe) and
accordingly. the Company 18 nob lable for any persion or post retirement benedils,

Accounting for Revenue and Expenses,  Froeight and hirn revenos and related vovage
expenses, 02 well as applcable address, brokerage and oihar commissions, are recosded on a
pro-rata basis over the peded of the vovage or fime charters. Vassel opealing expensas are
acaadnbed for on the accrual basis Unearned revenus represants revence opplicabls fo panods
after Decamber 31 of each year
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Farmerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—({Continued)

December 31, 1989, 2000 and 2001
1EIF-I"IIIII:| in thourands of LLE ODollors—axcepd per sharn data onless otherwise ntated)

2. Significant Accounting Policies (Conlinued):
(g} Repairs and mainterance:  All repair and mainienance sxpenses including major averkauling

iri

is)

i)

and undemwater inspaciion expenses are chamged against inoome in tha year incurmed. Such
costs, which areincluded in vesss| operaling expenass in the accompanying consolidated
staiements of incomea (Ioss), amounied o 53,701, 8 4,721, and & 6 056 in ihe years anded
Decembear 31, 10039, 2000 and 2007, reapactively

Earnings (Loss) per Share:  Basic ezmings (loss) per share are computad by danding net
income (loss) by the weighled average number of comman shares cutstanding during the vear,
Détuted income (loss) par share reftects the potential dilution that could coour il securities or other
contracts to imsue common siock wene pxarcisad,

Segment Reporting: The Company reports finzncial informaltion and evaluaies s cperabons
by charer revenues and nol by fha length of ship employment lor its customers; e, spotor time
chartars, The Company does not have discrate financizl information to evaluate the operating
resulis for each such type ol charer. Although revenue can be identified for these types of
charters, managemant cannot @nd does not identity expansas, profitability or other financial
intormation for these charars. As B resull, managemant, incleding the chiel cperatng decision
makers, reviews opermting results solely by revenue per day and operating results of the fleet and
thus tha Company has determined that it operates under one reporiabla segment

inlerest Rafe Swap Agreamenis:  [n 18928, the Company enfered into interesl mie swap
cantracls o manage (s eXposune o Nudiuations of nieres! rates associatad with its spacilie
borrawings, Intersst rate differantial pakd or received wnder thiese sawag agresmants werg
recognized as pard of inerest expense relalted o ihe bedged debit. Amounts recevabla or payable
arising an [he lermmalion of infarest rate swap agreemanta qualilying as hedging instrumeants are
delarrad and amortized over the shorterof the file of the hedge debt or tha hedgs instrumant
Crusing 2000 and 2001, the Company anlered into additional nteres! rele swap agreements thal
did nat quality for hedoe sccounfing. As 2uch, the &y value of these agreemants and changes in
lzlr valua ame recognized in tha financial slelamants.

The aff-Balzncs sheal nsd m cutstanding swap agresmants imvoives both the rex al 8 counter
party nol pedamming undar the tarms ol the contract and fhe nsk assooialed with changes in
markat valua, The Company monitors its posifions: the oredil ratings of counter parties-and thea
val of confracts it enfars ints with any one party. The counter parties o fhesa contracls arg
miagr fimancial instfutions. The Company kas a policy of entering into contracts with parfies that
migsl stringent qualificalions and,; ghven fha high leveal ol cradil guality of its danvative countes
paries, the Company does not believe it s necessary 1o oblain collateral srangements,
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T

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

2. Significant Accounting Policies (Continued):
ful  Accountitg for Leases: Tha Company mcognizes finance lepses ag assets and liabslities in

(v)

(v}

E

N

tha balance sheets af amaunts equal al the inceplion ol he lease o ke fair value of the lsased
propearty or, (| lowes, al the present valus of the mimmum lease paymanls, (n caloulating the
present valua of the minimium lease pavmenis, the dissount Tactor used is the inferast ralg implien
in tho leasa, whan if 13 practicabia to detarming; offerwisa, e Company's mocramanial bomawing
rate s usad, Inilal direct costs incurmed are included 25 part of the assol. Loase paymenis ang
apporioned belween the fnance charge and the reducton of the aulstanding liabifity, The linance
charge i allocated o penads during the lease lerm o as 1o produce a constan! paricdic rate of
Inberest on the remalning balance of the Labillty for each perled. & linance lease ghes rlse lo
depreciation expanse for the asset as well as-a finance expense lor each accountng pericd. The
depraciation polloy for leased assels i consistont with thal for deprocioble assels that ara owned.

Leases of assels under which all the risks and rewards of cwnership are effectively retained by
the lessor aee classificd a3 operating leases. Lease payments under ar opecating lease are
recoonized a5 an axpensa over ihe laass lem

Accounting for Stock-Based Compensation: |n 1988, the Company's Board of Directors
approved a Stack Option Plan providing for granting of stock option o dirsctors and cfficers of the
Company as wall as o employees of the allikated companies discussed in Note 3. The plan
contains performance requirements and tha options grantad are accounted for in aceordance with
the provisions of SFAS Ma, 123 and EITF 98-18 wsing the fair velue melthod whessin costs
equivalent to the value of such aptions are recognized aver the performance {vesting) perod

SFAS No. 133; In June 1848, the Financlal Acoounting Standards Beard isaued SFAS Mo, 133,
“Ancaunting for Dervateve Instruments and Hedging Activities™, BFAS No. 133 establishes
accounting and reporing sfandards requiring that every derivative instrument {including certain
derivative nstruments embedded in other contracts) be recorded on the Balance sheel as either
an -asset or liability measured af s fair value, It slso requires thal changes in the denvative s tair
value be regognized currently in @amings unless specific hedge accounting crilers are met,
Special accounfing for qualifying hedges allows.a derivative's gains and losses o oflset related
resulis on fhe hedged tem in the méome statemeant, and requirgs that a company must formally
document, designate, and assess the effectiveness of fransactions that recelve hedge
accounfing, SFAS Mo, 138, “Accounting for Certain Derivative Instuments and Cerain Hedging
Activities” amended the accounting and recording sfandards of SFAS No. 133 for certain
derivative Instruments and certamn hedging activiles as indicated below,

SFAS Mo, 133, as amanded by {a) SFAS Mo, 137 “Accouniing for Denvative Inzfruments and
Hedging Aclivites = Delarral’ as of the alfactive date of FASE Statement Mo, 133 and (b) SFAS
138, |5 effactve for fiscal vears beginning aler June 15, 2000 and cannof be:applbod
refroactvely, The Company has adopled-SFAS 133 In relatien 1o Interas] rale swap fransaciane
enlered into or lormirabed alter Juneg 15, 2000, There were no darvative instruments of any
nalure open as al December 31, 2000, Fouwr Inlerest rale swap ransactons weare open as ol
December 31, 2001 and have been accounied for under SFAS 133, Inferest rale swap
ransactions opened and closed within reporing dates wera nat for hedging purposes and,
thatofons, ralated gaing on berminaton have boen ncluded in the income statement under Other
Income
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

2. Significant Accounting Policles (Continued):

(x] Recent Accounting Pronouncements:  In Novembar 1995, the Unkled States Securilies and
Exchange Commission ("SECT) issuad Staft Accounting Bulletin ("SAB”) 101, Revenue
Aesognition, which prasents the SEC s pasition in salation 10 whan i s appropriale for 4 regestrant
io recognize revenue. The Company has reviewed these onieria and believes s policy for -
revenue recoanition 1obein accordance with SAB 101,

Dharing 2001, the Financial Accounting Standards Baard ("FASBE") has issuad lour Stalements af
Fimancial Accaunting Standards ("SFAS"), which ara summanzed as follows:

SFAS 141, "Business Combinations”, retates to lirancial accounlng and reporting lor bugingss
combinations and is effectva far 2l business combinations inifiatad after Juns 30, 2001 and
Dusiness combinatons completed July 1, 2001 and laler. L stales ihat all businass combinabions
inciudad within the scope of the statemant should be accountad for using the purchase method.
Thie Company fEs no curenily pending businaese comblmations, which would be aflected by (he
staternant, but any future business combinations that are contamplatad would nead 1o 1ake
account of the requirementz of the satemenl.

SFAS 142 "Goodwill and Diher Intangiole Assets”, establishes new sfandards for accounting far
goodwlll-and oiker intangible sssets. The slaleman doss regquire thal goodwill and ndafinits llved
iniangibie asseis nolonger be amortized, hut reviewed annuslly for impairment. The Company
did nol kave goodwil or incalinita led intangible aswets as ol December 31, 2001 and tharalora
thete is no impact on the financial sfalements

SFAS 143, "Accounting for Asset Retirerment Obligations”, selates to financial accounting and

reporting requirements associabed with tha edirament of fangible long-llved assets and the
aesociated gsset retiement cosis: The statemant i affactive for financial sislamanis issued far
fiscal years beginning after June 15, 2002, The Company has not determined the impact, i any,
thal the adoption of thie siatemant will have on the Company’s resulis of operation or financial
poEition

SFAS 144, "Accounting for the Impairment or Disposal of Long-Lived Assels”, atdresses financial
ancounting and raporibng for the impalrment of dispogal of long-lvod aszels and suporsedis
SFAS 121, "Accounting ior the Impairment of Long-Lived Aszets and for Long-Lived Asaeis fo be
Dispozed OF. The sfateman| reguiras Thal ihose long-ved sssels ba measured st e lower of
carrying-amount or fair value less cos! to sell, whether repored in confinwing operalions or in
discontinuad oparations. The slatemant i affactive lor inancial siatemants issued lor tiscal
voars beginning ater December 15, 2001, The Company has not dotermined the impact, If any,
that tha adopticn of this statemant will have on the Company’s resulis of eperaban or financial

position

3. Transactions with Related Parties:

fa) Tsakos Encrgy Managomernt S.A. formorly known as Absolute Navigation Limited (~Teakos
Energy Management”): The Company has &8 Managemeanl Agreement ("Management
Agreamant™) wilh Taakos Erergy Managameant, a Libardan comporation, 1o provido avarall
execuiive and commergial management of its affairs. The Company and Tsekos Energy
Management have cartaimn common officars and direciors. The president, chiel exacutive officer
and directar of the Company is also the sole siockholder ol Tsakos Energy Managemant. Taakos
Eresgy Managamant may terminaie ds manageman agreamant with The Company-at any time
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T

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1984, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

3. Transactions with Related Parties {Continued):

(B}

E

N

upan one years natice. naddibon, il even one director was alected 1o the Company.s boand of
Diirectors. without having been recommendead by the existing board, Tsakos Energy Management
woldd have Tha dght 1o 1erminale the managemanl agresment on len days’ nollca, If Teakos
Energy Managemant tarminates the agreament for this reasan. the Company would be obligatad
o pay Tsakos Energy Monsgement the presen! discounied value of all payments thal would have
otherwise become dus under e management agreement until December 2006, a payment of
approgimalely 5 11.8 milkon ss of December 31, 2001,

Under the lerms of the Mansgement Agreemenl, management feas for the years ended
Dacembar 37,1959, 2000 and 2001 amounied 1o § 3053, 5 3132, and § 3,132, respectvely and
sra saparately reflected in the sccompanying consolidated siatements of incoma (loss),

Ao, urdar the lerms of he Management Agreamant, Teakos Enangy Management provides
supervisory services lor the consinuction of the Company's vessels Tor a monthly fea of 5 16.5. As
of Decamibar 31, 1398 and 2000 there ware no charges for such servces. As of Docomber 31,
2001 an amaount of § 1,145 had besn charged and is included in Advancas for vessels under
construgtion (Note )

Tsakos Shipping and Trading S.A. (“Tsakos"): Tsakos Energy Maenagement has appaintad
Teakos o peovide technical managemaent 1o the Company's vesseis, Ceraln membars and
direcicrs of these companies and of Tsakas Energy Managemenl ars family-ralatad individusls
Cantain dirocicrs of thesa companies are also shareholders of tha Company,

Accarding to the tachnical management contract batween Tsakos and Tsakos Energy
Managemant, the Company has an abligation to pay all maniily oparating rguirameants of its
figsl in advanoe, Such advances have 19 d9 with the cument size and tha daily operating
expanses of the fleel, Thess advances amaounted to & 572, 1,770 and § 3,453 af Decembar 31,
19899, 2000 and 2001, respectvely, and are inciuded in Aeceivables—advances and other in the
Roocompanying consofidated balance sheais,

Tsokos Energy Managemean!, 8t #s own expense, pays lechmcal management fees o Teakos,
and the Company bears and pays 1o Tsakos Irough Tsakos Enengy Mansgement mosl
oparating expenses, ncludng repairs and manenance, provisioning and crewing of the
Company § vesses, ThESS Bmounis are paid in advance and dunng he years-ended
Drcamber31, 1999, 2000-and 2001 amounted 10 520,750, 521 440-and 5 24,300 mspactively.
Thesa expensas ang Included in vessel operaling expensesin the accompanying consclicated
sigtements of income {1035}

Furtnermore, Taakos acls a5 a charer broker for the Company's vessals, In is capacity. 83
charter broker, Tzakos refies on the senvicea of s employvees and various third pany brokers o
solicit, research and propose charers for the Company

F-14

LI MITED - ANNUAIL REPORT A N D A CCOUNTS 2 0 01



TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Farmerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

3. Tranaactions with Related Parties {Continued):

fe)

id)

fe)

(7)

The Company pays 1o Tsakos, & charenng commisslon of approxmately 1.25% on &l Ireighis,
hires and demurrages. Such commesssons for the years enged December 37, 1989, 2000 and
2001 ivglled & 1,188, 5 1,419, and § 1,563, respectvely and are included in Commissions In tha
pocompanying consolidated statemants of income (loss),

O January 31, 2002, the Company axercized shy saparale cpllen agreaments o purchase six
rewbulldings {see Nole §) Irom companas thal have manzgement agreemants with Teakos and
ars considered affibated with the Tsakas Group. The obligalion o acouire the vessels alfer
exarcisn ol the aptions is conditanal on the dosing af e public oftening as describad in Node 1
and the recaipt of the consant of each shepyard 16 assign the relevant confract 1o the Company. 1
consant s nol givan, ihe vessels will ba aceuirad from the aflilisled companias of Tsakas on
delivery. Thetotal purchase price Tar tha six vessals s 5234, 750, baing the cumani agraed market
value of the vessals. Of Ihis lotal, an amount of $38 543 = payabla directly 1o Teakos, being the
reimbursameant ol the aggregale construction progress: paymeants already paid by Tsakos, plusg
tho differance balween the orginal contract prce and the agreed markel values. The Company
will undastake all remaining payments-to the shipyards per the orginal conlracts, amounting in
iotal i 5195207,

Argosy Insurance Company Limited (“Argosy”):  The Company places it halt and
machinesy Maurance, Ncreased value Insurance and war rsk insurance through Argosy, a
caplive insurance company affiliated with Teakos: In the vears ended Degember 31, 1929, 2000
and 2001, he Company was charged by Argosy wilth insurance premiumg of $ 1,841, § 1540
and § 1,691, respectively which are (nclided in Vesssis® operating expanses in the accompanying
consabdated statamants of ncome {loss).

AirMaria Travel 5 4. ("AirMania”);  Since June 2000, for traveliing, the Company uses e
sanvicas of an alfialed company, AllManiz, Such travalling expanses for the year ended
Dacember 31, 2000 and 2001 amounted to 3 181 and 5 341, respeclively and are included in
Vessals' operating expenses in the accompanying consolidaied statements of incoma (loss).

Hoard of Direclors' and Oificers' fees: During the years ended Decembear 31, 1293 2000
and 2001, the Company, paid Board of Direclors” and Oiticers’ fees ol § 165, § 125 and 5 180,
raspectvely. Such lzes are included in Ganeral and administrative expanses In the
aceompanying consclidaled statamants of income {losa).

Tsakos Holdings Foundation and Tsakos Group; Companies conirolled by the Tsakos
Holdings Foundallon benelicially own approsimalaly 36,533 [undudited) of the common shanes as
of Febreary 24, 2002 and, therpdons, Rave the power o influence the elaciion of the membes of
e Board of Direciors and e volé on substantially all olher matters, including significant
corperale aclions. Follewing the successhul complation of the offering dscussad in Mote 1,
Company managemaent expacts that companies confrlled by the Teakos Holdings Foundabon of
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—({Continued)
December 31, 19849, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)
3. Transactions with Related Parties (Continued):

affiliatzd with the Tsakos Group will bensficslly own epprocomataly 26 5% (unawdited) of the
commaon shars: The power of thesa companias ta influence ine election of board members and
vole on corporate matiers will be reduced accardingly.

4, Inventories:

The amounts shown in the accompanying consclidgated balance sheets are analyzed as follows;
1988 2000 2007

BIB9S S M 2 B o 1,000 G605  FEO
LUBHIERTRE .o . v i et s, b fi o i S S e (R e e 348 458 3491
L, | e M s il i M s o e s T L et 558 268 247

BOBL: oy oo bt o et i 05 LT L R e e 1805 1,331 1428

5. Prepayments and Other:

The amaounis in the accompanying consalidated balance sheets are analyzed as lollows;

1988 360 =

Hull and machineny and P& meurance premigms ., -, ... ,.... 340 a1 356
CHher NBUFRNCE . ... oo vaimnianis e R TN S A - T |- 213
PubBc OHEnNg EXPENBEE . . .0 v vei vvi tis i ssisaiss s ibannarnses B3 BID vaa
L, 112 R R TP Ce e e e 47 =] 104

== peeveeeree. w03 B48 1,438

6. Advances lor Vesssls Under Construction:

Cruring 20040, the Holding Company's subsidiares, a3 disclosed In Mate 1ig), entered respechvealy
inio three agreements with Samho Heavy Indusines Co Lid for ihe construction of thrae 164 000 Dt
crude oll camers with axpocted deliveries in 2002, The otal gonatrudtion cost of the new-bulldings will
amaunt tor approximetely 5 138 500. The shipbuilding contract provides for stage paymants of 10% in
avance, 105 alter six months from advance, 10% on keel laying and 70%-al delivery. The Company
Biso has the option (Mole 3(b)) to purchase, ane addiional 184,000 Dwt crude oil carrier, contractad by
Tsakoswith Samho Heavy Industries Co Lid

In March 2001, the Hoiding Company acquired the sharé capital and became the soéa owher of
gl outstanding shares of Bosphorus Shipping Company Limitad [a Libanan company). The nawly
acquired subsidiary entered inta an agresmant with Imaban Yard in Japan for the constrection of one
107,181 Dt crude ofl camer with Hull No 5-1388 and expected debvary in 2002, The constrociion cost
=sat larth in the shipbuildng contract will @mount 16 5 38100 The shipblelding contract provides for
ihree stage payments of § 1,965 each plus a delivery insialiment of $ 33,235 The Company also has
tthe option (MNote 3ib)) to purchase, ons addiional cruda oil carder of approamately 107,000 Dwt,
cantracied by Tsakos with Imaban Yard in Japan,
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
{Farmerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

6. Advances for Vessels Under Construction (Continued):

Thie amount skowm In ha accompanying consclidated balance shoets lor the years andod
Docember 31, 2000 dnd 2007, Includoes paymands (o fhe shipyards, suporvision services and
capitalized interast ooat, 0 BEocordance wilh e accounling poficy discussad in Note 2], B3 analyzed
below

2004 2001
Athvanco paymenis on signing of coniracle ..., .., . N . 3 - 1 S 8~
Additional pro-delivery paymants | i ; oy i B - 15B07
Construction Superdsion fBas . .. . i e e s e e — 1,146
Caphalized inerest .. ... T T Wl o R i B A 503 2,103
911 - T e e R T Ly S LFad b b el Eea , — 100

TR i [ [ i B R R R ; 14,355 33.008

Furtbar 1o e twa opbions tescussed anowe, the Company haz the option (Note 3y to purchase
Taur oll camiess of 68 467 Dwl gach, conlracted by Tsakod with Imabar Yard in Japan, with expaciod
dedlvery in 2003

Tha newbullding program described in (he preceding paragraphs, will bo inanced from the
procaads of the offering discussed In Mote 1 and long lerm bank IGans 10 be oblalmed far this purposs.

7. Vessels:

The amounts in tha ascompanying consolidaled linancial stataments ane analyzed as ollows:

fccurmakated
s Cosl Deapreciaiion el Bookl Value
Vesael Name Budll  Acguired 15588 200 2601 1esR 2000 2001 1889 2000 pailiy)
Tarnpra = b= R Lo fGea1 7128 1ye6) 5805 68861 Vads 11088 10338 9d1B
iy ey TaEd  19ET 6861 TE2E1  1EEET S5Esb @S TOTe 104 ER R <
Palla oo o, 1808 = 1490d 16,74t 16741 16763 S56FE 88 0 TSN 1nO0eE 10133 8222
;. AR TR 100" 1954 AT AT 20PT. 5993 6229 TAER 1514 14068 13034
G ot 18eT 1855 te,rog iBTEd 187E3 483X GEET WUTE 151668 4012 0 13081
Bregan i 1g8s. 1925 2B.001 28091 ZE081 58T 68 74958 228 2468 . 0135
HBzngag : F 1830 14955 SN 08 2EB03 2EE03 430 6358 0 TTER ZXEe R4S 20,0Ev
Famd . ..o 1881 1958 iTeed  1T088 1F4TA 3EdE BIET &FDE 13137 11811 104ER
Litariy R TaE 19EE 07 4078 40T 23 4427 BT 1GTAE GBS BG5S
Ve it . 1837 1956 d2Es  jael 327E3 4353 6806 7348 23436 26983 25440
Victory ' Lo 1980 1955 arre @RI AT iE 3 ET 49730 6300 EkoES 23738 21412
[ - U Er RN [ ! AR |- P 3,12 A3A00 43800 4090 6735 7m0 IEEE C3LOTE 55484
Atheria A0 . ... fagE” 1988 43 TIE 43T 4375 2846 45F5  EBE 40THE LT N 533
felarig Famhos ... .. th3E 1988 q2606 4Zf08 42688 2,353 JM2 5525 4GS SBvs4 57 1F
felfgyuriam .. 1086 19887 @ B4AXE 84038 8433 4004 TOTE 0 1R13E- BRIEE  TE350 T, 147

433073 453435 453804 BEEET 00881 TOE147 JEGE52 304,594 345443
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—({Continued)

December 31, 1984, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

7. Vessels {Continuted):
Cost of vessels at December 31, 1898, 2000 and 2001 includes § 8,992, § 9.354 and § 8 523
reapeciively, of amounts capitalzad n accordanoe with the accounfing pobicy discussad in Nole 24i).

During 201, the vassels operated primarly under fime charters. With the excaption of the
Millearim, which was under bareboat chartar, at December 31, 2001, all remaining vessels wara

aparating as follows:

Yool Hovow Eharior type Expiration Dnte
Chian Time-chariar June 2003
Paila Time-charier Bdarch 2003
Libra Time-charer Decembar 2002
Crux Time-charier Dracamber 2002

Bragen Time-charer Fabruary, 20402
FParas G Time-tharter darjuany FH00E
Vicfory il Thme-charier Aprii 2004

Towa Z, Tim=s charier Juby 2004

Hasnas Voyaga charear —_
Vergino IT Woyage chartar —

Ty Voyage charer —

Likerty Voyage charlar —_

Altsns 2004 Voyage charlar —_
Mana Tsakos YWayene chartsr —

The Athens 2004 and Maria Tsakos are employed under amangaments, which have no specilic
expiration. The vessels are continuoushy employed unil sither the Company or the charlerer requeast
cancallafion upon thirty dayes’ notice. Tha Hesmes, during August. 2001, amared into & tanker pool,
providing for esmmgs allocation in accordance with & defined formuda

Since heracguesition m 1888, the Millenmowm bas entered inlo a8 bareboal chartar at a daily hire of
§ 75.5 for a fitteen-year perod anding Septamber 2013. The Charterparty providss that tha charierer
shall ! its own expense operata (L.e. man, victual, repair and insure) the vassed. Al any lime during the
bareboat parod, the Company may &ell the vessel, upan charterer's consent, gl specfiad amounts and
will pay the charfemer the 50% of any excess of these amounts.
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
{Farmerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

The unamortized balance shown in ihe accompanying consclidated balance sheels is analyzed
&s follows

Dry-docking Laan
andd Spacipl Survey  Feex Tola|

December 31, 1598 e B . e ety &,d41 1407 7,848
Additions .. ... P LR " o 3440 B34 2074
Amortizaian |, Bl E S R K . i e (1,441) (466} (1,807

December 31, 1283 R e e R A L, 5,440 1,676 1005
Additions |, - ; ! : 5069 — 5,269
- LE 13 [Fa v T PRI glee A e e L SR e I (2 463) {273 {2.?’3@

Becember 31, 2000 BTN E Vb b 11,245 1,808 12,548
Additions . . s dia bl Ry e Rk 2.763 — 2,763
Amarfization R T LY. P {5,119 (286) (5.405)

[ 7205 Typ] e U B e R 8,840 1,016 9.006

Amoariization lor dry-docking and ather financing costs s separadely rellected n fhe
Accompanying consolidated ststemants of incoma (less), while amcrtization of ioan feas is includad in
Interast and finance costs, net in the accompanying consalldaled statements of incoma (kss),

8. Long-term Debt:
Long-term debt at Decamber 31, 19549, 2000 and 2001 j5 analyzed as follows:

Borrgwer 1053 2000 2001

[a] Tsakos Energy Mavigation Limited | A 287 485 211,020 193,364

(b}  Tsakos-Energy Mavigation Limited ... ... ocoocviii e -BES26 53802 51.095
Toml . e R 283,081 284,022 244 450
Lass—0urmml POrlon . .o oiiin e i s aaa ceesiesnes {18032) (20463) (21.972)
Long-term portion T T R 265,040 244450 222487

fa) Loan: Balance of LS. Dollar reducing revobving credit tacdity [oflginal amount $ 250,000)
ablained in Jung 19598 1o reflinance previously oulstanding loans, fo-partly finance the construclion
cost of the Mana Tsakos, and for working capital purposes. The balance at Decomber 31,2001
{183,364} i repayable in loo varable semb-annud installmants through Decamber 2008 and a
balleon payment of § 3,331 payable logether with the [ast nstaliment. The interest rate is based
upon LIBOA plee 8 spread. Tha infarest rales, including the spread, al December 31, 1998, 2000
and 2009, were 7.03%, 7.55% and 3.46%. respectivaly,

fb) Loan: Balance of U.S. Dollar reducing revolving credi! tacgity {original amauni & 33,600)
oblained in March 1909 (o refinance a previcusly culslanding foan and to parly finance the
construction cost of the QNympia. The batance al December 31, 2001 (551 095) = repayable in
Ien vanabie semi-anncal installments throwgh July 2008 and a balloon payment of £ 33,840
payable in Decermber 2006, The inferest rale is based upon LIBOR plus 2 spraad. The inlerest
rales, including the spread, al Decembar 31, 1999, 2000 and 2007, wons §.85%, 7.84% and
4.73%, respectively.
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—({Continued)

December 31, 1989, 2000 and 2001
1EIF-I""HI:| in thourands of LLE Dollors—axcospt per sharn data onless otherwise mated)

9. Long-term Debt (Continuad);

E

N

The range of the average interest rales of the above loens during the thres years ended
December 31, 2001 was as lollows!

Year endad Daecamber 31, 1980 L e e . B.3B%-g.d6%
Year endad December 31,2000 .. .. e e T T e R 7.34%:-7 B1%
Year endad Dacember 31, 2000 . .. e e B 4795 66%

Bank loan interasi expense for the yeass anded Decamber 31, 18599, 2000 and 201 amountad fo
% 20,005, & 20.400-and § 12,658, respactivaly, and & included in Interest and finance costz, nat
in the eccompanying consolidated stalements of income [loss)

The lozns are sacured as fofiows:

First priority mortgages over the Tamyra, Dion, Patla, Libra, Crux, Bregen, Hesnes, Fanos G.
Lifrarty, Varging i, Vigkay N, Toula £, Athens SO0, Mana Tsakos, and Mitenanam,

Assignments of eamings and msuranoe of he mongaged vessels, and

Comporata gudrantess of the ship-owning compehigs.

F-20

LI MI'TED - ANNUAIL REPORT A N D A CCOUNTS 2 0 01




FLEPE  — E26E  DEEAE ESOPL DMOF  EEE  LevE  — T = T B Gnou! |9
) — = 1¥ed 14 = = T ] — fil fa I8t | R sttt | At BUICY
(REETL — el = TR F R TN - e - Rioesl lEvELl — Jooet fgmeL oo B4 RERO D ROUERI|] PR TR

B LB - gz ELLE  SHLOE - ek LiEae srat — &5l Eid'd} TR TR TN T

Ge=logal - Bivs  DLTEL  DEGGE — LRF Tl CEOTEE  0REEn = ERLR ArEg ssLach funeiedn

o T MEd  EETLE WyEOL — CERE| 025D Ea'Sm — Ghbs Do 104 P EBEER A L] BNLRA R

. m._.:.u._..__w._.q_._.m FNCINI

9 pre  [Gli'vpEl  IvSErE GRS AEF B8 URr BLO'SDEl sEOOE frEINE 02T ERr  (EERLBLl BATORL ZEVVRE  fapibe

. LIRS U S Y D

PFLLL ITERELL REEOLE SALPAL  ZeOFL WAL'vEL] ERETRL RESESL  LE'TEL  RLvarl)  pEDEEL 208w T ALINDA SHIOOHEI0LE

Eig - FET'E BFEE rEa - T | 13- - FROZ  SEOS ANDANI AIHHATT

sl et — IOFEEE  EEFFE  — - FarbdE EBREGEE — - BRE'SEE e ungod

IR g0 L300 WHA LRk

e @B GRS 0JEE. FIEER poa'is)  POTE B0y W (B DT LK S (e PHETRET T

WEFEE BEa'ndd  sady BRIl BPEEE  (uA'LR) BIOSE  OEDEL ERSBL EMLY LSRR SEREL HEE BT 18I0
TG IE - - EAE'LE. EOFOS - - EAYTE  BEOHI —_ - BCORL Fe )] o wansd UeUnTg

B3 LEasT ANIEENG
ALIMDE SHATTOMAIOLE ONY STIAMIEYN

POE rrr [SL0rRE]  IeORE ARSGEP RN IFE  ISLUODE]  GSOIDE oFEawr  O2SZrr (020 ] GIEDER 2B rRE BIESSE ED )

- FErELl] @Eresr — - od'rsil BRIPEE — - IELFaRll BFTRL — i ! S SLWNENLTEANI

&l & - 2 EiEE  BESEL - B | CEEEL oL — LEE B C i S EEvH A3k

IEFaE — iD0EL C9FSFD  BAWORE  — REE Pl FFEPEE ToE'MEL O — - BEEERL =T T BiISEY 03Xl

EEE - L3 — BES'S - BEEE — Qoo — Qoo - A21THIS3H 'Hey D

EEr  IgesT0d)  TORFE  vOFPR ROSOR  (098°)S)  HOTOE BOER  ESRES  (Rar'ivl  BESEE  fiviy SRS RIEEER RN [

REFL [GEA'fE)  eoBL SFPE O CBEEDL (OGRS SER fuyEe BEeE  (CAMLPD TUE TR B|SETR R R

FATEE - FIZED  — OLEEE - nirEE — HOELE — PR — Rt peed pue yeen

1TSSy INIWENT
S1ISSW
SLIFHS ITNYIVE
e o i L L e B s B ] LR WUTEEIRTIE] RO RS LRIV | EIITERINTE] AL UL
O wnjy LEPTE A G S T b ] o
(£~ ooz BEAL

BMD||0) S8 a5 sauenisgng Jojurienf-ucd syl pue Joueend ol (o SJUDURES (BIOUDL DOSUGDD L |

[penupuon) igeg weel-Buo B

{EIELE GE|MILIG B82|UR FON UTUE S HSIrs— S "g T I0 spuesnogy ) pessasdeg)
LOOZ PUE ODOE ‘6661 “LE Jequedeq
(ponunued—S ININILYLS TYIONYNIA 03LYONOSNOD 0L SALON

(sapepisqns pue papwr] 4N Alewaioq)
SFHVIAQISANS ONY O3LINN NOLLYDIAYN ADHINT SOHVSL

F-21

2 001

A CCOUNTS

D

A N

A NNUAIL REPORT

LI M1 TED

E N

T



T

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

9. Long-term Debt (Continuad);

The loan agreaments incleds, among other covanpanls, covenarnls raguinng the borrower 1o abtain
the lendees’ pror conaant in arder 1o incur or issue any fmancial indebtedness, addilional borrowings,
pay dividends mare than 507% af cumulativa nat income (as dafined in the relaled agreaments), pay
slockholdars” lopns, sall vessels and asselz and change the benpehclal ownership or managemant of
tha vosasls Atss, [he covanants raguire-the bormower To malntaln o minimam guidity, a minimum ful
value In cannection wilh the vesseis’ oulslanding loans, nsurance covoraos of the vessels agatnst all
cuslomary risks and maintenance of operating bank accoums with minimum balances,

From January 1, 79859 1o March 37, 2000, {he menimum hull value covenant was. in Greach. A
walvasr was negoliated lor this pariod and a ana-lime penalty of § 250 was charged by the lendar,
which was acceurded for as an intarast expense in 1888, [nterest scates on the facililies wem also
ingraasad for the pariod March 31, 2000 ta June 16, 2000, but immediately relumed o pricrlevals on
notifcation that the minimum bull valus cavenant was ao longer in braach

The annual pnncipal payments tequiredd to be made subsequent 1o December 37, 2007 ae &5
follows:

i LRI
0E e vels imns AN 21.a7e
2000 e i 23,5
a2 R aans 25,329
S0 e e i s ad e am T 8 BIR 27,196
B saressona aan s 145,37

244 450

10, Stock Option Plan:

The Company has adopted 8 Stock Opfion Plan autharizing the issuance of up ta 450,000
oplans o purchase common shares (the *Plan’), Under the terms of the Plan, siock options granted
wast B0% on the grant date and 25% an each al the first and second anmversary dates of the grant. in
all instances, subect o achisvement of certain perfomance criteris based on eamings per shamg, The
aptons expire an the filth anniversany of the dale upon which the apbion was granfed. Oplions may be
gramed o dirgclors and officers of the Company ar 1o other persons who are capable of influencing the:
develapment of the Campany's buskiess: In August 2001, all outstanding stock aptions ware vested
ard all Company pedormance conditions o the exercise of such options were removed by ihe Board
of Diractors. Az a rasull, the Company recomded a charge to oparations of approsimataly $ 34 in the
hird quartar of 2001,

Omn April T, 1998, the Company's Board of Directors approved the issusnce of 316,004 stock
oplkans, with an exonciss price of § 15.70 per share (o the Directors of the Company and pasons
employed by Tsakos and Tsakos Eneqgy Management, During tha period from April 7, 1998 through
Decembar 31, 1892 there was no probable assurance that the performance crena would be mei ang,
accordingly, no compensation posts were recognized with reaped to tha options granted and
outstanding by the Company.
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

10. Stock Option Plan: (Continued):

On Decembar 31, 1908, the Company cancelled &l previously granted and outstanding options
0 Aprl 8, 2000, the Company's Board of Directors approved The sdance of 298 000 siock oplions,
with an exercise price of & 10.00 per share o Diraciors of the Company and persons employad by
Teakos and Teakos Energy Managemenl, Such exercise price was eguivalent io the guoted markel
prica of the Campany’s stock which was then traded on he Oslo Bars. The waighled-average grant-
date 1air value of such options, estimated using the Biack-Scholes Option-Pricing Modal, was § 762
V5 2.65 per shara),

On July 17, 2001, the Company's Beard of Directors approved the suance of 183,000 stock
opllans wilh an akercise price of 5 12,00 par share 1o the direciomn of the Company snd persons
employed by Tsakos and Tsakos Energy Manapgermant. The compansation expense (o b recogn|zed
during 2001 ralating 1o these oplions 5 § 301, which is equal 1o the grant date fair value of hoess
oplons, of 5 185 per shara. Such oplions, which wiers fully vested and sxarcizable by August 22, 2001
wora valued by apphication of the Black-Scholes Oplion-Pricing Modal wging assumplbions corsistant
with thosa sal larh n Mola 2(v)

The activity in the Plan from December 31, 1898 through December 31, 2001 is as folows:

Aysrage Average
L1

Exercige _Options  Execclge
Toliangs Price Exeraisable Price

Decembes 31, 1898 cE e e e S e S e El e e r iy T DE 1570 —_— —_
Fardeltad ., . o e (26,000] 1570 — —_
Cantiiad L s s s s e PR OO0} VR.TO - -

Decamber 31, 1085 . i it . = e o e
Tr e Ty st RPN TR el S0 ) SR T R R W P e . 2EE 00 V0O 149 000 TG
Cantafled . . .. ... ..., A W e - -— — -

Bracarriber 31, POOE |\ oo i iaiiaiiaan L B A G T ZA8, 00 1000 149, 00480 1060
Fodaled ... .o e . (11,000) 10.00 {55000 10.00
R L i b A B b e b A b R e e B — — _?1.?50 1000
Oplions granted, July 17,2080 .. ... oviviivanea 183,000 12.00 234 750 11.38

Doacomber 31, 20 coo et s i i st a e e et : 450,000 1072 450 00E 1072

Optiens exercizable ag of December 31, 2001 have en-avenmge execkse price of & 10072,

Cost recognized for opfions issued 1o the Diractors al the Company and 1o employees of Tsakos
ard Tsakos Energy Management, using the fair value method, was 1o 50, § 1,186 and 5 258 lor the
vears ended Decembar 31, 1998, 2000 and 2001, respectively.

The compansalion expense racorded by [he Company In connhection with all stock oplions
grampdad has beean recognized on the-basis of fair value under the methodology prescribed by SFAS
Mo, 123, actordingly thaca |s no further pro-lorma data thal neads lo be disdlosed on the Compary's
incomae (loss) from continded cpsrations and eamings (loss) por share for each of the yaars in the
thrae year pancd ended Decamboer 31, 2001
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1984, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

10. Stock Option Plan (Continued):

Thee fair vakue of opters granied, which is amorized 1o he expenss over the option vesting

perlod, is-astimated an the date ol grant and subsegquent ropoing dates using the Black-Schotes
Dptiar-FPricing Model with the Iollowing wekghted average assumptions as of December 31, 2000 and
2001

11.

(a}
(b}

fa)

E

N

Expected life ol oplion (years) : 4

Fisk-Frea Interast Mg oo vieiienianiaa VR B 7%

Expected volatdity of the Company's-stack ... ..., 108,345

Expreted dividend vield on Company'sstock ... .. A
Deferred Income:

Deterad Incoma al December 31, 1996, 2000 and 2001 is analyzed as lollows:

1988 H00 20N
2654 2854 2854

Galn on =ale-loasaback ransaction

Gain on inferes! rale swap agreaments .. i 5.BE83 5025 4,187
B 8517 T7.E73 B.HE41
Lass-cumantportlon .. ... .. .. eieaas (B38) (838} {B3E}
Long-tarm partlom . ... ..o e e e e e e e e e e " TE7S 684 &003

Gain on Sale-leaseback transaction:

Folkwing the delvery of fhe Glyrmpda, in 1998, the Company entered into a sale and lessebacs
ransaction in Gotober 1999, Based on a memamndum: of agreament concluded on March 4,
1583, Weasl Paint Shipping Cao, Lid. o subskdiary of the Holding Gompany which bas now
discontinueed s oparations, sold the vessel for 8 38,000 and realized o gain of & 2,654 as furthar
analyzed bk,

Amotinl

ErRN PPOTRETEE PR oiliha i wm i s e e e e VR R R a T e
DO BIIER oo s aspminaiwsessi s 5einess e ey el 000
SR T R R M A A R S ﬂ}
G

Veszol's ne book vaklue & the dote ol 2ale .. T T
L TP A PR P R R P . 2. .-
Depreciaton up 1o the sale date R TR R [F7E)
3 hGE
) B L UL A L g e C g S R -1 -
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11.

TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

Deferred Income (Cantinued):

Lpon above sale, anothersobsidiary of the Holding Company, Essex Shipping Co Lid,, entered
Irito & 1me charter agreement 1o leaseback the Olymoia Tor an inltial period of approsimately
might years, Tollowing which, tha Gompany kas the frst option toannually extend the charter for a
turther year untl December 31, 20101, Altematively, the iessar has he option 1o extend the
charter for two additional years, through July 189, 2008, which is considerad as the earfies!
expiratlon date of the lease. In addition, the jesaor has the opton 1o equire the Company. o buy
the vesael for an amcunt of § 165,000, arytime prior to June 30, 2008 and the Company, a5
lesses, if if dogs not sxlens the charter, may al specilied dates after December 31, 2008, buy the
vessel af apecified amounts

At December 31, 2001, the Company's tuture minimum lease payments ralated to the time
¢harter of the Ofympis, assuming the vessel owner does not exercise the put option, are a8
follows:

¥oemr Aot
POO2 o 7480
i, T B R e N D Nt I Bl 7.ETT
BODA e 7.688
SO0 iipeoiie i R AL ettt 7.75%
BN - 2 0 1o o e i g R S T 7.B53
Therealber . . ... 5368

544 732

The Ofympia is sub-chartered 1o charterers an either a voyage or fima charler basis. As of the
report date, the vessel oparated under time chaner, expinng in Augusi 2003,

Amaunis recalvabla undar this charter ame as ollews:

Yaar Amount
TOEE a5 i e A . g.252
2003 .. eeree .E!.-M1

513,693

The Company concludad thal the lease should be Irgaled a5 an oparating lease alter faking Inlo
consderation its iIncremental borrowing rate al the inception of the lwase and the valuation of the
vosae!'s fair marke! value at the antoipated purchase dates, which was less-than the speoified
purchase opton prces. Furthermore, as mentioned above, the lessor has the option fo requlre
the Company 1o buy the vessel lar an ameunt of 515,000, anylime prior 1o Jure 30, 2009, and
this congtliiutes:a guarantee of the vessel's residual value, Acoordingly, the resulling gain of
52854 s dafermd In hull to the extant of the esidual guarantse, and will nol be recognized 1o
Income prioe to the dale of the exercise of the option By the lessor or the date at which the loase
ands without the lessor axercising the option
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

11, Deferred income (Continued):
{By Gain an interest Rate Swap Agreamenis:

Dn Juna 18, 1998 and Saplember 21, 1908, 1he Company entered into we ntarast rala swap
amgreements far a percd of sighl years [through December 2008) for & nofional amount of

% 150,040 and 5 58,800, raspectively, in order lo minimize the effective barrowing cosl ol As
existing dobi. Under these agneemants, the Company paid a lixed inforest rate of 5.99% and
5.54%, respactively, and recalved Interast &t LIBOA, In Septamber 1383, the Sompany
lerminaled bath agreementa. The lerminalon yiekded a gain of § 8,072, which is deferrad
because the interest rale swap agreements were classiled as hedoes and as such early
lerminafion sequires that the gain be amariized imto incomes over the orlginal lite of the swap
AFSamanE.

Amartization of the gainfor the yvears ended December 31, 1999, 2000 and 20071 amounted 1o
5208, 5 B38 and 5 BAB, respectively and = included in [nterast and finance costs, net in e
accompanying consclidated statemants of income {lGss).

12, Conlingencies:

Varous claims, suils, and complaints, including thoss involving govermment regulatiors and
produck liability, arisein the ordmany course of the shipping business. [n addition, losses may arlse
fram disputes with chararers, agents, insurance 2nd other claims with suppliers ralating 1o the
operations of the Company's vassels. Currently, management is not aware of any such maiedal
cantngent fabikties. which should be disclosed, or for which a provision should be established in the
accompanying consolidated financkal stalements.

The Company acorues for he cost of envronmental sbiilies whan managemen! Becomes awsars
that a Babllity is probable and = able o reasonably éstimate the probable exposure, Currently,
management ia not awane of any such ciaims or confingent [Ehdities, which should be disclosed, or for
which a prowvision should be established in the sooompanying oonsolidated financal stalemenis, A
mirimum ¢f up to 5 1 billion of the liabdities sssccated with the indvidual vessels aclions, maindy for
sea pollution, are coverad by the Protection and Indemnity {PEI) Club insurance

13, Addilional Paid-in Capital:

The amounts shown in the accompanying consofidated balance sheals, as addilional paid-in
capital, rmpregent either paymanis mada by the stockholders in axcess of the par valee of comman
stock purchased by tem or the value of banus shares in excess of their par value,

For corain perods dunng 19598, 2000 and 2001, the Board of Directors authosized the e
purchase of & limited numbsar of shares by The Sampany with the primary alm of enhancing sham
lepuildity ard prosading guidances 1o shamholders in valuating thedr sharehalding. The ransactions an
open markat based through the Oslo Bars with & maximum price set by the Board of Direclors.
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Farmerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1989, 2000 and 2001
{Expressad in thousands of LG Oallars—axcepd par sharn data unless otherwise mated)

14. Interest and Finance Costs, Net:

Tha amodinis in the accompanying eonsalidated stelements of incoms {loss) are analyzed as
lolioavs: '

1848 200 201

Intersst on ing-term detit, ral ol capifalized inderes! .. .. ... . o 20005 20400 12659
Interest mie financizl instruments - ..o e e e —_ {B6g) 24408
Amortization of ioan feas i g ; 465 273 288
Amortization of delarmad gain from I.Ennlr:athjn |::1 Elwa.p agramnant E— (209 {838} (&88)
Bank chames .. _.._.... } =2z PPt PP 331 23 24

Tolal .. e e e — ECIESEI- IQIEIE 14 542

On Fabruary 9, 2000 the Campany enterad inlo an interast rate swap agrasmant far 8 notional
amount of 5 55.236 for a period of six years {through Decembar 2006). In addition the Company, on
the same date, sntered into a second inferest rate swap agreemeant for the same noflanal amount of
5 55,236 for a period of one yaar {through January 2001). Undar tha first agreement, tha Comipany
recalved Interast of 7.17% and was paying inferast at LIBOR, while under (he setond agresment the
Company was paying interast at & fied rale ol 6.67% and receiving inferest al LIBOR. In August 2000,
tiolh agreemants wars tarminated, and tha Company realized & gain of 5 669, which is included in
Interast and lingrice costs, nel In the accompanying 2000 consolidated sfatement of income (loss).

O March 21,2001, the Company eniered inlo o intares] rale swap agreamants, ol non-
hedging natura, tor a perod of approximatety five years (through December 2006] 1or a nofional
amaunt of § 104,015 and § 50.000, respectively. Undar these agreemeants, the Company paid a fixed
Interesl rale of 5.29% and 5,31%, respectively and recelved inferast al LIBOR. In Juneg 2001, bolh
agreaments weare Brminated, resulting in a gain of 8 881, which is included in Inlerest and finance
costs, net in the accompanying consolidated statament of income (loss) far the year énded
Decarmbar 31, 2001.

O July 27, 2004, the Company concladed o intenesl rale swap agreemenis lor a parod of two
years (through Jufy 2003 and o interest rale swap agreamanis for a panod of three years {frough
Jiily 2004 and August 2004, raspactivaly) for a notlonal amoum of $ 15,000, 5 30000, § 80,000 and
520,000, mespectively, Under these agreamens, the Company pays a leed inlemst rate ol 4,35,

& 38%, 4.82% and 4.83%, respoctively and recewes intarest al LIBOR. The lair valus of thesa swap
agreemants al December 31, 2001, In accordance with SFAS Mo 133 was 5§ 3,387 and was nebecied
&5 a kability in the accompanymg 2000 consolidated balance shaet, The changa in tha fair valoe o
thosa swaps durng 2001 of 5 3,387 is included In Inarest and finance costs, net in the acoampanying
consobdated statement of income {joss; lor the year ended Decamber 31, 2001,

15. Earnings (Loss) Per Commaon Sharo;

The-compuistion of baslc eamings (loss) per share & basedon the weighied average number of
common ehares outstanding dunng the year, The computabon of dituted eamings (loss) per share
gssumes tha forogoing and the exercise of ol slock options {see MNote 10) using the reasury Siock
maihod
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Formerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS—{Continued)

December 31, 1984, 2000 and 2001
[Exprossad in thousands of LG Oallars—axcepd par sharn data unless otherwise mtated)

15. Earnings (Loss) Per Commaon Share (Continued):

The companants of the dendaminatar for the calcutation of Basie aamings par share and diluted
earnings per share |5 as lollows:

1088 200D 200
Ha=io earnings per share!
Weighted average common shares outslanding - .. ... ... - 8BS 152 BBE23.589 9634323
Diluted eamings par shiara:
Weaighted average common shares outslanding ... ... .. 8,991 152 BB23.589 9,634,323
ENOOE e e g e Y S e —_ 20,825 71,058
Waighted average common shass —dilded . .. .. ..., ..., B83152 §844.414 §,705.387
Basic samings (loss] par commaon SHEMS . ..ot isier e £40.25) 2143 3258
Dilutad earnings {less) per common share ... .. .. ..., 540.25) 5143 B2 54

16. Income Taxes:

Under the faws of the countries of the companies’ megrporation andfor vessels' reglstrabon, the
companias ane nat subject to 1ax on intermational shipping income, howaver, they are subject to
reqisiration and lonnage taxes, which have been mcluded in Veasel operating expenseas in the
pecomparying consofidated statements of income (loss), 207, % 304 and & 333, In the years ended
December 31, 1898, 20040 and 2001, respactively

Pursiant o the Intemal Revenue Code of the United Steles {the "Code’), U5, source Income
trom ke internationel operations of ships is generally exempl from LLE, lax il the company operdfing
the ships mests cenain requirementa, Among other raguirements, in omder to guality for this exemption,
the company operaling tha ships mus! be mcorporated in'a eouniry which granis an equivalent
exempion from income faxes fo LLS, cilizens and U5, corporafions and musi be more than 50%
awned by indwviduals who gre residents, as defined, In such country or anather foresgn couniny that
grants an. equivaient exempilon fo U.5. citizens and U.5. corporaifions, The management of the
Company bebeves 1hal by vifue of the above provigtons, it was not subject fo tax on its LS. source
income, although sections of the Code are not clear in 3l respecis

17. Financlal Instrumans:

The principa financial assaets of the Company consist of cash on hand and-al banks and scoounts
recavable due from charerers. Tha principal financial kabilities of the Company congist ol lang-lerm
bank loans and accounts payabla dus to suppliers of dry-docking services, pon services, bunkers,
insurance and other goods and services paid directly by the Company,

fa) iInteresi rate risk: Tha Company s inierest rates and ieng-ferm lean repayment 18rms are
described in Mate 9,

fb)  Crecit risk: Accounts recelvable fram chiarterers are prasented nel of reldvant provision foe
urszolleciable amounts, whenaver requined. As of Decembar 31, 2001, four charerers had fofal
balances of lraight and demumage due represanting 58% of the fotal cutstanding fradae accounts
recalvabla. Two chorerers had 822 of the 1otal cutstanding rade accounts recevable as ol
December 31, 2000,
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TSAKOS ENERGY NAVIGATION LIMITED AND SUBSIDIARIES
(Farmerly MIF Limited and Subsidiaries)

MOTES TO CONSOLIDATED FIMANCIAL STATEMENTS—(Continued)
December 31, 19849, 2000 and 2001
|Expressad in thounands of LA Dollors—axcept per sharn data unless otherwise niated)
17, Financis! Instruments (Continuwed):

(c) Fair value: The camying amounts refiegted in the accompanying conscdidated balance shests of
financial assels and fiabiites approximate their réspeclive fair values due 1o ke shorf matusity of
these instrumants. The fair velues af long-term bank loans spproximate the reconded values,
generally dus lo their varabba interes) rates:
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TEN FLEET

M/T Millennium

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society

: Double Bottom/Double Side - VLCC

:301,171 mt

:331.00m

: 58.00m

2 2215m

: 1998 / South Korea / American Bureau of Shipping

M/T Opal Queen - Olympia -

Maria Tsakos -

Athens 2004 - Toula Z

Description

Total Deadweight
Length Overall
Max. Breadth
Summer Draft

Built - Year/Place/Classification Society
M/T Opal Queen
M/T Olympia
M/T Maria Tsakos
M/T Athens 2004
M/T Toula Z.

: Double Bottom/Double Side- Aframax Tanker
:107,181/107,222 mt
:246.80m
:42.00 m
14.78 m

:2001 / Imabari Japan / Nipon Kaiji Kyokai

: 1999 / Imabari Japan / Bureau Veritas

: 1998 / Imabari Japan / Lloyds Register

: 1998 / Imabari Japan / Bureau Veritas

: 1997 / Imabari Japan / American Bureau of Shipping

M/T Vergina Il

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society

: Aframax Tanker
196,709 mt
:247.20m
: 41.60m
13.73m
: 1991 / Poland / American Bureau of Shipping

M/T Tamyra - M/T Panos G

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society
M/T Tamyra

M/T Panos G

: Aframax Tanker
: 86,843 / 86,983 mt
:243.80m

3940 m

13.11Tm

: 1983 / Spain / American Bureau of Shipping
: 1981 / Spain / Det Norske Veritas

M/T Liberty

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society

: Panamax Product Tanker
161,375 mt
:216.00 m
: 3230m
12.52 m
: 1981 / Japan / Lloyds Register

M/T Victory IIl' - Hesnes” - Bregen®

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society
M/T Victory Il

M/T Hesnes

M/T Bregen

TTEN—TLIMITED A NNUAIL

: Double Bottom/Double Side - Panamax Product Tanker
:68,160' / 68,157%/ 68,157° mt
:242.80m
: 32.20m
13.62m

: 1990 / Ukraine / Det Norske Veritas
: 1990 / Ukraine / Bureau Veritas
: 1989 / Ukraine / American Bureau of Shipping
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TEN FLEET

M/T Libra - Crux

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society
M/T Libra

M/T Crux

: Double Side/Single Bottom-Handymax Product Tanker
241,161 mt
:172.20m
: 32.30m
11.22m

: 1988 / Japan / Nippon Kaiji Kyokai
1987 / Japan / Nippon Kaiji Kyokai

M/T Pella' - Dion?

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society
M/T Pella

M/T Dion

: Single Side/Double Bottom-Handymax Product Tanker
:40,231' / 40,302 mt
:176.00 m
: 32.00m
11.22m

: 1985 / Croatia / Lloyds Register
: 1984 / Croatia / Lloyds Register

TEN NEWBUILDING FLEET

ON ORDER (as of 31/3/2002)

M/T Silia T - Triathlon - Pentathlon - Decathlon

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society

: Double Bottom/Double Side - Suezmax Tanker
: 164,000 mt
:274.00 m
: 50.00m
17.00 m
: 2002 / Samho South Korea / American Bureau of Shipping

M/TH/N S1388

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society

: Double Bottom/Double Side- Aframax Tanker
:107,181mt
:246.80m
: 42.00 m
14.78 m
: 2002 / Imabari Japan / American Bureau of Shipping

Panamax H/N $-2160 - S-2161

- 5-2162 - S-2163

Description

Total Deadweight

Length Overall

Max. Breadth

Summer Draft

Built - Year/Place/Classification Society

T EN LI MIT'TETD

A NNUAIL

: Double Bottom/Single Side - Panamax Tanker
: 68,467 mt
:228.50 m
: 3220 m
13.20 m
:2003-4'/ Imabari Japan / Lloyds Register
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VLCC 1 VESSEL

SUEZMAX TANKERS a4 VESSELS AFRBANMAX TANKERS S VESSELS

PANANMAX PRODUCT TANKERS 8 VESSELS HANDYMAX PRODUCT TANKERS 4 VESSELS
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OSLO -TEN
BERMUDA - TEN

v e TEN Limited shares trade on the New York Stock Exchange, the Oslo Stock Exchange,
< and the Bermuda Stock Exchange under the symbol:

* Bank of New York serves as transfer agent and registrar for the common shares:
The Bank of New York
111 Eighth Avenue, 11th Floor
New York, NY 10011

» Den norske Bank is the Company’s custodian in Norway.

e Stock information may be accessed through:

Bloomberg under: “TNP US”
“TEN NO"
“TEN BH”
Reuters under: “TEN.OL"
Visit our website at:
http://www.tenn.gr

Download a copy of our
2001 Annual Report and Accounts
in PDF format (Adobe Acrobat Reader).



